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AGREED-UPON PROCEDURES REPORT ON FACTUAL FINDINGS TO THE TO THE SHAREHOLDERS OF
LIVA GROUP SAOG IN RESPECT OF THE BOARD OF DIRECTORS’ CORPORATE GOVERNANCE REPORT
OF LIVA GROUP SAQG

Scope and purpose

We have performed the procedures enumerated below, agreed with you pursuant to the Financial Services
Authority's (FSA) circular no. E/4/2015, dated 22 July 2015, with respect to the Board of Directors’
Corporate Governance Report (the “Report”) of Liva Group SAQG (the “Company" or the “Engaging Party")
as at and for the year ended 31 December 2024 and its application of the corporate governance practices
in accordance with amendments to FSA's Code of Corporate Governance issved under circular no.
E/10/2016 dated 1 December 2016 (collectively the "Code™) (""Subject Matter™).

Restricted use

This agreed-upon procedures report (“AUP Report") is intended solely for the purpose set forth in the first
paragraph of this report and for your information and is not to be used for any other purpose. This report
relates only to the accompanying corporate governance report of the Company to be included in its annuai
report for the year ended 31 December 2024 and does not extend to any financial statements of the
Company, taken as a whole.

Responsibilities of the Board of Directors
The Board of Directors have acknowledged that the agreed-upon procedures are appropriate for the
purpose of the engagement and are responsible for identifying and ensuring that the contents of the Report
comply with the Code on which the agreed-upon procedures are performed. The sufficiency of these
procedures is solely the responsibility of the Company and its Board of Directors.

Responsibiiities of the Practitioner

We have conducted the agreed-upon procedures engagement in accordance with the International
Standard on Related Services (ISRS) 4400 (Revised), Agreed-Upon Procedures Engagements. An agreed-
upon procedures engagement involves our performing the procedures that have been agreed with the
Company, and reporting the findings, which are the factual results of the agreed-upon procedures
performed. We make no representation regarding the appropriateness, or the sufficiency of the agreed-
upon procedures described below either for the purpose for which this AUP Report has been requested or
for any other purpose.

This agreed-upon procedures engagement is not an assurance engagement. Accordingly, we do not
€Xpress an opinion or an assurance conclusion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported.

Our independence and quality control

In performing the Agreed-Upon Procedures engagement, we complied with the ethical requirements in the
Code of Ethics for Professional Accountants issued by the International Ethics Standards Board for
Accountants (IESBA) and the independence requirements in accordance with the relevant independence
requirements. We are the independent auditor of the Company and therefore we aiso complied with the
independence requirements of the IESBA Code that apply in the context of the financial statement audit.

Amember tirm of Ernst & Young Glabal Limited
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AGREED-UPON PROCEDURES REPORT ON FACTUAL FINDINGS TO THE TO THE SHAREHOLDERS OF
LIVA GROUP SAOG IN RESPECT OF THE BOARD OF DIRECTORS' CORPORATE GOVERNANCE REPORT
OF LIVA GROUP SAOG(continued)

Qur independence and quality control (continued)
EY applies International Standard on Quality Control 1, Quality Control for Firms that Perform Audits and
Reviews of Financial S tatements, and Other Assurance and Related Services Engagements, and accordi ngly

requlatory requirements.

Description of procedures performed

We have performed the procedures described below, which were agreed u

of the Report with the Code for the year ended 31 December 2024,

Our procedures and findings included:

pon with you on the compliance

compliance with the Code identified by the Company, as set
out in its Board minutes and in its non-compliance checklist,
and compared these with those included in the Report in the
section “Details of non-compliance”, together with the
reasons for such non-compliance for the year

ended 31 December 2024.

Additionally, we obtained written representations from the
directors that there were no other areas of non-compliance
with the Code for the year ended 31 December 2024 of which
they were aware.

No. | Procedures Findings
(a) | We obtained the Corporate Governance Report issued by the | No exceptions
Board of Directors and compared its contents to the minimum | noted.
requirements of the FSA as set out in Annexure 3 of the Code.
(b) | We obtained from the Company details of the areas of non- We draw attention to the

paragraph of non-compliance in
the  Corporate  Governance
Report that identifies the non-
compliance with respect to the
Code.
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2024
Corporate Governance Report

Corporate governance is the foundation of a company's management and strategic direction, defining the rights and
responsibilities of key stakehalders, including shareholders, the Board of Directors, management, committees, and
amployess. The Governance Management Framework provides a structured approach to oversight, decision-making,
and accountability across the organization.

The Board and Management of Liva Group SAOG (the “Company”) are committed to uphalding strong corporate
govarnance based on ethical business practices and core values. The governance framawaork clarifies the Company’s
purpose and values, ensures strategic alignment, and fosters sustainable value creation for all stakeholders. It
establishes clear protocols and proceduras for decision-making, sets objectives and strategies for achieving corporate
goals, and dafines performance evaluation criteria to ensure effective oversight and accountability,

The Board and management of the Company are committed to adopting the best practices of corporate governance
that promote values and ethical business conduct. This report details how the Company adheres to the principles and
provisions of Code of Corporate Governance for Insurance Companies as set out in the Financial Services Authority
{FSA)'s circular 7/1/2005 dated August 1, 2005, and amendments thereof during 2016 as well as the principles set out
inthe F5A's Code of Corporate Governance for Public Listed Companias (“The Code™).

1. Shareholder Meetings during 2024

The Company held one general meeting during the year i.e. Annual General Meeting (AGM) on 27 March 2024 for
approval of annual statutory agends items.

2. Board of Directors

Atthe core of its corporate governance practice is the Board, which oversees how the management servas and protects
the long-term interests of all the stakeholders of the Company. The Board monitors the Company’s strategy,
Company's performance against strategic and business plans, policies and the control systems to develop and
incorparate best practices and maintain highest standards in governance.

Momination of the Board

The Articles of Association of the Company provides for eleven (11) directors, The Board of Directors are elected in the
General Meating amongst the shareholders or non-shareholders, provided thal in the case of sharehaoldars, sach
shareholder owns at least 200,000 shares in the Company. Board through nomination, remuneration, investment &
executive committee assists the process for nomination of proficient directors and the election of such directors by
approval of General Meeting. The election of a directoris subject to approval by the regulatony authorities based on the
nomination form filed by the proposed director who meets the minimum gualification requirements as par FSA
guidelines.

The Company follows the process ef nomination and election of the Board of Directors as governed by the provisions
of the Company’s Articlas of Association, Commercial Company’s Law and the regulations of FSA, The shareholders
of the Company at an Annual/Ordinary General Meeting elect the Board of Directors. The Board is elected for a three-
year term. The last elaction for the Board of Directors was held at the Annual General Meeting (AGM) haeld on 27 March
2024 for thrae years with eleven members. Mext election of Board members is due to be held at the AGM in 2027,
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Key Duties and Responsibilities of the Board include:

Identifying a strategic vision of the Company based on its mission, purpose and objects, and set viable
performance indicators within a reasonable time that can be measured objectively and updated periodically.

Adopting business and financial policies pertinent o the performance of the Company's business, meeting its
chjectives and reviewing them pericdically to ensure sustenance of thair efficiency,

Adopting internal regulations and bylaws pertinent to steering and management of the affairs of the Company
and ensuring the efficacy of systems and polices of the Company.

Ensure the guality of Directors” performance and the accomplishment of their objectives by devising
accountability measures vis-vis Directors to ensure their attendance of meetings, effective participation and
performance of their roles,

Identifying necessary competences and authority required for the executive management, appointing key
gxecutive officers and monitoring the waork of the executive management to ensure the business is effectively
managed according to the Company’s objective and ensuring compliance with the laws and regulations.

Forming specialized committeas including names of committee members, their duties, rights and obligations
and evaluating, at least annually, the performance of specialized commiltees emanating from the Board,

Approving quarterly and annual financial statements and reviewing related-party transactions.,

The functions of the Board of Directors also include policy formulation, approving Corporate Business Plan,
establishing Risk Assessment and Management Strategy, approving Underwriting and Pricing Policy,
approving Reinsurance Management Strategy, approving Investment Management Policy, establishing
Management Structure and Besponsibilities, establishing Standards of Customer Service and Fair Dealings,
approving Information Technology Systems, oversesing policy and strategy implemeaentation and oparational
performance, establishing systems for internal controls, establishing Internal Audit Function, establishing
Code of Corporate Ethics, approving and implementing the Disclosure Palicy and ensuring compliance,

Composition of the Board

The Board's composition and independence is in accordance with Article 3 of the Code of Corporate Governance for
Fublic Listed Companies. The Board members have varied experiences and collectively exercise independent and
objective judgment. Further the Board is supported by Board sub-committees, namely Audit Committee {AC),
Momination, Ramunaration Investments & Executive Committee (NRIEC) and Risk Committea {RC). On 27 March 2024,
the Momination, Remunaration & Executive Committee (MREC) and Investment Committee (1) weare marged and a
new Momination, Remuneration, Investment and Executive Committes (MRIEC) was formed.

Details of membership of the Board and Board Sub-Committees during the year 2024 is set out below:

Directorship prior to the AGM held an 27 March 2024:

{i}

(i)

(i)

All directors including the chairman are non-executive, Sevan out of the eleven directors are indepandent,
which complies with existing regulations.

All eleven directors were alected by the shareholders in their individual capacities and do not represent
institutional investors,

Ten out of the eleven directors are non-shareholders while one director is a shareholder.
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Details of director appointments, duration, position, status of independence, memberships of sub-committees and
the number of Board meetings attended is given balow:

Date of Membership Membership | Whether
Appointment = Duration up | Positian Independent | of other | attended
felection Lo committees last AGM
q il Muhammad | ., 59 9921 Mar 2024 Chairman | No NREC Yes
Alfubair
7 Mahammed TagturalliLal oo sisy Mar 2024 L ARty Yes ACC Yas
Jarmalani Chairman
: Abdul  Aziz  Mahammed |
! Ahmed Al Balushi 28.03.2021 . Mar 2024 Membor Mo IC, MREC Yes
i i Hilat :
PRI /! Sayyid Zaki Hilal Saud AL| o0 00 o051 | Mar zoza Member | Yes IC:, NREC Yas
Busaidi |
f‘a"b“':f” Ailel Hamdoon A7 55.03.2021 | Mar2024 | Member | No IC Yos
i ]
a Mohammed All “38id. M) oo paogsr | Mar2oes Member | Yes ACC
Cassabl [
Sanjay Kawatra 28.03.2021 Mar 2024 Member Mo ACC, MREC Yas
Adnan tiamea Maammet , oz sno0 Mar 2024 Member | Yes AGC
Bogary
g ShAeld . Hlohemed: DRSOy sgny Mar 2024 Member | Yes [ 1c Yes i
Binzagr | |
Abdulrah Al i
LA [07eq  Abdulrahman 24,07.2022 Mar 2024 Member | Yes | NREC
Sadhan |
11 Yousgaf sl Al Quraishi 24.07,2022 Mar 2024 Membier ¥es - Yas

Motes!

o Mr. Tareqg Abdulrahiman Al Sadhan resigned from his position as the board member w.ef. 37 January 2024 and His office
ws vacant Bl tha next atection i March 2024, and ha dicd not attend aoy board meatings in 2024,

() Mro Anwar Hilal Hamdoon Al labrd & Mr, Mohammead Ali 5aid Al Qassabl completed thair term of Board membership and
were directors of the company (il the AGM haild on 27 March 2024, They attended one hoard meating during the paniod
danuary - Decombior 2024,

(i} Al the other 8§ members were re-glected during the board elections held in the AGM on 27 March 2024,

Diractorship Post the AGM held on 27 March 2024

(i1 Al directors including the chairman are non-gxecutive. Seven out of the eleven directors are independent,
which complies with existing regulations.

(i) All eleven directors were elected by the shareholders in their individual capacities and do not reprasent
ingtitutional investors,

(i} Tenoutofthe eleven directors are non-shareholders while one director is a shareholder.
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Details of director appointments, duration, position, status of independence, memberships of sub-committees and
the nurmber of Board meetings attendead is given bealow:

Date of | Membership Membership . Board
Appointment | Duration wp | Position Independent | of nthari Meetings
! election L] ! committees | Attended
Khalid [Pyt
1 8.5 unammad| v 03,2024 | Mar2027 Chairman | No NRIEC 6
AlZubair
i : sy Deputy I
Y T AL Al h 27.03.2024 Mar 2027 Y |
ausef Ali Al Quraishi ar P R BH MRIEC B :
Mahammed Tagilarahim Al D puty [
% lamalani 27.03.2024 Mar 2027 Chairman ves AG s
Abdul  Aziz Maohammed |
4 : 29.03.2024
Ahmed Al Balushi 03,202 Mar 2027 _ Mambar MNo MRIEC G
R saicZakiHilal Seud ALl oo sang Mar 2027 Mambar | Yes RC 5
Busaidi |
_ _ MRIEC
& Sanjay Kawatra 27.03.2024 Mar 2027 Member  No RG &
Adnan H Moh d
7 nan Hamza Hohammead | 57.03.2024 Mar 2027 Member | Na &
Bagary
Sacid  Mah i
a Aeid. Mangmed OLSd) o nsngs Mar 2027 Member | Yes 5
Binzagr
S Al Wadah | Sulaiman| o;ggo0za | Mer2027 | Mems ¥ o 5
S Mohemmad AL Adzwi e ' EmaEe = RC
\ i |
10 g?:i::ll“” AL AbdUliEn AL1 o5 00 ago Mar 2027 Member | Yes NRIEC 4
o Alive Hamad Mohammed N ]
1:3 Al Rashidi 27.03.2024 Mar 2027 Member Yes A 5

Ma Directar is 8 member of the Board of maore than four public joint stock companies whose principal place of business
i5 in the Sultanate of Oman oris a chairman of more than two such companies, Particulars of directorships of other
joint stock companies and memberships of other Board Commitlees are set out in Appendix | of this Repaort. Mone of
the directors is a member of the board of directors of a jeint stock company which has similar objectives to the
Company and whose principal place of business is in the Sultanate of Oman.

Details of Maetings

During the 12 months period ending 31 December 2024, the Board met Six times the details of which are as follows:

Maonth | Date of Meeting

Fabruan-24 2B-Feb-24
March-24 R ' 27-Mar-24
May-24 . 13-Hay—24
| August-24 12-Aug-24 o
Movember - 24 o T1-Mow-24
| December-24 09-Dac-24 o

The maximum interval betweaan any two meetings was %1 days, This is in compliance with “the Code” which requires
Page 4 of 14
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meetings to be held within a maximum time gap of four manths, AlLmeetings were held with physical attendance and
virtual attendance in accordance with Article 191 of the Commercial Companies Law,

Board Procadura

The annual Board Meetings calendar is agreed upon at the start of the year. The agenda is circulated well in advance to
the Board members to take appropriate decisions, The items an the agenda are backed by comprehensive background
information to enable the Board to take appropriate decisions. The Board is always kept informed of major
events/items and approvals taken wharever necessary. The Chief Executive Officer, Chisf Financial Gfficer & Chief
Operating Officer of the Company attend the Board Meatings and keep the Board appraised of the overall performancea
of the Company.

Board Evaluation

As advised by the FSA, the appointment of an independent entity far the evaluation of the Board and approval of criteria
for evaluation should be conducted once during the board's term. For the previous Board term, the shareholders of the
Company appointed consultants "Protiviti® to appraise the performance of the Board of Directors (including its Sub-
committees) and approved the benchmark and standards i.e., the evaluation criteria for the appraisal of their
performance in the Annual General Meeting held an 30th March 2022 impartially and independently. The details of the
evaluation conducted by the consultants were placed to the shareholders in the Annual General Maeting held on 26"
March 2023 and approved by the shareholders accordingly. Mext evaluation of the board will be conducted during this
tenure,

Board Committees

The Board sub-committees, namely - the Audit Committes (AC), Nomination, Remuneration, Investment & Executive
Committee (MRIEC) and the Risk Committee [RC) assist the Board to perform its duties and responsibilities effectivaly.

Sub Committes Evaluation
A5 per the Code, the Board must evaluate the performance of the Specialized Board Sub-committeas annually.
Towards this, the board has evaluated the performance of the Specialized Board Sub-committees for the year 2024,

The details of the evaluation conducted by the consultants are provided to the Board,

Details of the roles and responsibilities of each of the Board Sub-Committeas, their memberships, meetings held
during the year and the altendance of members are as given below:

Audit Committea {AC)

The Audit Commities's main function is to assist the Board in fulfilling its oversight responsibilities in ensuring
Management has in place a robust internal controls system aimed at safeguarding shareholders’ interest and
Company assets,

The AC comprises of non-executive directors who are knowledgesble in investments, finance, industry laws and

regulations for S5A0G companies. All three directors (including the Chairman of the AC) are independent. All thrae
membears of the AC have finance and accounting expertise. During 2024, the sub-committea met Five times,
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The attendance details and the membership details of the AC are as below;

5l ETGE] Paosition 1ACC 2ACC 3AC 4AC

Nao 22-Feb-24 28-Mar-24 | 06-May-24 | 06-Aug-24

1 Mohammed Tagilbrahim Chairman | Yes | Yas Yios Yas Yis
h— AlLWadah Sulaiman Monarrrmad Al Adawe | Marmtbier Yes Yos Mo
— Aliya Hamad Moharmmad Al Rashidi Marmbier i Yes Yas Yo

4 Mohammed Ali Said Al Qassahi ' Yes fas

] Sanjay Ke w%tra . Yes fas M
_l_-_ Adnan Hamza Mcehammed Bogary Yes Yas

The Committee receives reports on the findings of internal and external audits and on actions taken by the
management in response to these, The Commitlee reviews the scope, findings and cost effectivensess of the
Company’s statutory audit and the independenca and objectivity of the external auditors. The committee also reviews
the actuarial and reserving adequacy by the external actuaries, It reviews changes to the accounting policies and
reviews the audited annual and unaudited guarterly financial staterments, related party transactions and recommends
for Board approval. In addition, the Committes periodically reviews and reports to the Board on the effectivenass of
the Company's system of internal control & internal audit function.

Momination, Remuneration Executive Committee (NREC)

The primary role of the NREC is leading the process for nomination of proficient directors and the election of the
directors most fit for the purpose for board approval and to assist the board in selecting the appropriate and necessary
executives for the management. WREC's responsibilities include developing Succession planning policy,
Remuneration policy, Human Resources Policy, Organisation Chart, appeintmant of employees 2t senior management
level, compensation structure for employess, Omanisation or localization and working hours for employees. Mareover,
the committes aims to help the Board discharge certain responsibilities delegated by the Board to the committee to
achieve its corporate objectives. Towards this, the NREC reviews long-term business strategy, budget and new
products for recommendation to the Board and approves any other micro matters of business beyond the
management's powers.

Priar to the alection of the new board on 27 March 2024, The Nomination, Remuneration & Exacutive Committes meat
once during the yvear.

The attendance details and the membership details of the Committee are as below

Pasition ::?IE:IJ-M
1 Khalid Muhammad AlZubair Chairman | Ves
? .E.'.bdul Aziz MDP;Ié.IT'IFI"IBﬂ Ah.m.ad Al Balushi . Marmber Yes
! : Al Sayyid Zaki Hilal Saud Al Busaidi Member | Y¥es
< Sanjay Kawatra Mambar | yes B
5 Tarqubdulréh_man .ﬁ.lSaEna;-r; - Mambar Mo
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Invastment Committee {IC)

The main function of the Investmeant Committes is Lo assist the Board of directors to discharge certain responsibilities
such as oversight of investment managemant team, recommendation of the investmant strategy tor board approval,
review investment policy and investment guidelines, reviewing / monitoring the Investment Portfolic, review strategic
investment initiatives, review of compliance with investment related regulations and the adeguacy and efficiency of
the investment policies, procedures, practices and controls,

Pricr to the alection of the new board on 27 March 2024 the committee met Once during the year

The attendance details and the membearship details of the Committes are as below:

L1Ic

Position 28 Fah 24
. Al Sayyid Zaki Hilal Saud Al Busaidi Chairman Yes
Apdul Aziz Mohammad Ahmad Al Balushi | Membar - Yes ]
Anwﬁr.HilalHamannAl]abri - . Membear s -
Saeid Moharmead Obeid Eir.l.zagr : Mambar - Yes

On 27 March 2024, post-election of Board, the Board reconstituted its sub-committees consequent to which, the
Mamination, Remuneration and Executive Committee (NRECwas merged with the Investment Committes (IC) forming
the Momination, Remuneration, Investment and Executive Committas (MRIEC). Membership, functions and meeting
details of the NRIEC are detailed in the next section.

Nemination, Remuneration, Investment and Executive Committee (NRIEC)

The Momination, Remuneration, Investment and Executive Committas was formed on 27 March 2024 and comprises
of five directors. I1s functions include all the functions of the NREC and 1C detailad in the prior sections,

The committee met four times since its formation. The attendance details and the membership details of the
Committee are as below:

Basittar | 1NRIEC | 2MRIEC | BNRIEC ! ANRIEC
i 05-May-2024  05-Aug-2024 | 0d-Mov-2024 | 03-Dec-2024
1 Khalid Muhammad ALZukar Chairman | Yes AGE ¥os Yes
S vouset AliALQuraishi Member | Yes  Yes Yes Yos |
Abdul Aziz Mohammed Ahmad Al Balushi i Mcﬁber Yes Yay | ves Yes
e Abdullah Aliﬁ.nﬂullanﬁ.ldraiﬁi . ; Membar Yes m:.‘f’cs . Yes 4]
1— _sﬂnjayrlcéwatra _ ] Meambar ;r’.cs Yes _‘f’as .‘r'ns

Risk Committee (RC)

The main function of the Risk Committee is to assist the Board of directors o discharge certain responsibilities such
as overseeing the Enterprise risk managament framework, Envirenment Social and governance Framewaork (ESG),
ensuring the identification, assessment, and mitigation of key risks. It momitors compliance with risk policias,
evaluates the effectiveness of controls, and ensures alighment with the organization's strategic objectives. The
committes also reviews emerging risks and provides recommendations Lo the board on risk-related matters.

The commiltee consists of three members and the commitiee met three times during the year.
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Position

! Chairman

1RC
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13-May-24

2RC

D6-Aug-24

3RC
05-Nov-24

Al Sayyid Zaki Hilal Saud Al Busaidi Yes Yas | Yas
Al'Wadah Sulaiman Mohammad Al Adawi Membear Yas Yes Yas
Sanjay Kawatra Membear Yas Mo Yes

Remuneration of Directors

The Directors were paid remuneration of OMR 300,000 for 2023 which was paid in 2024 as approved by the
sharehalders in the AGM held on 27 March 2024, During the year 2024, Board members wera paid sitting fees of OMR
28,600, OMR 300 per Board meeting attended and OMR 200 per Board sub-committes ., There is no director's

remuneration proposed for 2024

Remunaerationfor 2023 paid in 2024 and the sitting fees for 2024 paid to the Board members during the 12-month period
anded 31 December 2024 is detailed below:

RO

MName of Director

Sitting fees for 2024
e —————————— ¥ —

| BOD

MREC

Total Sitting
| tees
2024

for

Remuneration
for 2023 paid
in2024

1. Khalid Muhammad AlZubair | 1,800 - 200 - 800 7 2,800 | 34,080
_2 H.uhammad Tagial Jamalani 1,800 1,000 - |- - - 2,800 1 26,551 4
3. ‘;‘::ju”;hfziz HoRMmeE T S vaon: s 200 | 200|800 |- 3,000 | 26,591

4. Al Sayyid Zaki Hilal Saud Al Busaidi 1.500 - 200 200 : - G00 2,500 26,5531

5 ..a.nwarHilal Hamdoon Al Jabri EI-I:Iﬂ- " = = 200 | - - HEUD 26,531

6. Mohammed Ali Said Al Qassabi 00 | 400 |- i b - 700 26591
7. Sanjay kawatra . ‘I.,Bﬂl] 4a0 200 - 200 40{; 3,600 26,691

8. .ﬁ.{lﬁan Hamza Mahammed Bogary 1,800 " Eﬁﬁ = - - - | 2,.1.301] 26,591

9. Saeid Mohamead Dbéid Binzagr 1,600 - - 200 - L 1,700 25,59"1 :

10. Tareq Abdulrahrman Al Sadhan . . - - - - y - - 26,581

11. ¥Yousel .f';l-l-)'-‘-.l Ciuraishi 1,800 - - = BO0 - 2600 ; 26,591

12. :L::Tdﬂh Sulaiman Mohammad Al 1,500 D0 ) g ‘. 00 2,500 ’

13. Abdullah ALl Abdullak Al Graini 1.200 - - - ao0 - 1,800 -

14. Aliva Hamad Mohammad J'-".-l Rashidi | 1,500 GO0 - : - 2,100 - . |
Total B 18,600 | 3,000 | BOO | 800 3,800 1,600 | 28,600 | 300,000

Therewas no other remuneration paid by tha Company to the Directors in their capacity as Board members,

Internal Control Review

The Code requires that the directors should, at least annually, review the effectiveness of the Company’s system of
internal controls and report to the shareholders that they have done so. The Board attaches significant importance 1o
maintaining a strong control environment and confirms that its review has covered the financial statements, all
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controls, including financial, oparational, compliance and risk management. The Board ensures this by implemeanting
internal control policies and procedures and other forms of analytical reviews, reconciliztions and automatic controls
in the IT systems. The internal control process is followed up by the Audit Committes and the Internal Audit functicn
with clearly defined Audit Committes Annual Plan and Internal Audit Risk Assessment and Annual Internal Audit Plan.
In addition to this, the Company also has a Quality & Internal Centrol Department which reviews the Company's
internal controls, The Board is satisfied that appropriate procedures are in place o implement the Code's requirement.

As required under Article 173 of Regulation for Public leint Stock Companies, the Company must conduct a
comprehensive external review of the internal audit unit's work at least once every 4 years, Accordingly, audit firm,
"KPMG" was appointed by the Company's Board of Directors to conduct External Independent Quality Assurance
Assessment of Liva Internal audit units for the year 2024. KPMG has completed the agreed upon procedures, in
accordancea with International Professional Practices Framework [IPPF), issued a Quality Review Report and presented
it to Audit Committes and Board of Directors. The next review |5 due in 2028,

Management

Management Discussion and Analysis

A copy of the Management Discussion and Analysis is included in the annual report,
Management Remunaration

On 31 December 2024, the Group employad 998 employees [2023: 990 employess). The Gross remunearation accrued
to Ming key management personnel {salaries, incentives and allowances and other statutory payments) during 2023 is
OMR 1,525,072 (2023 OMR 1,883,992 to gight key management parsonnel). The above remuneration is disclosaed in
Mote for Related party transactions in the financial statements.

The performance incentive pool is approved by the NRIEC based on Company’s performance and is distributed
amongst employees based on theirindividual performances. This is in accordance with the Board approved policies of
the Company.

Employment Contract

Employment contracts are for anunlimited period tor nationals after the firstyear of senvice while they are for a period
of two years for expats, which is subject to auto renewal at the time of expiry based on terms and conditions agreed
betweaen the parties. The notice period is one month to three months depanding on the position or salary in lieu thereof,

Profiles of Key Management during 2023

Martin Rueegg, Group Chief Executive Officer

Martin was the Regional CEOQ for RSA Middle East before he was appaointed Group CEC of Liva, He has over 20 years of
robust experience in the Insurance industry having held various C-suite positions in Europe and in both emerging and
mature markets in Asia for the past 15 yaars. In his currant role Martin is committed to growing Liva Group's businesses
across the Gull region, fostering strong relationships with customers and partners, and buitding innovative insurance
propositions. His strategic acumen, visionary thinking, and entrepreneudrial spirit will be fundamental in advancing the
Group's business and growth in the region,
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Honorable Dr Dhafir Al Shanfari, Group Chief Qperating Officer

Dr. Dhafir was praviously Chief Operating Officer of NLGIC, in charge of supporting functions of the company. Post
integration, he became tha Group Chief Operating Officer for Liva Group, leading functional governance and
operational practices including HR, IT & Change, Legal, Brand & Communications, Risk, and Compliance functions.
Dr. GDhafirwas also recently appointed as a member of the State Council of the Sultanate of Oman. Pricrto joining Liva,
Dhafir was the CEQ of the Public Authority of Privatization and Partnership and held various leadership roles in the
public and academic sectors as well. He has a strong leadership acumen across multiple industries and is 2 key
member of several reputable councils and committaas in Oman.

Ravikanth Petluri, Group Chief Financial Officer

Mr. Ravikanth is rasponsible for group finance & business planning, capital & funding, treasury & investment
opearations, mergers & acquisitions. Priorto joining Liva, he was heading financial services practice for KPMG, He brings
over 25 years of expertise in financial strategy and management, showcasing a distinguished career in leadership roles
within the financial services industry in the region. Specializing in Tinancial reporting aligned with Intermnational
Financial Reporting Standards (IFR3), he excels in Internal Control aver Financial Reporting. With a focus on corporate
governance and due diligence, he strategically navigates the financial landscape of the insurance business in GCC,

Addal Sarwar, Group Chief Personal Lines Officer

Addal was the Middle East Personal Lines Directar hefore being appointed Group Chiet Parsonal Lines Officer. In his
role Addal sets portfolio standards and technical/underwriting guidelines as well as develops strategy for Personal
Lines across the business, Addal's focus is on expanding Liva’s partnerships across the Middle East while enhancing
our digital products and services, to drive truly customer centric solutions.

Guido Zagatti, Group Chief Commercial Lines & Reinsurance Officer

Guido was Deputy CEO of Liva Insurance before he was appointad as Group Chief Commercial Lines & Reinsurance
Officer. Prior to this, Guido served as the Group Chief Technical Director - Commercial Lines and Reinsurance for Liva
Group. Guido is an experienced Global Insurance and Reinsurance Officer with diverse business experience in
Undarwriting, Claims, Business Development, Reinsurance, and Technical Governance. Guido has navigated through
various International Hubs, his career spanning from the UAE to the UK and Italy, most recently serving as Group Head
of P&C Facultative Reinsurance at Assicurazioni Genarali S.p.A. prior to joining Liva, His business strategy focuses on
growth, expanding the group's offerings across the region, launching new products, and strengthening the
underwriting/pricing processes,

Kamran Mazhar, Country CEQ Liva Insurance Company (KSA)

Mr. Kamran Mazhar latfery joined Liva KSA in March 2023 as CEOQ with over 21 years of knowledge and expertise in
Insurance. Additionally, Kamran has held various leadership positions in the insurance industry such as his role as
CEQ for CHUBE Arabia. Kamran holds a Master's degrae in Business Administration from HEC Paris in France , and a
Bachelor's degree in Economics from the University of Texas at Austin, USA,

Hanaa Al Hinai, Country CEQ Liva Insurance SAQC [Oman)

Hanaa Al Hinai is the CEC of Liva Insurance in QOman. In 2027, she transitioned to RSA Middle East as Deputy CECQ for
UAE and Bahrain operations before becoming CEO of Al Ahlia Insurance in Oman. Her career began in banking with
Australia’s Westpac, followed by 13 years in Oman’s banking sector. This experience provided a solid foundation in
retail banking, investments, strategy implementation, product innovation, and regulatory frameworks.

Eugenie Molyneux, Group Chief Risk Officer

Eugenie was appointed as Group Chief Risk Officer for Liva Group in May 2024 and brings with her three decades of
glabal experience in Risk Managament, Finance, and External Audit, along with deep expertise in ESG, M&A, IPOs,
business development, climate change risks, credit risk, governance, and annual reporting. She most recently served
as Chief Risk Officer for Commercial Insurance and Zurich Global Ventures at Zurich Insurance, Before that, she held
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several key leadership roles at Zurich Insurance, including CFO for Global Corporate in Morth America and Chief of
Staff forthe Group CFO. Additionally, she has extensive experience from her time at PwC in sudit and business advisory
SEMVICES.

Shagen Ganason, Group Chief Auditor

Shagen, a seasoned professional with 33 years of experience, began his career in technology before transitioning to
audit. He holds internal audit qualifications from the Institute of Internal Auditors. His diverse expertise spans
government, banking, technology, and insurance sectors across four countries (New Zealand, Malaysia, Indonesia,
and Korea), Nolably, Shagen served as CFOQ in Indonasia for three years and currently represents the Institute of
Internal Auditors as a speaker and Board member, shaping global audit strategies.

Details of Penalties and Non-Compliance by the Company

During 2024, there have been no instances of non-compliance on any matter relating to FSA's Code of Corporate
Governance for Insurance Companies and F3A's Code of Corporate Governance for Public Companies. The Company
also follows the Commercial Companies Law Mo, 184/2019, the MSX Listing agreements for Oman and other applicable
FS& regulations. Similarly, for its ovarseas operations the Company follows Federal Law 6 of 2007, Financial
Regulations for Insurance Companiesin the UAE, The Insurance Law no. 125 of 2019 on Insurance Companies as well
as other applicable overseas regulations,

During 2024, Company has paid penalties equivalent to OMR 525 (2023 - OMR 5,778) lor non-compliance with
Department of Health Abu Dhabi for delay in submission of Financial Reports

During 2022 and 2021, the Company did not pay any fines / penalties,

Shareholders

Distribution of shareholding

Shareholdar distribution as of 31 December 2024 is as given below:

Mumber of Shares Mumber of | Total Shares | of Share
| sharehalders | Capital

Above 39,837,434 Above 10% 2 251,797,793 | 63.21%

Between 19,918,717 and 29,837,434 5% - 10% 2 | 50809274 12.75%

Between 3,983,743 and 19,918,717 | 19 - 5 & | 76,158,327 19.12%

Below 3,983,743 Balow1% | 122 19,608,948 4.92%

GRAND TOTAL | 132 308,374,342 | 100.00% |

The following shareholders have 10% or more of the voting power in the Company as of 31 December 2024:

Sharaholder 4 of Share Capital

Oman International Developmeant and Investrmeant Company 340G (OMINVEST)

Rivad Bank
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11.

Means of Communication

The notice and agenda for the AGM, annual audited accounts and Chairman’s report are made available to all the
shareholders as per regulatory guidelines. Further the Company has been communicating regularly on all material
matters to the Financial Services Authority. The Company alsc uses additional means of communication such as
disclosures on the MSX website, publishing of extracts of financial statements in Arabic and English newspaper,
making available financial statements in Arabic and English at the Company's offices during the Company’s business
haurs and posting of the quarlerly and annual financial statements and press releases on the Company's weabsite -
https:/fwww livagroup.co, Investor and analyst meet are also conducted to discuss the results through the Muscat
Stock Exchange platform.

Statutory Auditors

The shareholders of the Company appointed Ernst & Young (EY) as its auditors for 2024, EY is a global leader in
assurance, tax, strategy & transactions, and consulting senvices. The MENA practice of EY has bean operating in the
region since 1923, For over 100 years, they have grown to over 8,500 people united across 26 offices and 15 countries,
sharing the same values and an unwavering commitment to guality. EY MENA forms part of EY's EMEIA practice,
Globally, EY operatesin more than 150 countries and employs 400,000 professionals in 700 offices. Please wisil By.com
for more information about EY,

For FY 2024, Statutory audit fees of OMR 119,550 {2023: OMR 155,590) have been provided by the Parent Company
including MLG UAE branch.

Legal Advisor

Curtis, Mallet-Prevost, Colt & Mosle LLP

For twenty-six years, Curtis Oman has been helping Omani and international companies, financial institutions and
governments to do business in the Sultanate of Oman. Curtis remains the only US-headquartered Law firm licensed 1o
practice in Oman. The Muscat office is the hub of their wider Middle East practice and offers a full range of international
and domestic legal services. Curtis has been lead adviser on some of the largest and most significant projects in Oman
and is regularly recognized as one of the country's foremost law firms. Curtis has in depth experience in banking and
financial services, the firm advises on all aspects of contentious issues and regulatory compliance involving the
banking, capital markets and investment fund sectors. The firm develops strategies that safeguard its clients’ assets
and reputations, enabling them to focus on pursuing their business objectives with confidence,

Market Price Data

The performance of the Company’s share price (total returns) in 2024 versus MSX-30 Index and details of the
Campany's high, low and closing share prices for the period 01 January 2024 to 31 December 2024 are shown below.

Liva
Performance High | Low %age movement | High Law | Close |_"€:-'hagn movement

Dec-23 0.335 |0.335 | 0335 |-4.3% | agaa | 4470 | 4514 |-2.1%

Jan-24 0335 | 0335 | 0336 | 0.0% 4642 | 4514 | 4562 | 1.1% |
Feb-24 0.335 | 0.335 | 0335 | 0.0% | agas | 4508 | 4555 | -0.2%

Mar-24. 0235 | 0335 | 0335 |00% 4,833 | 4555 | 4,636 | 1.8%

Apr-24 0.335 |0.335 | 0335 | 0.0% 4813 | 4634 | 4784 | 3.2%

May-24 "~ | oass |02 |o0ass |oow 4,865 | 4749 | 4846 | 1.3%

Jun-24 0335 | 0335 | 0335 | 0.0% 4850 | 4503 | 4667  -3.3%
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Annual Parformance

0,335

Acknowledgement

The Board of Directors acknowledges confirmation of:

Iul-24 0.335 | 0.335 | 0.335 | 0.0% 4723 | 4623 | 4662 | -0.5%
Augzd | 0330 |oase 0330 | -15% 4750 | 4598 | 4746 | 1.8%
Sep-24 0.330 | 0330 | 0.330 | 0.0% 4798 | 4678 | 4710 | -0.8%
Oct-24 0.330 | 0330 | 0330 |0.0% 4832 | 4665 | 4749 | 0.8%
Now-24 | 0330 | 0330 |0.330 | 0.0% 4758 | 4511 | 4563 |-39% |
Dec-24 0.320 |0.288 |0.320 | -3.0% 4588 | 4,464 | 4577 | 0.3%
0.288 | 0.320 | -4.5% 4865 | 4454 | 4577 | 14%

During the period 07 January 2024 to 31 December 2024, a volume of 25.5 millicn shares of the Company have been
traded at MSX,

Liva Group 540G on 14 April 2024 distributed one Mandatory Comnvertible Bond (MCB) of 100 baiza issued for avary 8.5
ordinary shares held by its shareholders on the date of AGM, A total of 47 million MCEBs were issued by the Company
amounting to OMR 4,70 million, These MCBs are listed on Muscat Stock Exchange (MSX) and carry an annual coupon
of B.00% (on the discretion of the company) and form part of the company’s aquity. For every three MCEB held on 13
April 2027, one ordinary shara will be issued without any option to either company or bondholders, On the date of
comversion 15,67 million ordinary shares will be issued to the hond holders.

«  I'sresponsibility for the preparation of the financial statements in accordance with the appliceble standards

and rules,

= Raview of the efficiency and adeguacy of internal control systems of the Company and that they comply with
internal rules and regulations.,
+  There are no material matters thal alfect the continuation of the Company and its ability to continue its
operations during the next financial vear.

T -t

Khalid Muhammad AlZubair

Chairman

S S—
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Joint Stock

Companies

e

Committes

| Position

| Qman Intzrnational :
: Development and EOmInation,
Khalid Munammacd AlZubair Chairman Remuneration, & | Chairman
Diizle Eampany Executiva Cammittag
SADG
Yausaf Ali Al Quraishi Ml M8 M R
Selection &
Remuneratian Memb
Oman Arab Bank SAOG Oirectar Cammitta SRR
Credit Committee Membear
Abdul Aziz Mohammed Abmad AL Balushi : O F
Mamination,
Natianal Finance — Ftemun.eratmn . & Member
| Company SAOG Executive Cammittee _ ]
Risk Committee Chairman
Cman Audit& Risk Committee | Member
Al Sayyid Zaki Hilal Saud Al Buseidi L Talecammunications Co | Direclor
SAG Tender Cammittee . Member
AlWwadah Sulaiman Mohammad Al Adawi Mil I 8 F M
Mohemmed Tagi lhrahim Al lamalani [ i i |
4 Galfar Engineering & p 0 Audit Committes vice Chairman
Contracting SAQG
Aliye Hamad Mohammaed Al Rashidi Mil M & A CMA
Maminaticn,
e i Remuneration & Mamber
1 Direct Exgcutive Committes
| Sanjay Kawatra Company SADG irectar
Risk Cammittee Member
Adnan Hamza Mochammed Bagary Mil A MA A
Saeid Mohamed Obeid Binzagr Mil KB K T
Ahdullah Al Abdullah Al Craini Mil MA MA MA
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
LIVA GROUP SAOG

Report on the audit of the separate and consolidated financial statements

Opinion

We have audited the separate and consolidated financial statements of Liva Group SAQOG (the
“Company") and its subsidiaries (the "Group”) which comprise the separate and consolidated
statement of financial position as at 31 December 2024, and the separate and consolidated
statement of profit or loss and other comprehensive Income, the separate and consolidated
statement of changes in equity and the separate and consolidated statement of cash flows for the
year then ended, and notes to the separate and consolidated financial statements, including
material accounting policy information

In our opinion, the accompanying separate and consolidated financial statements present fairly, in
all material respects, the separate and consolidated financial position of the Company and the Group
as at 31 December 2024, andits separate and consolidated financial performance and separate and
consolidated cash flows of the Company and the Group, respectively, for the year then ended in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board (IASB).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the separate and consolidated financial statements section of our report. We are
independent of the Company and the Group in accordance with the International Ethics Standards
Board for Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code) together with the ethical requirements that
are relevant to our audit of the separate and consolidated financial statements in the Sultanate of
Oman, and we have fulfilled our other ethical responsibilities inaccordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other matter

The separate and consolidated financial statements of Liva Group SAOG (the “Company”) and its
subsidiaries (the “Group") for the year ended 31 December 2023, were audited by another auditor
who expressed an unmodified opinion on those separate and consolidated financial statements on
3 March 2024.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the separate and consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the separate and consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.

A member firm of Ernst & Young Globat Limited
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF

LIVA GROUP SAOG (CONTINUED)

Report on the audit of the separate and consolidated financial statements (continue)

Key audit matters (continue)

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
separate and consolidated financial statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the separate and consolidated financial
statements. The results of our audit procedures, including the procedures performed to address the
matters below, provide the basis for our audit opinion on the accompanying separate and

consolidated financial statements.

Key audit matter How our audit addressed the key audit matter

Valuation of insurance contract liabilities - estimation of present value of cashflows and risk

adjustment for non-financial risk

Liva Group SAOQG has liabilities related to
insurance contracts of OMR 198.4
million representing 63 % of the group's
total liabilities. Out of this amount, OMR
13.8 million has been measured under
the general measurement model
('‘GMM"), and OMR 184.6 million under
the premium allocation approach (‘PAA’,
the simplified measurement model).

The measurement of liabilities related to
insurance contracts involves judgment
over uncertain  future  outcomes
including setting of various assumptions
regarding the total settlement value of
insurance liabilities which requires the
use of complex (actuarial) models and
other computational tools.

The use of different actuarial techniques
and  assumptions could produce
materially different estimates of
liabilities related to insurance contracts.
In this relation, we consider the
possibility of management override of
controls, and that management can
influence the financial reporting process
in other unauthorised manners.

A member firm of Ernst & Young Global Limited

Our audit procedures included, among others, evaluation
of the appropriateness of the Company and the Group's
accounting policies related to the measurement of
insurance contract liabilities according to IFRS 17
Insurance contracts and whether assumptions and the
methods for making the accounting estimates are
appropriate and have been applied consistently.

We involved our actuaries to assist us in performing audit
procedures in this area. Our key audit procedures
included evaluating the Company and the Group’s
methodology for calculating the insurance contract
liabilities and obtaining understanding and evaluating the
design of internal controls in this respect. Furthermore,
we performed the following procedures:

o Assessed the integrity of data used as inputs into the
actuarial valuations, and tested on sample basis, the
accuracy of underlying claims data utilised by the
management's expert in estimating the present value
of the future cashflows and the risk adjustment for
non-financial risk by comparing it to the underlying;
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
LIVA GROUP SAOG (CONTINUED)

Report on the audit of the separate and consolidated financial statements (continued)

Key audit matters (continued)

Key audit matter How our audit addressed the key audit matter

Valuation of insurance contract liabilities - estimation of present value of cashflows and risk
adjustment for non-financial risk (continued)

e Evaluated whether the Company's and the Group's
actuarial methodologies were consistent with generally
accepted actuarial practices and with prior years. We
sought sufficient justification for any significant
differences;

We therefore consider the estimates
used in the calculation of liabilities
related to insurance contracts a key
audit matter.

The accounting policies relating to e Evaluated the competence, capabilities and objectivity

insurance contract assets and liabilities, of the internal and external experts used by the
critical accounting judgment and key management;

sources of estimation uncertainty, and o Challenged the assumptions used in valuation of
the disclosures relating to insurance insurance contract liabilities based on the Company and
contract assets and liabilities are set out the Group's and market data and also the nature, timing
innotes 3.1, 4, and 8 to the separate and and completeness of changes in key assumptions,
consolidated financial statements. models and methods, including their impact on financial

reporting;

e Assessed the completeness and accuracy of disclosures
within the separate and consolidated financial
statements considering the disclosure requirements of
IFRS 17.

Other information included in the Company’s and the Group’s 2024 Annual Report

Other information consists of the information included in the Company’s and the Group's 2024
Annual Report other than the separate and consolidated financial statements and our auditor’s report
thereon. Management is responsible for the other information. We obtained the following
information prior to the date of our auditor’s report, and we expect to obtain the published 2024
Annual Report after the date of our auditor’s report:

e Chairman’s report
o Corporate governance report
¢ Management discussion and analysis

Our opinion on the separate and consolidated financial statements does not cover the other
information and we do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the separate and consolidated financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the separate and consolidated financial statements, or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information obtained prior to the date of the auditor's report, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
LIVA GROUP SAOG (CONTINUED)

Report on the audit of the separate and consolidated financial statements (continue)

Responsibilities of management and Audit Committee for the separate and consolidated financial
statements

Management is responsible for the preparation and fair presentation of the separate and
consolidated financial statements in accordance with IFRS Accounting Standards and their
preparation in compliance with the relevant requirements of the Commercial Companies Law of
2019 and the Financial Services Authority (the "FSA") of the Sultanate of Oman, and for such
internal control as management determines is necessary to enable the preparation of separate and
consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the separate and consolidated financial statements, management is responsible for
assessing the Company's and the Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting uniess
management either intends to liguidate the Company and the Group or to cease operations, or has
no realistic alternative but to do so.

Audit Committee is responsible for overseeing the Company's and the Group’s financial reporting
process.

Auditor’s responsibilities for the audit of the separate and consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the separate and consolidated
financial statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, butis not a guarantee that an audit conducted in accordance with ISAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these separate and consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the separate and consolidated
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for expressing an opinion on
the effectiveness of the Company's and the Group's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
LIVA GROUP SAOG (CONTINUED)

Report on the audit of the separate and consolidated financial statements (continue)

Auditor’s responsibilities for the audit of the separate and consolidated financial statements
(continued)

° Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’'s and the
Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in
the separate and consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor's report. However, future events or conditions may cause the Company and the
Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the separate and consolidated
financial statements, including the disclosures, and whether the separate and consolidated
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

. Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business units within the group as a basis for
forming an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and review of the audit work performed for the purposes of the group
audit. We remain solely responsible for our audit opinion.

We communicate with Audit Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safequards applied.

From the matters communicated Audit Committee, we determine those matters that were of most
significance in the audit of the separate and consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
LIVA GROUP SAOG (CONTINUED)

Report on other legal and regulatory requirements

We report that the separate and consolidated financial statements comply, in all material respects,
with the relevant requirements of the Commercial Companies Law of 2019 and FSA of the Sultanate
of Oman.
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Liva Group SAOG and its subsidiartes

Separate and consolidated statement of financial position

as at 31 December 2024

Assets

Cash and bank balances

Bank deposits

Investment in securities
Investment in subsidiaries
Insurance contract assets
Reinsurance contract assets

Other receivables and prepayment
Loans to policyholders

Property and equipment

Deferred tax asset

Intangibie assets (including goodwill)
Total assets

EQUITY AND LIABILITIES
Equity

Share capttal

Legal reserve

Contingency reserve
Revaluation reserve
Mandatory convertible bonds
Fair value reserve

Foreign exchange reserve
Retained eamings

Total equity attributable to shareholders of

the Parent
Non-controlling interests
Total equity

Liabilities

Insurance contract liabilities
Reinsurance contract liabilities
Other liabilities

Bank borrowings

Corporate tax payable

Total Habilities

Total equity and liabilities

Net assets per share

Notes

7(a)
7(b)

10
13
14
16
3

18
19
20

21 (a}

21 (b)

10
23
22
kY|

25

Group Parent Company

2024 2023 2024 20213
RO RO RO RO
25,552,288 54,003,295 5,798,003 11,285,718
139,067,233 122,753,154 25,015,066 19,173,355
136,671,295 123,668,132 29,452,405 27,617,360
- S 144,198,987 145,516,034
204,150 889,695 - -
75,450,225 28,672,971 1,037,683 1,716,205
20,792,100 31,883,319 3,390,183 22,506,901
28,374 31,634 C
8,042,711 7,636,344 3,800,735 3,492,307
2,236,808 517,379 1,111,539 191,514
27,577,228 28,307,897 31,773 255,369
435,622,412 398,363,821 214,036,374 231,954,763
69,013,902 69,013,902 69,013,902 69,013,902
9,775,095 9,775,095 9,775,095 9,775,095
17,576,121 17,576,121 17,576,121 17,576,121
352,345 352,345 352,345 352,345
4,700,000 0 4,700,000 -
4,714,625 3,336,100 4,714,625 3,336,100
(59,518) {60,693) (59,528) (60,693}
(4,437,581) 7,220,268 (1,662,306} 9,995,543
101,634,979 107,213,138 104,410,254 109,988,413

20,071,327 17,361,561 -
121,706,306 124,574,699 104,410,254 109,588,413
198,582,116 148,595,008 36,163,245 32,879,639
20,156,045 13,199,660 1,860,306 978,509
18,773,923 33,265,679 26,930,541 16,374,161
69,235,997 71,706,010 44,643,997 71,706,010
7,168,025 7,022,765 28,031 28,031
313,916,106 273,789,122 109,626,120 121,966,350
435,622,412 398,363,821 214,036,374 231,954,763
0.255 0.269 0.262 0.276

The seperate and consolidated financial statements were authorised for issue in accordance with a resolution of the board of directors

on 24 February 2025.

Chairman

The attached notes from 1 to 39 form part of these separate and consolidated financial statements.

Inancial Officer

A,

Group Chief Executive Officer



Liva Group SAOG and its subsidiaries

Separate and consalidated statement of profit or loss and other comprehensive income

for the year ended 31 December 2024

Insurance revenue
Insurance service expense
Insurance service result before reinsurance contracts held

Allocation of reinsurance premiums
Amounts recoverable from reinsurers for incurred claims

Net income/expense from reinsurance contracts held

Insurance service result

Investment income - net

Share of {loss) / profit from subsidiaries
Expected credit losses on financial assets
Total investment income

Insurance finance expenses for insurance contracts issued
Reinsurance finance income for reinsurance contracts held
Net financial result

Other operating income
Finance cost

Non attributable Expenses
{Loss) / profit before tax

Corporate tax
{Lass) 7 profit for the year

{Loss) / profit for the period attributable to:
Equity holders of the Parent Companry
Non-controlling interests

Other comprehensive income

(Iterns that are or may be reclassified subsequently to profit or loss):

Exchange differences on translation of foreign operations

Changes in fair value of debt instruments at fair value through

other comprehensive income - net
{ltems that will not be reclassified to prefit or loss):

Share of FYQCI from subsidiaries

Change in value of investments carried at fair value through other

comprehensive income (unrealized gain - Equily investments
Movement in other reseves

Other comprehensive income
Total comprehensive (loss) / income for the year
Total comprehensive Loss for the period attributable to:

Equity holders of the Parent Company
Non-controlling interests

Earnings per share

The attached notes from 1 te 39 form part of these separate and consolidated financial statements.

Notes

10
10

27
7ib)

28
%
30

3

32

Group Parent Company

2024 2023 2024 2023
RO RO RO RO
329,459,676 310,756,743 116,621,868 159,041,827
(352,284,597) {279,207,234) (120,606,465) (159,374,834)
(22,824,921) 31,549,509 (3,984,597) {333,007)
(76,705,294) (51,359,635) (26,823,086) (27,567,102}
93,886,004 28,852,971 26,360,361 25,965,744
17,180,710 (22,506,664) (462,725) (1,601,358)
(5,644,211) 9,042,845 (4,447,322) (1,934,365)
14,309,324 12,821,941 2,932,452 4,667,635
- - (1,891,659) 10,251,896
(4,877) 51,179 (354) (14,969}
14,304,447 12,873,120 1,040,439 14,904,562
(2,039,537) {3,409,702) (225,385) (1,451,901)
183,806 1,191,676 293,743 358,338
(1,855,731) (2,218,026) 68,358 {1,093,563)
2,473,377 4,752,583 2,271,062 2,860,611
(4,344,685) {4,449,163) (3,137,184) (4,391,815)
(10,510,994) (12,500,237) (3,187,716) (4,757,746)
(5,577,797) 7,501,122 (7,392,363) 5,587,684

560,530 {1,124,613) 771,557 172,953
{5,017,267) 6,376,509 (6,620,806) 5,760,637
{6,620,806) 5,760,637 {6,620,806) $,760,637
1,603,539 615,872 - g
{5,017,267) 6,376,509 {6,620,806) 5,760,637
1,165 {4,130) 1,165 (4,130)

1,457,920 880,917 {450,800} 892,020
- 802,432 (146,738}

835,223 256,327 835,223 403,085
. (10,457) B 61 (11,103}
2,294,308 1,122,657 1,188,081 1,133,114
(2,722,959) 7,499,166 (5,432,725) 6,893,751
(5,432,725) 6,893,751 (5,432,725) 6,893,751
2,709,766 605,415 - -
(2,722,959) 7,499,166 (5,432,725) 6,893,751
(0.016) 0.014 (0.016) 0.014

INITIALLED FOR IDENTIFICATION
PURPOSES ONLY
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Liva Group SAOG and its subsidiaries

Separate and consolidated statement of cash flows
for the year ended 31 December 2024

Notes
Operating activities
Net loss before tax for the period
Adjustments for:
Realised / unrealised {gain) / loss on investments at
FYTPL, FYOCI, Amortised cost - net 27
Share of loss/(profit) of investment in subsidiaries 7 {b)

Provision for expected credit loss of financial assets

Provision for employees’ end of service benefits

Interest income net of amortization 27
Finance cost 29
Dividend income 7
Depreciation

Amortisation of intangible assets 17.1
Gain on disposal of property and equipment

Operating cash flows before movement
in working capital

Changes in working capital

Insurance contract liabilities and assets
Other receivables and prepayments
Reinsurance contract assets and liabilities
Other liabilities

Employees’ end of service benefits paid
Corporate tax paid

Net cash {used in) / generated from operating
activities

Investing activities

Movement in bank deposits

Purchase of property and equipment (including
intangible)

Purchase of investment securities

Proceeds from disposals of investment securities
Proceeds from disposat of property and equipment
Interest income received from bank deposits, bonds
and securities

Dividends received

Net cash generated from /{used in) investing
activities

Financing activities
Finance costs paid

Interest on mandatory convertible bonds
Repayment of from Bank borrowings 5 (b)

Net cash (used in} / generated from financing activities

Net increase in cash and cash equivalents

Currency translation adjustment

Cash and cash equivalents at the beginning of the

period 5
Cash and cash equivalents at the end of the period 5

Group Parent Company
2024 2023 2024 2023
RO RO RO RO
(5,577,797) 7,501,122 (7,392,363) 5,587,684
{95,350) (814,284) (21,235) 151,289
- e 1,891,659 {10,251,8946)
4,877 (51,179) 354 14,969
1,202,762 1,239,586 397,992 268,598
(13,882,128) (11,785,667) {2,638,363) (4,623,822)
4,344,685 4,449,163 3,137,184 4,391,815
{424,957) {359,660) (345,395) (333,163)
1,821,214 2,060,839 191,676 742,507
895,337 856,766 23,596 23,596
- (2,746,562) - (2,746,562)
(11,711,357) 350,124 (4,754,895) {6,774,985)
50,672,654 (4,316,073) 3,283,606 (44,022,783)
11,329,573 {10,742,854) 19,780,291 {15,963,710)
(39,820,869) 2,808,955 1,560,319 7,869,917
(14,827,256) 4,492,828 10,270,314 3,920,269
{4,357,255) (7,407,020) 30,139,635 154,971,292)
(867,262) (1,671,141) (111,926) (514,728}
(969,442) (840,037} = (273,478)
(6,193,959) (9,918,198} 30,027,709 (55,759,498)
(16,270,507) 24,707,742 (5,837,085) 23,041,918
(2,999,095) (2,017,760) {500,104) (653,162)
(51,449,090) (72,800,18%) (4,240,400) (19,424,720)
41,263,230 58,097,297 2,947,728 39,270,647
4,845 3,932,638 - 3,932,638
13,726,616 13,636,259 2,333,262 5,481,952
685,375 309,497 363,760 5,536,997
{15,038,626) 25,865,484 (4,932,839) 57,186,270
{4,344,687) (4,449,163) (3,137,186) {4,391,815)
{145,434) - (145,434) g
(2,693,858) (5,387,964} (27,285,858) (5,387,964)
(7,183,979) (9,837,127) {30,568,478) (9,779,779)
(28,416,564) 6,110,159 (5,473,608) (8,353,007)
1,165 (4,130) 14,335 :
54,061,736 47,955,707 11,285,718 19,661,522
25,646,337 54,061,736 5,826,445 11,308,515

The attached notes from 1 to 3% form part of these separate and consolidated financial statements.
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated ftnancial statements
for the year ended 31 December 2024

1

2.1

23

.5

Legal status and principal activities

Liva Group SAQG {“the Company™ or “the Parent Company”) is a public joint stock company incorporated in the Sultanate of Oman in 1995 and is engaged in the
business of life and general insurance within the Sultanate of Oman, United Arab Emirates (UAE), Kingdom of Saudi Arabia (KSA], Kingdom of Bahrain {Bahrain} and the
State of Kuwait (Kuwait), It commenced its operations with life and health business in Oman and diversified into general insurance business after obtaining general
insurance ticense in 2006. The Parent Company has expanded its operations in UAE with a branch in Dubai to transact life insurance business as per the license dated 13
May 2007 tssued by United Arab Emirates Insurance Authority. During 2014, the Parent Company obtained a license dated 8 May 2014 to have a branch in Abu Dhabj
fssued by United Arab Emirates Insurance Authority and commenced operations in Abu Dhabi during 2015 onwards. During October 2017, the Company has obtained
license for branch operations in Kuwait and has commenced life and general business from January 2018.

The Parent Company has three fully owned subsidiaries “Liva Insurance BSC (c)” in Bahrain, “NLGIC Support Senvices Private Limited’ in India and “Inayah TPA LLC" in UAE
and owns shares totalling 62.5% of "Liva Insurance SAQL", due to which consolidated financial statements comprise of the Parent Compary and its subsidiaries (together
referred to as the Group). The separate financial statements represent the financial statements of the Parent Company and its branches in UAE on a stand-alone basis.
The separate and consolidated financial statements are collectively referred to as “the e and c i d financial st 2

The Parent Company is a subsidiary of Oman Intemational Develop and ) Company 5A0G (OMINVEST), a public joint stock company incorporated in the
Sultanate of Oman. which is the witimate parent company.

Basis of preparation

$tatement of compliance

These separate and consolidated financial statements have been prepared in accordance with IFRS Accounting Standards as issued by the Intemational Accounting
Standards Board {lASB8) and comply with applicable requirements of the Commercial Companies Law, as ded, Insurance Companies Law, as amended and relevant
requirements of the Financial Services Authority of the Sultanate of Oman.

Basis of measurement

The separate and consolidated financial information has been prepared on the historical cost basis except for the following:

+ Investments carried at fair value through other comprehensive income and investments carried at fair value through profit or loss which are measured at fair value.
+ Insurance and reinsurance contract assets and labilities which are measured on the basis of ulfillment cashflows and contractual service margin.

Functional and reporting currency
These separate and ¢ lidated financial stat 1Ls are pr d in Rial Omani, which is the Parent Company's functional and presentation currency. The functional
currencles of the Group's operations are as follows:

"

Sultanate of Oman: Rial Omani
United Arab Emirates: UAE Dirham
Kuweait: Kuwaiti Dinar

India: Indian Rupee

Sawdi Arabla: Saudi Riyal

Bahrain: Bahraini Dinar

-

*

-

-

-

Use of estimates and judgments
The preparation of these separate and consolidated financial statements in conformity with IFRS requires to make judg i and ption
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

Estimates and underlying assumptions are revigwed on an ongoing basis. Revision to accounting estimates are recognised in the period in which the estimates are revised
and in the future periods affected.

In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most significant effect on
the amounts recognised in the separate and consolidated financial statements are described in note 4.

Standards and dments effective and adopted in the current year
The following new standards, amendment to existing standards or irterpretations to published standards are mandatory for the first-time and have been adopted in the
preparation of the financial statements for the year ended 31 December 2024:

Effective for annual
Standard or amendments Title periods beginning on or
Amendments to 1AS 1 Classification of liabilitles as current or non-current and Non: 1 January 2024
current Liabilities with Covenants
Amendments to [FRS 14 Lease Liability in a Sale and Leaseback 1 Janvary 2024
Amendments to IAS 7 and IFRS 7 Disclosures: Supplier Finance Arrang t 1 January 2024
Amendments to (a5 12 Intemational Tax Reform - Pillar Two Model Rules 1 January 2024

The above standards do net have any material impact on the financial statements of the Company. The Company has not early adopted any standards,
interpretations or amendments that have been issued but are not yet effective.

INITIALLED FOR IDENTIFICATION
PURPOSES ONLY
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Liva Group SAOG and its subsidiacies

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

3
ER |

Summary of material accounting policies
Insurance Contracts

3.1.1 Definition and classification

Insurance contracts are contracts under which the Group accepts significant insurance risk from a policyholder by agreeing to compensate the policyholder if a specified
uncertain future event adversely affects the policyholder. In making this all sub ive rights and obligations, including those arising from law or
regulation, are considered on a contract-by-contract basis. The Group uses judgement to assess whether a contract transfers insurance risk (i.e. if there is a scenario
with commercgial substance fn which the Group has the possibility of a loss on a present value basis) and whether the accepted insurance risk is significant.

Contracts that have a legal form of insurance but do not transfer significant insurance risk and expese the Group to financial risk are classified as investment contracts
and foliow financial instruments accounting under IFRS 9. The Group does not have these type of contracts as al the reporting date.

The Group issues certain insurance contracts that include investment-related service contracts where the retum on the underlying items is shared with policyholders.
Underlying investments are part of the Group's investment assets and the Group does not hold distinct investment assets attached to the insurance contracts. The Group
uses judgement to assess whether the amounts expected Lo be paid to the palicyholders constitute a substantial share of the fair value retums on the underlying items.

Based on Group's assessment, the Group does not issue Insurance contracts with direct participation features which are viewed as creating an obligation to pay
policyholders an amount that is equal to the fair value of the underlying items, less a variable fee for service. Hence measurement model of Yariable Fees Approach
{¥FA} is not applicable to the Group's insurance contracts.

The Group applies GWM for all its Long term life contracts including investment compenents in Savings and Participating products which comprises policyholder account
values (surrender value} less applicable surrender fees.

In the normal course of busines, the Group uses reinsurance to mitigate its rigk exposures. A reinsurance contract transfers significant risk if it transfers substantially ali
the i e risk resulting from the i d portion of the underlying insurance contracts, even if it does not expese the reinsurer to the possibility of a significant loss.

All references to insurance cantracts in these consolidated financlal statements apply to insurance contracts issued or acquired and reinsurance contracts held unless
specificaily stated otherwise.

3.1.2 Unit of account

The Group manages insurance contracts fssued by product lines within an operating segment, where each product line includes contracts that are subject to similar
risks. All insurance contracts within a product line represent a portfolio of contracts. Each portfolio is further disaggregated into Groups of contracts that are issued
within a calendar year (annual cohorts) and are (] contracts that are onerous at initfal recognition; (ii) contracts that at initial recognition have no significant possibility
of becoming onerous subsequently; or (i) a Group of remaining contracts or "Others’. These Groups represent the level of aggregation at which insurance contracts are
initially recognised and measured. Such Groups are not subsequently reconsidered.

For each portfolio of contragts, the Group determines the appropriate level at which reasonable and supportable information is available to assess whether these
cantracts are onerows at indtial recognition and whethar non-onerous contracts have a significant possibitity of becoming onerous. This level of granularity determines
sets of contracts. The Group uses significant judgement to determing at what level of granularity the Group has reasonable and supportable Information that is
sufficient to conclude that all contracts within a set are sufficiently homogeneous and will be allocated to the same Group without performing an individual contract
assessment.

For Life Risk and Savings product lines, sets of contracts usually correspond to policyholder pricing Groups that the Group determined to have similar insurance risk and
that are priced within the same Insurance rate ranges. The Group monitors the profitability of contracts within portfelios and the 1tkelihood of changes in insurance,
financial and other exptsures resulting in these contracts bacoming onerous at the level of thesa priciag Groups.

For Medical and General insurance contracts measured using the PAA, due Lo the nature of the business, groups are not bucketed as “contracts that at inftial recagnition
have no significant possibility of becoming onerous subsequently’. The Group buckets the group of contracts as {i} onerous or (i} others at initfal recognition, based on
the projections for the forthcoming year. The allocation as Onerous or Cthers {5 done at the beginning of the year and not revised subsequentiy based on the actual
results.

For non-onerous contracts, the Group assesses the likelihood of changes in the applicable facts and circumstances in the subsequent periods In determining whether
contracts have a significant possibility of becoming onerous. Similar to Life Risk and Savings contracts, this assessment is performed at a policyholder pricing Groups
level.

Portfolios of reinsurance contracts held are assessed for aggregation separately from portfolios of insurance contracts issued. Applying the Grouping requirements to
reinsurance contracts held, the Group aggregates reinsurance contracts hetd concluded within a calendar year (annual cohorts) into Groups af {7} contracts for which
there {5 a net gain at initial recognition, if any; (i} contracts for which at fnitial recognition there is no significant possibility of a net gain arising subsequently; and {iii]
remaining contracts in the portfolio or “Others’, if any.

Reinsurance contracts held are assessed for aggregation requirements on an individual contract basis. The Group tracks intemal management information reflecting
historical experiences of such contracts’ performance. The Group assumes that reinsurance contracts form part of ‘Others’ category at initial recognition, unless facts
and circumstances indicate otherwise.

Before the Group accounts for an insurance contract based on the guidance in IFRS 17, it analyses whether the contract contains components that should be separated
IFRS 17 distinguishes three categories of components that have to be accounted for separately:

- cash flows relating 10 embedded derivatives that are required to be separated;
- cash flows relating Lo distinct investment components; and
* promises to transfer distinct goods or distinct non-insurance services.

The Group applies IFRS 17 to all components of the contract. The Group does not have any contracts that require further separation or combination of insurance
contracts.
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Liva Group SAQG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

3
31

Summary of material accounting policies (continued)
Insurance Contracts (Continued)

3.1.3 Recogniticn and derecognition

3.1.3.1 Insurance Contracts Issued

Groups of Insurance contracts issued are initially recognised from the earliest of the following:

+ the beginning of the coverage period (inception date);

« the date the first premium is due (or date first premium received in absence of contractuat due date); and
= when the Group determines that a group of contracts becomes onerous,

For profitable contracts, the use of the premium due or received date for balance sheet recognition does not have an impact in profit er lass until the beginning of
coverage, which is the starting point for recognizing any insurance revenue and expensas. As a result, it is determined that a pragmatic approach to applying the IFRS 17
requirements would be to consider the inception date of coverage or the date of issuance of the contract {whichever is earlier) as the initial recognition date for groups
of contracts.

Insurance contracts acquired in a business combination or a portfolic transfer are accounted for as if they were enterad into at the date of acquisition or transfer.

3.1.3.2 Reinsurance Contracts held

The Group cedes insurance risk in the normal course of business for a portion of risk it is insuring. Such reinsurance arrangements provide for greater diversification of
business, allows 2 to control exp to potential losses arising from large risks, and provide additional capacity for growth. A significant portion of the
reinsurance is affected under treaty, facultative and excess of loss reinsurance contracts,

The Group recognizes reinsurance contracts held as foliows:
(a) group of non-propoertionate reinsurance contracts held, at earlier of
- at the start of the perfod of coverage
- In case of reinsurance arrangement held for underlying onerous contracts, the date of recognising the underlying enerous contract

{b) in the case of proportionate reinsurance, at the later of:
« the beginning of the coverage period; or
- the date the first underlying gross insurance contract is recognized.

On the basis that it is reasonable to expect that most proportionate reinsurance contracts will have the first underlying contract incept on the same date as the
beginning of the coverage period for the reinsurance contract (or very approximate to this date), the initial recognition point of such reinsurance contracts is taken as
their inception date,

The Group does not recognise a Group of quota share reinsurance contracts held until it has recognised at least one of the underlying Insurance contracts.

Only contracts that maet the recognition criteria by the end of the reporting period are included in the Groups. When contracts meet the recognition criteria in the
Groups after the reporting date, they are added to the Groups in the reporting period in which they meet the recagnition criteria, subject to the annual cohorts’
restriction. Composition of the Groups is not reassessed in subsequent periods.

3.1.3.3 Accounting for contract medification and derecognition

An insurance contract is derecognised when it is:
+ extinguished (i.e. when the obligation specified in the insurance contract expires or is discharged or cancelled); or
» the contract is modified and certain additional criteria are met.

When an insurance contract Is modified by the Group as a result of an agreement with the counterparties or due to a change in regulations, the Group treats changes in
cash flows caused by the modification as changes in estimates of the FCF, unless the conditions for the derecognition of the original contract are met. The Group
derecognises the original contract and recegnises the modified contract as a new contract if any of the following conditions are present:

a, if the meodified terms had been included at contract inception and the Group would have concluded that the modified contract:

i. is not In scope of IFRS 17;

ii. results in different separable components;

ii. results {n a different contract boundary; or

iv. belongs to a different group of contracts;
b. the original contract represents an insurance contract with direct participation features, but the modified contract no lenger meets that definition, or vice versa;
or

¢. the orfginal contract was accounted for under the PAA, but the modification means that the contract no longer meets the eligibitity criteria for that approach
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Liva Group SAQG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

3 Summary of material accounting policies (continued)
3.1 Insurance Contracts (Continued)
3.1.3.3 Accounting for contract modification and derecognition (Continued)

When an insurance contract not accounted for under the PAA is derecognised from within a Group of insurance contracts, the Group:
a. Adjusts the FCF to eliminate the present value of future cash flows and risk adjustment for non-financial risk relating to the rights and obligations removed from the
Group.

b. Adjusts the CSM {unless the decrease In the FCF is allocated to the loss component of the LFRC of the Group) in the following manner, depending on the reason for
the derecognition:

i. If the contract is extinguished

if. 1f the contract is transferred to a third party, in the amount of the FCF adjustment in {a} less the premium charged by the third party.

fii. If the original contract is modified resulting in its derecognition, in the cf the FCF adj in a. adjusted for the premium the Greup would have
tharged had it entered into a contract with equivalent terms as the new contract at the date of the contract medification, less any additional premium charged for
the medification. When recognising the new contract in this case, the Group assumes such a hypothetical premium as actually received.

¢. Adjusts the number of coverage units for the expected remaining coverage to reflect the number of coverage units removed.
When an insurance contract accounted for under the PAA s derecognised, adjustments to the FCF to remove relating rights and obligations and account for the effect of
the derecogaition result in the following amounts being charged immediately to profit or loss:

a. if the contract is extinguished, any net difference between the derecognised part of the LFRC of the original contract and any other cash flows arising from
extinguishment;

b. if the contract is transferred to the third party, any net difference between the derecognised part of the LFRC of the original contract and the premium charged by
the third party;

<. If the original contract is medified resulting in its derecognition, any net difference between the derecognised part of the LFRC and the hypothetical premium the
entity would have charged had it entered inte a contract with equivalent terms as the new contract at the date of the contract modification, less any additional
premium charged for the modification.

3,1.4 Measurement

3.1.4.1 Fulfilment cash flows

Fulfilment cash flows within contract boundary
The FCF are the current estimates of the future cash flows within the contract boundary of a group of contracts that the Group expects to ¢ollect from premiums and
pay out for claims, benefits and expenses, adjusted to reflect the timing and the uncertainty of those amounts.

The estimates of future cash flows:

a. are based on a probability weighted mean of the full range of possible outcomes;

b. are determined from the perspective of the Group, provided the estimates are consistent with observable market prices for market variables; and
<. reflect conditions existing at the measurement date.

an explicit risk adjustment for non-financial risk is estimated separately from the other estimates. For contracts measured under the PAA, unless the contracts are
onerous, the explicit risk adjustment for non-financlal risk is only estimated for the measurement of the LIC.

The estimates of future cash flows are adjusted using the current discount rates to reftect the time value of money and the financial risks related to those cash flows, to
the extent not included in the estimates of cash flows. The discount rates reflect the characteristics of the cash flows arising from the Groups of insurance contracts,
including timing, currency and liquidity of cash flows. The determination of the discount rate that reflects the characteristics of the cash flows and liquidity
characteristics of the insurance contracts requires significant judgement and estimation.

The Group accounts for the credit risk factor of receivables and related changes under insurance revenue in the measurement of Groups of insurance contracts issued.

In the measurement of reinsurance contracts held, the probability welghted estimates of the present value of future cash flows include the potential credit losses and
other disputes of the reinsurer to reflect the non-performance risk of the reinsurer.

The Group estimates certaln FCF at the portfolio level or higher and then allcates such estimates to Groups of contracts.

The Group uses consistent assumptions to measure the estimates of the present value of future cash flows for the Group of reinsurance contracts held and such
estimates for the Groups of underlying insurance contracts.
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Liva Group SAOG and its subsidiaries
Nates to the separate and consolidated financial statements
for the year ended 31 December 2024

3 Summary of material accounting policies (continued)
3.1 Insurance Contracts {Continued}
3,1.4,1 Fulfilment cash flows (Continued)

Contract boundary

The Group uses the concept of contract boundary to determine what cash flows should be ¢
assessment is reviewed every reporting period.

d in the meast of Groups of insurance contracts. This

Cash flows are within the boundary of an insurance contract if they arise from the rights and obligations that exist during the period in which the policyholder is
obligated to pay premiumns or the Group has a substantive obligation to provide the policyholder with insurance coverage or other services. A substantive obligation ends
when:

a. the Group has the practical ability to reprice the risks of the particular policyholder or change the level of benefits so that the price fully reflects these risks; or

B, both of the following criteria are satisfied:
i. the Group has the practical ability to reprice the contract or a portfolio of contracts so that the price fully reflects the reassessed risk of that portfolio; and

ii. the pricing of premiums related to coverage to the date when risks are reassessed does not reflect the risks related to periods beyond the reassessment date.

In assessing the practical ability to reprice, risks transferred from the policyholder to the Group, such as insurance risk and financial risk, are considered; other risks,
such as lapse or surrender and expense risk, are not included.

Riders, representing add-on provisions to a basic insurance policy that provide additional benefits to the policyholder at additional cost, that are issued together with
the main insurance contracts form part of a single insurance contract with all the cash flows within its boundary.

Cash flows outside the insurance contracts boundary relate to future insurance contracts and are recognised when those contracts meet the recognition criteria

For Groups of reinsurance contracts held, cash flows are within the contract boundary if they arise from substantive rights and obligations of the Group that exist
during the reporting period in which the Group is compelled to pay amounts to the reinsurer or in which the Group has a substantive right to receive services from the
reinsurer.

The Group’s quota share life reinsurance agreements held have an unlimited duration but are cancellable for new underlying business with a one-year notice period by
either party. Thus, the Group treats such reinsurance contracts as a series of annual contracts that cover underlying business issued within a year. Estimates of future
cash flows arising from all underlying contracts issued and expected to be issued within one-year's boundary are included in each of the reinsurance contracts’
measurement.

The excess of loss reinsurance contracts held provides coverage for claims incurred during an accident year. Thus, all cash flows arising from claims incurred and
expected to be incurred in the accident year are Included In the measurement of the reinsurance contracts held. Some of these contracts may include mandatery or

! y reinst t reir e premi which are guaranteed per the contractual arrangements and are thus within the respective reinsurance contracts’
boundaries.

Cash flows that are not directly attnbutable 1o a portfolio of insurance contracts, such as seme praduct development and training costs, are recognised in other
operating expenses as incumred,

Insurance acquisition costs
The Group includes the following acquisition cash flows within the insurance contract boundary that arise from selling, underwriting and starting a Group of insurance
contracts and that are:

{a) costs directly attributable to individual contracts and Groups of contracts; and

{b} costs directly attributable to the portfolic of insurance contracts te which the Group betongs, which are allocated on a reasonable and consistent basis to
measure the Group of inwrance contracts.

Allowances for claim labilities

Some insurence contracts pemmit the Group to collect excess, depreciation, or sell a {usually damaged) vehicle or a property required in settling a claim (f.e. salvage).
The Group may also have the right to pursue third parties for payment of some or all costs [i.e. subrogation). Such allowances for claim liabilities are included in the
cashflows.
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

3 Summary of material accounting policies (continued)
3.1 Insurance Contracts {Continued)

3.1.5 Measurement Measurement Model

3.1.5.1 Group of contracts measured under the General Measurement Model (GMM)

The Group writes Long term Life Insurance contracts fn its Individual life, Individual Credit Life and Group credit life portfolios which are measured under the
GMM. Similarly, all reinsurance contracts for these portfolios are also measured under the GMM.

1.1.5.2 Group of contracts measured under the Premium Allecation Approach (PAA)

The Group elects to measure all insurance and reinsurance contracts under the PAA wherever the eligibility criteria of para 53{a) & (b} has been fulfilled for its
portfolios. lnsurance Contracts written by the Group and iU's non-proportional reinsurance contracts held that have a toverage period of one year or less are
automatically eligible for the PAA. Currently insurance contracts such as Group Life, Group Medical, Individual Medical-Oman and non-proportional reinsurance contracts
are eligible and thus measured under the PAA. The Group does write seme contracts that have a coverage peniod exceeding one year and proportional reinsurance
contracts held which were not automatically eligible. These contracts were part of the Personal accident, Individual medical-UAE, Property, Motor [non-fleet), Casualty
and Engineering insurance portfolios as well as various proportional reinsurance contracts held. For all such groups of contracts within the portfolio and reinsurance
contracts, PAA eligibility test was carried out in which, the LFRC measured under the PAA and the GMM were projected over the lifetime of the contracts, considering
different reasonable scenarios, to determine if the differences were significant. The Group has found that for all these contracts the PAA provided a reasonable
approximation of the GMM and were thus the PAA measurement model was applied on these contracts.

In case of any changes in the term and conditions of the contracts or introduction of new contract with coverage period of more than one year, the Group will re-
perform the PAA eligibility test,

3.1.6 Best Estimate Liability (BEL)

The main cash flows included within the BEL are premlums, claims, directly attributable expenses and an allocalion of overheads.

The carrying amount of a Group of insurance contracts issued at the end of each reporting perfod is the sum of:
a. the Liability for Remaining Coverage (LFRC}; and
b. the Liability for Incurred Claims (LIC), comprising the FCF related to past service allocated to the Group at the reporting date.

The carrying amount of a Group of reinsurance contracts hetd at the end of each reparting period is the sum of:
a. the Assets for remaining coverage (AFRC); and
b. the Assets for incurred claims (AIC), comprising the FCF related to past service allocated to the Group at the reporting date.

J.1.6.1 Liabiiity for Remeining Coverage under GMM
1) LFRC - Statement of financial position

(i} &n initial recognition, the carrying amount of the liability 1s:
- Estimates of present value of future cashflows;

+ Add: Risk Adjustment for non-financial risk;

- Add: Contractual service margin

Under GMM, a group of Insurance contracts is measured as the sum of fulfilment cash flows and CSM. After initial recognition of a group of insurance contracts,
the carrying amount of the group at each reporting date is the sum of the liability for remaining coverage and the liability for incurred ctaims. The tiability for
remaining coverage comprises of fulfilment cash flows related to future service allocated to the group at that date and the C5M of the group at that date.

(it} Under GMM, the carrying amount, of liability for remaining coverage excluding the CSM, is re d at each subsequent reporting date. That is, it
comprises the present value of the best estimate of the cash flows required to settle the obligation together with an adjustment for non-financial risk.

An entity should recognise income and expenses for the following changes in the cammying amount of the liability for remaining coverage:
- Insurance revenue - for the reduction in the liability for remalning coverage because of services provided in the period

- Insurance service expenses - for losses on groups of onerous contracts, and reversals of such losses

« Insurance finance income or expenses - for the effect of the Lime vakue of money and the effect of financial risk

INITIALLED FOR IDENTIFICATION
PURPOSES ONLY

sl
&Y Ernst & Youns Lic

1



Liva Group SAOG and its subsidlaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

3 Summary of material accounting policies (continued)
3.1 Insurance Contracts (Continued)
3.1.6.1 Liability for Remaining Coverage under GMM (Continued)

2) Measurement of Contractual service margin
i} Initial measurement

The C5M is a component of the asset or liability for the group of insurance contracts that represents the unearned profit the entity will recognise as it
provides insurance contract services in the future. On initfal recognition of a group of insurance contracts, the C5M is measured at the equal and opposite
amount of the net inflow that arises fram the sum of following:

- The fulfiiment cash flows;

- Any cash flows arising from the contracts in the group at that date; and

- The derecagnition of any asset recognised for insurance acquisition cash flows and any other asset or liability previously recognised for cash flows related
1o the group of contracts.

it} Subsequent measurement

The carrying amount of the CSM of a group of insurance contracts under GMM at the end of each reporting period, comprises the carrying amount at the start
of the reporting period adjusted for:

- Effect of new contracts added to the group
- Interest accreted on the C5M during the period measured at the discount rates at initfal recognition;
- Changes in the FCF relating to future service, except to the extent
i Such Increases in the fulfilment cash flows exceed the carrying amount of the CSM, giving rise to a loss; Or
#i Such decreases in the fulfilment cash flows are allocated to the loss component of the liability for remaining coverage
- The effect of any currency exchange differences arising on the CSM;

- The amount recognised as insurance revenug because of the transfer of insurance contract services in the period, detenmined by the allocation of the CSM,
remaining at the end of the reporting period (before any allocation) over the current and remaining coverage period.
fi(a) Effect of new contracts added
The C5M increases if new profitable contracts are added to the group during the reporting perfod.
(b} Interest accretion on C5M

For contracts measured under GMM, interest is accreted on the carrying amount of the CSM during a reporting perfod using discount rates locked in on
inftial recognition of a group of contracts.

1i{c) Changes in fulfilment cash fows

The C5M is adjusted for changes during the reporting period in fulfivment cash flaws relating to future senvice which may arse through:

- Experience adjustments (i.e., actual vs. expected amounts) arising from premiums received in the period that relate to future service, and related cash
flows such as insurance acquisition cash flows and premium-based taxes, measured at the discount rates applying at the date of initial recognition;

- Changes in estimates of the present value of the future cash flows in the liability for remaining coverage {except for thase that relate to the eftect of
the time value of money and the effect of changes in financial risk) measured at the discount rates applying at the date of initial recognition;

- Differences between actual and expected investment components or loans to a policyholder in the pericd, whether they are payable or repayable.
These are determined by comparing the actual iInvestment component or loan te a policyhalder that becomes (re)payable with the {re}payment that was
expected at the start of the period pius any insurance finance income and expenses related to that expected (re}payment before it becomes
(rejpayable; and

+ Changes in the risk adjustment for non-financial risk that relate to future service.
The C5M is not adjusted for the following changes in futfilment cash flows because they do nol relate to future service:

- The effect of the time value of money and changes in the time value of money, and the effect of financial risk and changes in financial risk (These
effects comprise the effect, if any, on estimated future cash flows, the effect, if disaggregated, on the risk adjustment for non-financial risk and the
effect of a change in discount rate);

- Changes in estimates of fultilment cash flows in the lability for incurred claims as they relate to current or past services;
- Experience adjustments {i.e., actual vs. expected amounts}, except those described above that relate to future services. Generally, experience

adjustments relate to past or current service and therefore do not adjust the {3M. However, as an exception, experience adjustments arising from
premiums recelved in the period that relate to future service adjust the CSM.

The terms of some i e contracts d under GMW, give an entity discretion over the cash flows to be pald to policyholders. A change in the
discretionary cash flows is regarded as relating to future service, and accordingly adjusts the CSs
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Liva Group SAQG and its subsidlaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024
3 Summary of material ace ing policles {continued)
3.1 Insurance Contracts (Continued)
3.1.4.1 Liabitity for Remaining Caverage under GMM {Continued}

1) Currency differences

The CSM of contracts written in a different currency to the insurer's functional currency will be affected by changes in currency exchange rates. Since the
Company GMM contracts are written in the Company's functicral currency OMR, the impact on the CSM for the Company is nil.

4) Allocation of CSM to profit or loss

IFRS 17 requires the CSM Lo be recognised over the coverage period in a pattem that reflects the provision of insurance contract services (comprising
insurance coverage, investment-return service and investment-related service) as required by the contract. The CSM for a group of insurance contracts
remaining {before any allocation) at the end of the reporting peniod is allocated over the caverage provided in the current peried and expected remaining
future coverage, based on coverage units in the group. The number of coverage wnits in the group is the quantity of insurance contracl services provided
by the contracts in the group, determined by considering for each contract the quantity of the benefits provided under a contract and its expected
coverage period.

For the purpose of amortising the CSM, the period of investment-retumn service ends at or before the date that all amounts due to current policyholders
relating to those services have been paid, without considering pay to future policyholders ircluded in the fulfilment cash flows.

The determination of covarage units involves judgement and estimates to best achieve the principle of reflecting the services provided in each period
which;

- Reflects the likelihood of an insured event occurring to the extent that it affects the expected coverage period of contracts in the group but not the
amount expected to be claimed in a period.

- Reflects the variability across periods in the level of cover provided by the contracts in the group, with the level of cover being the contractual maximom
level of cover in each period.

5) For reinsurance contracts held the C5M is released to profit or loss as insurance contract services are received from the reinsurer in the period. The coverage
units are defined based on Sum assured of the underlying e and ref e contracts.

6) Onerous contracts - loss component
When adjustments to the CSM exceed the amount of the CSM, the group of contracts becomes onerous and the Group recognises the excess in insurance
service expenses, and it records the excess as a loss component of the LFRC,

When a loss component exists, the Group allocates the following between the loss component and the remaining component of the LFRC for the respective
group of contracts, based on the C5M allocation approach described above:

a) Expected incurred claims and other directly attributable expenses for the period;
b}  Changes In the RA for the risk expired; and
[4] Finance income or expenses from insurance contracts issued,

The amounts of loss component allocation in point a and b above reduce the respective components of insurance revenue and are reflected in insurance
service expenses.

Decreases in the FCF in subsequent periods reduce the remaining loss component and refnstate the CSM after the loss component is reduced to zero.
Increases in the FCF in subsequent periods increase the loss component.

7) Reinsurance contracts held
An asset or liability is recorded in the financial positi P ing premil due to or pay ts due from reinsurers and the share of losses recoverable
{rom reinsurers. Amounts receivable from reinsurance is estimated in 2 manner consistent with the claim liability associated with the insured parties.

Reinsurance assets or liabilities are derecognized when the contractual rights are extinguished or expire or when the contract is transferred to another party.
Default risk adjustment is also accounted for to provide for the risk of non-performance by reinsurers.

A loss-recovery comp is ished or d within the remaining coverage for reinsurance contracts held for the amount of income recognised when
a loss component is set up for the group of onerous underlying insurance contracts. This amount is caleulated by multiplying the loss recognised on underlying
insurance contracts by the percentage of claims on underlying insurance contracts that the Group expects to recover from the reinsurance contracts held that
are entered into before or at the same time as the loss is recognised on the underlying insurance contracts.
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Liva Group SACG and its subsidiaries
iNotes to the separate and consolidated financial statements
for the year ended 31 December 2024

3 Summary of material accounting policies (tontinued)
3.1 Insurance Contracts (Continued)

31.1.6.2 Liobility for Remaining Coverage under PAA

The Group calculate LFRC as follows:
1) LFRC - Statement of financial position

a) on initial recognition, the carrying amount of the liability is:
- Premiums, if any, received at initial recognition;
+ Less: any insurance acquisition cash flaws at that date,
- Less: any amount arising from the derecognition at that date of any asset of insurance acquisition cash flows

b) on subsequent measurement, the carmying amount of the Hability is:
- Carrying amount of the liability is the carrying amount at the start of the reporting pericd
- Plus: Premium received
- Less: Revenue for the period (i.e. GWP less Uneamed Premium)
- Less: Cost of Acquisition (COA} paid
- Add: Ameortisation of COA {i.e. COA expense less DAC)

2) LFRC - Statement of profit or loss

a) on initial recognition
- GWP less UPR equais insurance revenue
- Total acquisition costs less DAC equals amortized DAC

b} on subsequent measurement
- GWP less change in UPR equals insurance revenue
- Total acquisition costs less change in DAC equals amortized DAC

Written premiums, uneamed premiums and acquisition ¢ost cash flows are determined at the portfolio level and calculated as fellows:
« Premium received in the period represents the premiums paid by the policyholders during the period.
+ Gross written Premium recognized in the period in which the Group is legally bound through a contract to provide insurance cover.
- Gross UPR representing the premium income receivable under the contract deferred until the revenue is eamed throughout the contract,
+ Total Acquisition Cash Flows being the direct and indirect costs of obtaining and processing new insurance business.
- Deferred Acquisition Costs amortized over the coverage period

The above methodelegy for calculating LFRC is complaint under IFRS 17. As per current assessment, the Group has decided not to discount the LFRC for PAA
portfolios based on the fact that the effect of financing component is not material for long tail contracts.

The Group Issues corporate policies on credit. Under IFRS 17, insurance revenue includes expected premium allocation under PAA and determination of
expected value of cash flows. Accordingly, the Group accounts for the credit risk factor of receivables and related changes under insurance revenue.

Estimation of the future cash flows includes determination of the expected value, or probability-weighted mean of the full range of possible outcomes,
considering all reasonable and supportable information available at the reporting date without undue cost or effort, The difference between the Premiums
recorded and the Premiums received plus expected premium cashflows is considered as the expected credit loss or impairment impact on insurance contracts
Such impairment charges are considered part of insurance revenue rather than recorded as expenses.

3) Onerous contracts - loss component and loss recovery component

If a group of contracts becomes onerous, the Group intreases the camying amount of the LFRC and the AFRC to the amounts of the FCF determined under the
GMM with the amount of such an increase recognised in insurance service expenses and it's reinsurance share respectively. Subsequently, the Group amortises
the amount of the loss component within the LFRC and the loss recovery component in the AFRC. The loss component amartisation Is based on the passage of
time over the remaining coverage period of contracts within an onerous Group. If facts and circumstances indicate that the expected profitability of the

onerous Group during the g ge has changed, then the Group remeasures the FCF by applying the GiMM and reflects changes in the FCF by
adjusting the loss component and loss recovery component as requined until the toss component and loss recovery component are reduced to zero.

3.1.7 Liability for Incurred Claims

The Group cafcutates the LIC for both GMM and PAA portfotios as follows:

Best Estimate [BEL) of the fulfilment cash flows relating to incurred claims including outstanding claims, IBNR and IBNER.
- Expenses already incurred but not yet paid in relation to claims and the cost of handling incurred claims at that date,
- Adjustment for the time value of money,
« Risk adj for non-fil ial risks.
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Liva Group SAOG and its subsidiaries
Motes tc the separate and consolidated financial statements
for the year ended 31 December 2024

3 Summary of material accounting policies {continued)
3.1 Insurance Contracts (Continued)

3.1.8 Discount Rate

Discounting is a part of the LFRC estimates for GMM portfolios of the Group. For {t's PAA portfolics, the Group has not discounted the LFRC as the time between
providing each part of the caverage and the related premium due date Is expected, at inftial recognition, to be less than a year. For some contracts that have a
coverage period of more than a year (e.g. Individual Medical), the premiums are paid in advance and therefore discounting might be applicable however, the
impact has been assessed and on the grounds of materiality, discounting is not applied.

The Group has applied discounting to LIC for both GMM and PAA portfolios as some of the claims are settled beyond 12 months from the date they are incurred.

The Group has also applied discounting to the fulfilment cash flows related to future coverage used in the determinaticn of the onerous loss for the onerous
group of contracts.

The Group uses the Bottom-Up approach ta detemmine the required discount rated o yield curve basis.
3.1.9 Risk Adjustment

The risk adjustment for non-financial risk is applied to the present value of the estimated future cash flows and reflects the compensation the Group requires for
bearing the uncertainty about the amount and timing of the cash {lows from non-financfal risk as the Group fulfils insurance contracts.

For reinsurance contracts held, the risk adjustment for non-financial risk represents the amount of risk being transferred by the Group to the reinsurer.

Methods and assumptions used to determine the risk adjustrent for non-financial risk are discussed in note 5.

The risk adjustment is required when caleulating:

- the Liabitity for Incurred Claims (LIC) under both the PAA and the GMM;
- e Liability for Remaining Coverage (LFRC} under GMM; and

+ the loss component for onerous groups under PAA.

The risk adjustment allows for stresses to the best estimate cash flows due Lo non-financial risk associated with all insurance contracts recognized under IFRS
17 (both inwards business and outwards reinsurance|.

3,1,10 Amounts recognised in comprehensive income
3.1.10.1 Insurance service result from insurance contracts issued

Insurance revenue

As the Group provides services under the group af ifsiFance contracts, it reduces the LFRC and recognises insurance revenue. The amount of insurance revenue

recognised in the reporting period depicts the trapifer of promised services at an amiunt that reflects the portion of consideration the Group expects to be entitled
to in exchange for those services.

For contracts not measured under the PAA, insurance revenue comprises the following:
+ Amounts relating to the changes in the LFRC:

a. insurance claims and expenses incurred in the period measured at the amounts expected at the beginning of the period, excluding:
- amounts related to the loss component;
- repayments of investment components;
- amounts of transaction-based taxes collected in a fiduciary capacity; and
+ insurance acquisition expenses;

b.changes in the risk adjustment for non-financlal risk, excluding:
+ changes included in insurance finance income (expanses);
- changes that relate to future coverage {which adjust the C5M); and
- amounts allocated to the loss component;

c.amounts of the CSM recognised in profit or loss for the services provided in the period; and

d.experience adjustments arising from premiums received in the period that relate to past and current service and related cash flows such as
insurance acquisition cash flows and premium-based taxes.

+ Insurance acquisition cash flows recovery is determined by allocating the portion of premiums related to the recovery of those cash flows on the basis of the
passage of time over the expected coverage of a group of contracts.

= Insurance contract policyholders are charged for policy administration services and other contract fees. Insurance policy fees are considered as part of Insurance
revenue and recognized as income over the period of service which is generally the period of the paolicy,

« Far groups of insurance contracts measured under the PAA, the Group recognises insurance revenue based on the passage of time over the coverage period of a
group of contracts en straight line method.
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Liva Group SAQG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

3 Summary of material accounting policies {continued)

3.1

Insurance Contracts (Continued)

3.1.10.1 Insurance service result from insurance contracts issued (Continued)

Insurance service

Insurance service expenses include the following:

a. incurred clalms and benefits excluding investment components;

b. other incurred directly attributable insurance service expenses;

¢. amortisation of insurance acquisition cash flows;

d. changes that relate to past service {I.. changes in the FCF relating to the LIC); and

e. changes that relate to future service (i.e. losses/reversals on onerous Groups of contracts from changes in the loss components).

For contracts not rmeasured under the PAA, amortisation of insurance acquisition cash flows is reflected in insurance service expenses in the same amount as
insurance acquisition cash flows recovery reflected within insurance revenue as described above.

For contracts measured under the PAA, amortisation of insurance acquisition cash flows is based on the passage of time on straight line method.

Qther expenses not meeting the above categories are included in other operating exp in the consclidated st of profit or loss.
3.1,10.2 Insurance service result from reinsurance contracts held
Net income {expenses) from reinsurance contracts held

The Group presents financial performance of Groups of reinsurance contracts held segregated between expense and income from reinsurance contracts held,
comprising the following amounts:

+ Allocation of reinsurance premiums

a. rei e expenses (premi less commission};

- Ameunts recoverable from reinsurers fer incurred claims
a. incurred claims
b. other incurred directly attributable insurance service expenses;
. effect of changes in risk of reinsurer non-performance;
d. for contracts measured under the GMM, changes that relate to future service (i.e. changes in the FCF that do not adjust the C5M for the Group of underlying
insurance contracts); and

e. changes relating to past service (i.e. adjustments to incurred claims).

Reinsurance expenses are recognised similarly Lo insurance revenue. The amount of reinsurance expenses recognised in the reporting period depicts the transfer of
received services at an amount that reflects the portion of ceding premiums the Group expects to pay in exchange for those services.

For contracts not measured under the PAA, reinsurance expenses comprise the following amounts relating to changes in the remaining coverage:

a. insurance claims and other expenses recovery in the period measured at the amounts expected to be incurred at the beginning of the period, excluding
repayments of investment components;
b. changes in the risk adjustment for non-financial risk, excluding:
- changes included in finance income (expenses) from reinsurance contracts held; and
« changes that relate to future caverage {which adjust the CSM);
€. amounts of the CSM recognised in profit or loss for the services received in the perlod; and
d. ceded premium experience adjustments relating to past and current service,

For groups of reinsurance contracts held measured under the PAA, the Group recognises reinsurance expenses based on the passage of time over the coverage period
of a group of contracts on straight line method.

Ceding commissions that are not contingent on claims of the undertying contracts issued reduce ceding premiums and are accounted for as part of reinsurance
expenses,

3.1.10.3 Expenses

The majority of costs incurred by the Group are directly attributable to fulfilling insurance contracts and are either identified at an individual contract level, or
allocated to a group of insurance contracts in a systematic and rational manner using reasonable and supportable information.

The Group classifies its expenses in three main categories of expenses as required under IFRS 17:

- Insurante acquisition costs: These Include costs of selling, underwriting and starting a greup of insurance contracts and should be directly attributable to the
portfolio of insurance contracts to which the groups belong. The deferred part of these costs relating to contracts issued forms part of the Liability for remaining
coverage and the amartization for each reporting period is included within Insurance service expenses.

- Incurred claims and claims handing expenses: These include known and expected {IBNR) claims, legal and loss adjusters’ fees, intemal costs of investigating
claims and processing claims payments as well as salvage and subrogation (to the extent these are not recognized as a separate asset). The presumption is that
these costs can easily be identified and allocated to portfolios and groups of insurance contracts that they are directly attributable to. These costs are included
within the calculation of the Liability for Incurred Claims and included within Insurance service expenses.
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Notes to the separate and consolidated financial statements
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3 Summary of material accounting policies {continued)
3.1 Insurance Contracts {Continued)
3.1.10.3 Expenses (Continued)

- Administrative costs: These include general administrative expenses directly attributable to the insurance servicing activity such as costs of billing premiums,
handling polfcy changes and all fixed and variable overheads {e.g. accounting, HR, IT, building depreciation, rentals}. These costs will be allocated to portfolios
and groups of contracts using methods that are systematic, rational and consistently applied to all casts that have similar characteristics. Under the PAA model,
these costs are recognized as incurred on an accruals basis, and expensed directly to the Statement of Profit or Loss as a component of Insurance service
expense,

- Specifically excluded costs

IFRS 17 sets out specific cash flows that should be excluded from the insurance centract measurement. These costs include items such as:
- Abnormal amounts of wasted labour or other resources.

+ Costs that are not directly attributable to the portfolio of insurance contracts.

« Investment expenses.

The Group excludes all such costs from insurance contract measurement as required under IFRS 17,

2.1.10.4 Insurance finance income or expenses

Insurance finance income or expenses comprise the change in the carrying amount of the Group of insurance contracts arising from:
a. the effect of the time value of money and changes in the time value of money; and
b. the effect of financial risk and changes in financiat risk,

For contracts measured under the GMM, the main amounts within insurance finance income or expenses are:
a. interest accreted on the FCF and the C5M;
b. the effect of changes in interest rates and other financial assumptions; and
c. foreign exchange differences arising from contracts deneminated in a foreign currency.

For contracts measured under the PAA, the main amounts within insurance finance income or expenses are:
a. interest accreted on the LIC; and
b. the effect of changes in interest rates and other financial assumptions.

The Group disaggregates changes in the risk adjustment for non-financial risk between insurance service result and insurance finance income or expenses.

For the contracts measured under the GMM and the PAA, the Group includes all insurance finance income or expenses for the period in profit or loss (i.e. the profit
or loss option {the PL option) is applied).
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Notes to the separate and consolldated financial statements
for the year ended 31 December 2024

3 Summary of material accounting policies {continued)

3.2 Basis of consolidation and accounting in sep financial st 3
(a} Basis of consolidation
The consolidated financial statements comprise those of the Parent Company and each of its subsidiaries as at 31 December each year. Subsidiaries are all entities

(including special purpose entitles) over which the Group exercise control. Control is achieved when the Parent Company.
+ has power over the investee;
+ is exposed, or has rights, to variable retums from is involvement with the Investee; and

+ has the ability to use its power to affect the Investee's retums

The Parent Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the three elements of
control listed above.

When the Parent Compary has less than a majerity of the voting rights of an investee, it has power over the investee when the voting rights are sufficient ta give it the
practical ability to relevant facts and circumstance in assessing whether or not the Parent Company’s voting rights in an investee are to give it pawer including:

+ The size of the Parent Companys holding of the voting rights relative to the size and dispersion of holding of the other vote holders;

= Potential voting rights held by the parent company, other holders or other parties;

+ Rights arising from other contractual arrangements;

* Any facts and circumstances that indicates that the Parent Company has, or does not have, the current ability to direct the relevant activities at the time the decision
needs to be made, including voting pattemns at previous shareholders meetings.

Consolidation of a subsidiary begins when the Parent Company obtains control over the subsidlary and ceases when the Parent Company loses control of the subsidiary.
Specifically, income and expenses of a subsidiary acquired or disposed off during the year are included in the consolidated statement of profit or loss and other
comprehensive income from the date the Parent Company gains control until the date when the Parent Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Parent Company and to the non-controlling interests. Total
comprehensive income of subsidiary is attributed to the owner of the Parent Company and to the non-controlling interests even if this results in the non-controlling
interests having a deficit balance.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains control, and continue to be consolidated until the date when

such control ceases. The financial of

rles are prepared for the same reporting period as the Parent Company, using consistent accounting policles.
When necessary, adjustments are made to the financial statement of subsidiaries to bring their accounting policies into line with the Group’s accounting policies. Al

intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are eli 1in full on € lidaticn.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. The carrying amount of the Group's interest and
non-controlling Interest are adjusted to reflect the changes in their relative interest in subsidiaries. Any difference between the amount by which the non-controlling

interest are adjusted and the fair value of the consideration paid or received directly is equity and attributed to the owners of the Parent Company.

Hon:controlling interests in subsidiaries are identified separately from Group's equity therein. The interests of non-controlling interest’s shareholders may be initially
measured either at fair value or at the non-contrelling interests’ proportionate share of the fair value of the acquiree's identifiable net assets. The choice of
measurement basis is made on an acquisition-by: acquisition basis. Subsequent to acquisition, the carrying amount of non-controlling interests is the amount of those
interests at initial recognition plus the non-controlling interests’ share of subsequent changes in equity and impairment of intangible assets. Total comprehensive income

is attributed to non-controlling interests even if this results in the non-controlling interests having a deficit balance.

If the Group loses control over a subsidiary, a gain or loss is recognized in profit or loss and is calculated as the difference between:

« The aggregate of the fair value of consideration received and the fair value of any retained Interest; and

+ The carrying amount of assets (including goodwill), and liabilities of the subsidiary and any non:controlling interests,

Al amounts previously recognised in other comprehensive income in relation 1 subsidiary are accounted for as if the Group has directly disposed of the assets and
liabilities of the subsidiary [i.e reclassified to profit or koss or transferred to another category of equity as specified/permitted by appliczble IFRS). The fair value of any
Investment retained in the former subsidiary at the date when control is lost is regarded as the fair value on initial recognition of an investment as associate or joint

wenture,

The Group accounts for business combinations using the acquisition method when the acquired set of activities and assets meets the definition of a business and control
Is transferred to the Group. In determining whether a particular set of activities and assets is a busil the Group whether the set of assats and activities
acquired includes, at a minimum, an input and substantive process and whether the acquired set has the ability to produce outputs.
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Liva Group SAQG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

3 Summary of material accounting pelicies (continued)
3.2 Basis of consolidation and accounting in separate financial statements {Continued)
{a) Basis of consolidation {Continued)

®

(4

{d)

®)

if

The Group has an optien to apply a ‘concentration test’ that permits a simplified assessment of whether an acquired set of activities and assets is not a business. The
optional concentration test is met if substantially all of the fair value of the gross assets acquired is concentrated in a single identifiable asset or group of similar
identifiable assets.

The censideration transferred in the acquisition is generally measured at fair value, as are the identifiable net assets acquired. Any goodwill that arises is tested
annually for impatrment. Any gain on a bargaln purchase Is recognised in profit or toss immediataly. Transaction costs are expeasad as incurred, except if related to the
issue of debt or equity securities

The consideration transferred does not include amounts related Lo the settlement of pre-existing relationships. Such amounts are generally recognised in profit or loss.

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay contingent consideration that meets the definftion of a financial
instrument is classified as equity, then it is not remeasured and settlement is accounted for within equity. Otherwise, other contingent consideration is r ed at
fair value at each reporting date and subsequent changes in the fair value of the contingent consideration are recognised in profit or {oss.

If share-based payment awards {replacement awards) are required to be exchanged for awards held by the acquiree's employees {acquiree's awards), then all or a
portion of the amount of the acquirer’s replacement awards is Included in measuring the consideration transferred in the business combination. This determination is
based on the market-based measure of the replacement awards compared with the market-based measure of the acquiree’s awards and the extent to which the
replacement awards relate to pre-combination service.

Accounting in separate financial statements
in the Parent Company’s separate financial stat ts, the Company has adopted equity methad of accounting for its investment in subsidiaries.

Under the equity method adopted in the sep financial st of the Parent Company, the investment is initially recognized at cost. The carrying amount of the
investment is adjusted to recognize changes in the share of net assets of the subsidiary since the acquisition date in the separate financial statements of the Parent
Company. The statement of profit or loss and other comprehensive income in the Parent Company’s separate financial statements reflects the share of the results of
operations of the subsidfary. Any change in other comprehensive income of those investees is presented as part of the Parent Company’s other comprehensive income. In
addition, when there has been a change recognized directly in the equity of the subsidiary, the Parent Company recognizes its share of any changes, when applicable, in
the statement of changes in equity. Unrealized gains and losses resulting from transactions between the Parent Company and the subsidiary are eliminated to the extent
of the interest in the subsidiary. The financial statements of the subsidiary are prepared for the same reporting period as the Parent Company. When necessary,
adjustments are made to bring the accounting policies in line with those of the Parent Company. After application of the equity method, the Parent Company
detenmines whether it is necessary to recognize an impairment loss on its investment in its subsldiary in its separate financial statements. At each reporting date, the
Parent Company determines whether there is objective evidence that the i in the subsidiary is impaired. If there is such evidence, the Parent Company
calculates the amount of impairment as the difference between the recoverable amount of the subsidiary and its carrying value, then recognizes the loss as “share of
results of subsidiary' in profit or loss.

Subsidiaries

Subsidiaries are entitles controlled by the Group, The Group ‘contrels’ an entity when it is expesed to, or has rights to, variable returns from its involvement with the
entity and has the ability to affect those retumns through its power over the entity. The financial statements of subsidiaries are included in the consolidated financial
statements from the date on which control commences until the date on which control ceases.

Non-controlling interests

NCI are measured initially at their proportionate share of the acquiree®s identifiable net aisets at the date of acquisition.
Changes (n the Group's interest in a subsidiary that do ast result in & loss of contred are accounted for as equity transactions.
Loss of control

When the Group loses control over a subsidiary, It derecognises the assets and labilities of the subsidiary, and any retated NCI and other componeats of equity. Any
resulting gain or loss is recognised in profit or loss. Any interest retained in the former subsidiary is measured at fair value when control is lost.

Interests in equity-accounted investees
The Group’s interests in equity-accounted i tees comprise i in associates and a joint venture.

Associates are those entities in which the Group has significant influence, but not control or joint controt, over the financial and operating policies. A joint venture is an
arrangement in which the Group has jeint gontrel, whereby the Group has rights to the net assets of the arrangement, rather than rights Lo its assets and obligations for
its liabilities.

Interests in associates and the joint venture are accounted for using the equity method. They are iritially recognised at cost, which includes transaction costs.
Subsequent to initial recognition, the consolidated financlal statements include the Growp's share of the profit or loss and OCI of equity accounted investees, until the
date on which significant influence or joint control ceases,
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

3 Summary of material accounting pelicies {continued)
3.2 Basis of consolidation and accounting in separate financial statements {Continued)
{g) Transactions eliminated on consolidation
Intra Group balances and transactions, and any uhrealized income and expenses (except for foreign currency transactions gains or losses ) resulting from intra-group
transactions are eliminated. Unrealized galns arising from transactions with equity accounted investees are eliminated against the investmant to the extent of Group's
interest in investee. Unrealized loss are eliminated in the same way as unrealized gains but only to the extent that there is no evidence of impaliment.

3.3 Foreign currency

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions or valuation where items
are re-measured. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabllities denominated in foreign currencies are recognised In the statement of profit or loss.

Translation differences on non-monetary financial assets and liabilities such as equities held at FYTPL are recognised in statement of profit or loss as part of the fair
value gain or loss. Translation differences on non-monetary financial assets, such as equities classified as FYQCI are included in other comprehensive income.

As at the reporting date, the assets and liabilities of the foreign st y entity Is t ed into the functicnal currency of the ct lidated financial s (the
Rial Omani) at the rate of exchange ruling at the reporting date and its profit or loss Is translated at the weighted average exchange rates for the year. The exchange
differences arising on the translation are taken directly to a foreign cummency translation reserve in other comprehensive income. On disposal of foreign operations, the
deferred lative amount recognised in equity relating to that particular foreign operation is recognized in the statement of profit or loss.

3.4 Loans to policyholders
Loans to policyholders are stated at cost, less any amounts written off and allawance for Impairment, if any.
3.5 Financial assets
1.5.1 Classification

To determine their classification and measurement category, IFRS 9 reguires all financial assets, except equity instruments and derivatives, to be assessed based on a
combination of the entity's business model for managing the assets and the instruments’ contractual cash flow characteristics. The classification of financial assels are:

{a) Financial assets carried at amortised cost;
(b} Financial assets carried at fair value through other comprehensive income {(FVOCI); and
(€} Financial assets carried ak fair value through profit or loss (FYTPL)

{a) Financial assets at amortised cost:

A financial asset Is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

{i) The asset is held within a “business model” whose objective s to hold assets to collect contractual cash flows;

{ii} The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and profit ($PP1) on the principal amount
outstanding.

The details of these conditions are cutlined below. Further, financial assets carried at amortised cost are subsequently measured at amartised cost using the effective
interest methed. The amortised cost is reduced by impainment losses, Financing income, foreign exchange gains and losses and impaimment are recognised in the profit
or lass. Any gain er loss on derecognition is recogaised in the profit or loss.

{i) Business model] assessment

The Group determines its business model at the level that best reflects how it manages groups of financial assels to achieve its business chjective.

The business model assessment is based on reasonably expected scenarios without taking ‘worst case” or stress case’ scenarios inte account. If cash flows after initial
recognition are realised In a way that i different from the Group's original expectations. the Group does not change the classification of the remaining financial assets
held in that business model, but incorporates uch information when assessing newly originated or newly purchased financial assets going forward.

{E}) SPPI test

As a second step of its classification pracess the Group assesses the contractual tenms of financial asset to identify whether they meet the SPP| test. *Principal’ for the
purpose of this test is defined as the fair value of the financial asset at initial recognition and may change over the life of the financial asset (for example, if there are
repayments of principal or amortisation of the premium/dizzount).

The mest significant elements of profit within a lending arrangement are typically the consideration for the time value of money and credit risk. To make the SPPI
assessment, the Group applies judgement and considers relevant factors such as the currency in which the financial asset is denominated, and the peried for which the
profit rate is set.

In centrast, contractual terms that introduce a more than de minimis exposure to risks or volatility in the contractual cash flows that are unrelated to a basic lending
amangement do not give rise to contractual cash Nows that are solely payments of principal and profit on the amount outstanding. In such cases, the financial asset is
required to be measured at FVTPL,

INITIALLED FOR IDENTIFICATION
PURPOSES ONLY

-
gY Ernst & Youne LLC




Liva Group $AOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

k}

Summary of material accounting policies {continued}

3.5 Financial assets (continued)
3.5.1 Classification (continued)

®)

Financial assets at falr value through other comprehensive income (FYOCI):

{i) Debt instruments at FYOQ

The Group applies the category under IFRS 9 of debt instruments measured at FYOC) when both of the fallowing conditions are met:

« The instrument Is held within a business model, the objective of which Is achieved by bath collecting contractual cash flows and selling financial assets;
- The contractual terms of the financial assat meet the SPPI test.

FYOCH debt instruments are subsequently measured at fair value with gains and losses arising due to changes in fair value recognised in OC), Financing income and
foreign exchange gains and tosses and impairment losses are recognised in statement of profit or loss. On derecognition, cumulative gains or kesses previously recognised
in OCI are reclassified from equity to profit or loss.

This category only includes debt instruments, which the Group intends to hold for the foreseeable future and which the Group has imrevocably glected to 5o classify upon
initkal recognition or transition. The Group classified its debt fmstruments at FY(IC], Debt Instruments at FYOCI are subject to an impainment assessment ynder IFRS 9,

{ii} Equity instruments at FYOCI

{c}

Upon initial recogaition, the Group may elect to classify irrevacably some of its equity investments as equity instruments at FYOC| when they meet the definition of
equity under |AS 32 Financial Instruments: Presentation and are not hetd for trading. Such classification is determined on an i by instrument basis.

Financial assets at fair value through profit or (oss (FVTPL)

Financial assets at FYTPL include financial assets held for trading, financial assets designated upon initial recognition at FYTPL, or financial assets mandatorily required
ta be measured al fair value. Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near temm,
Detfvatives, including separated embedded derivatives, are also classified as held for trading untess they are designated as effective hedging instruments. Financial
assets with cash Mows that ave not solely payments of principal and interest are classified and measured at FYTPL, itrespective of the business model. Hotwithstanding
the criteria for debt instruments to be classified at amortised cost or at fair value through OCI, as described above, debt instruments may be designated at FYTPL on
fnitial recognition if doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at FYTPL are carried in the statement of financial position at fair value with net changes in fair value recognised in the statemnent of profit or loss.

3.5.2 Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the Group commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from the investments have expired or have been transferred and the Group has transferred substantiatly all risks and
rewards of owmership,

At initial recognition, the Group measures a financial asset at its fair valve plus, in the case of a finarcial asset not at FYTPL, transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets camied at fair value though profit or loss are expensed in the statement of
profit or loss.

For debt instruments measured at amortised cost, FYTPL and FYOC, the interest income, foreign currency gains or losses and impairment gains or lasses are recognised
in profit and loss. For debt instruments classified as FYTPL, unrealised and realised fair value changes are recognised in profit and toss, For debt instruments measured
at FYOCL, the fair value gains or losses are recognised in other comprehensive income until derecognition, when the cumutative gains or losses recognized in Other
comprehensive income are reclassified to profit or lods.

The Group subsequently measures all equity investments at fair value. Dividends from such investments are recognised in the statement of profit or loss, The unrealised
and realised fair value gains and losses on equity investments that are heid for trading are recognized in profit or loss. Where the Group has made an imevocable
election at initial recognition to classify the equity investments through other comprehensive income, the changes in fair value are recognized In other comprehensive
income. For all equity investments at FYOCI, there is no subsequent recycling of fair value gains and losses to profit or loss at derecognition.

1.5.3 impairment of financial assets

The Group recognises loss allowances for expected credit losses on financial assets measured at amortised cost and debt investments measured at FYOCI,

The Group measures loss allowances at an amount equal to lifetime expected credit losses, except in the foliowing cases, for which the amount recognised is 12-month
expected credit losses:

+ debt securities that are determined to have low credit risk at the reporting date, and

+ other financial instruments (other than lease receivables) for which credit risk has mat intreased significantly since initial recognition.

Lifetime expected credit losses are the expected credit losses that result from all possible defauit events over the expected life of a financial instrument, whereas 12-
manth expected credit losses are the portion of expected credit losses that results from default events that are possible within the 12 months after the reporting date.
Iin all cases, the maximum peried considered when estimating expected credit losses 15 the maximum contractual period aver which the Group is exposed to credit risk.

INITIALLED FOR IDENTIFICATIO:
PURPOSES ONLY

et
ey Ernst & Youns LLC

27



Liva Group 5A0G and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

3
15

Summary of material acc ing policies (conti )
Financial assets (continued)

3.5.3 impairment of financial assets {Continued}

36

7

Measurement of expected credit losses:

Expected credit losses are a probability-wefghted estimate of credit losses and are measured as follows:

+ For financlal assets that are not credit-impaired at the reporting date: the present value of all cash shortfalls i.e. the difference between the cash flows due to the
entity in accordance with the contract and the cash flows that the Group expects to receive; and

« For financial assets that are credit-impaired at the reporting date: the difference between the gross carrying amount and the present value of estimated future cash
flows,

Credit impaired financial assets:
At each reporting date, the Group assesses whether financial assets measured at amortised cost and debt investments at FYOCI are credit-impaired. A financial asset is
credit-impaired when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

An impairment loss is calculated as the difference babween an asset’s cacrying amount and the present value of the estimated future cash flows discounted at the
asset's original effective interest rate. Losses are recognised in profit or loss and reflected in an altowance account. When the Group considers that there are no realistic
prospects of recovery of the asset {either partially or in full), the relevant amounts are written off. If the amount of impainment loss subsequently decreases and the

decrease is related objectively to an event occurring after the impai was recognised, then the previously recognised impairment loss is reversed in profit or loss.

Presentation of loss allowances in the statement of financial position:

Loss allowances for expected credit losses are presented as follows:

« financial assets measured at amortised cost: the loss altowance is deducted from the gross carrying amount of the assets; and

= debt investiments measured at FYOC: the loss allowance [s recognised in other comprehensive income and does not reduce the carrying amount of the financial asset
in the statement of financial position.

Property and equipment

Property and equipment including land and building is stated at cost less accumulated depreciation and accumulated impairment losses, if any for below class of assets.

Cepreciation is charged to the statement of profit or loss on a straight line basis over the estimated useful lives of the assets as follows:

Years
Building 19:45
Motor vehicles 4
Right-of-use assets Jto5
Fumiture and equipment FRT R
Computer equipment 4
Expenditure incurred to replace a component of an item of property and equip t that is acc d for sep ly is caplitalised only when it increases future

economic benefits of the related item of property and equipment. All other expenditure is recognised in statement of profit or loss as the expense is incurred,
Any fixed assets costing less than RO 100 are charged to statement of profit or loss in the year of purchase.

The assets” residual values and useful lives are reviewed and adjusted, if appropriate, at the end of each reporting period.

Where the carrying amount of an asset is greater than fts estimated recoverable amount it is written down i diately to its rec bl

Gains and losses on disposals of property and equipment are determined by reference to their carrying amounts, are recognised within ‘other operating (loss) / income’
and are taken into account in determining operating results for the year.

Intangible assets {including Goodwill)

Goodwill arising on acquisition of subsidiary is measured at cost less accumulated impainment losses

Intangible asset acquired in a business combination is identified and recognised separately from goodwill where it satisfies the definition of an intangible asset and fair
value can be measured reliably. The cost of such intangible asset is its fair value at the acquisition date.

Subsequent to initial recognition, intangible asset acquired is recorded at cost tess accumulated amortization and accumulated impairment losses, on the same basis as
intangible assets acquired separately. The Group does impairment testing of goodwill for which the Group estimates the value in use of the cash-generating units to
which the goodwill is allocated. The Group makes an estimate of the expected future cash flows from the cash generating unit and also chooses a suitable discount rate
in order to calculate the present value of those cash flows,

The Group does amortization of intangible assets recognized from the purchase price allocation on acquisition of its subsidiary. The Group has estimated the useful life
of 10 to 20 years for these intangible assets and amortizes them over the period estimated.
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Liva Group SAQG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

3 Summary of material accounting policies {continued)

1.8 Impairment

Non-financial assets

At each reporting date, the Group assesses if there is any indication of impaimment of non-financial assets. If an indication exists, the Group estimates the recoverable
amount of the asset and recognises an impainment loss in the statement of profit or loss. The Group also assesses if there is any indication that an impairment loss
recognised in prior years no longer exists or has reduced. An impafrment loss is reversed if there has been a change in estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined, net
of depreciation or amortisation, {f no impairment loss had been recognisted

1.9 Offsetting
Financial assets and financial liabilitles are only offset, and the net amount reported in the statement of financial position when there is a legally enforceable right to
set of f the recognised amounts and the Group intends to either settle on a net basis, or to realise the asset and settle the Uability simuitansously,

3.10 Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, bank balances, and short-tenm deposits with a maturity of three months or less from the date of placement net of
outstanding bank overdrafts.

31

-

Provisions.

A provision s recognised in the statemnent of financial position when the Group has a present (legal or constructive) obligation as a result of a past event. and it is
probable that an outflow of economic benefits will be required to settle the obligation and the amount of provision can be estimated reliably

3.12 Employees" end of service benefits

Employees’ end of service benefits are accrued in accordance with the terms of employment of the Group's employees at the reporting date, having regard to the
requirements of the Oman Labour Law and its amendments, U.A.E. Labour Law -Federal Decree-Law No. 33 of 2021 and its amendments, Kingdom of Baharin Labour law
no. 36 of 2012 and its amendment, Kingdom of Saudi Arabia royal decree no. M/51 of 2005 and its amendment, Private Sector Kuwait Labor Law i.e. Law No. & of the
year 2010 and the requir of 1AS-19 ployee benefits'.

Contritutions to a defined contribution retirement plan for Omani employees in accordance with the Omanf Secial Insurances Law of 1991, far Emirati employees under
the Social Security and UAE Pension Fund in accordance with the Federat Law No. (7) of 1999 and Federal Detree Law No. (57) of 2021 for Pension and Social Seturity,
for Bahraini employees under the tabour law Ne, 36 of 2012, for saudi employees under the Royal Decree No. M/S1 of 2005 and for Kuwaiti employees under the Kuwalt
Sacial Security Law No. &1 of 1976 are rec d as an exp in the st of profit or loss as incurred.

EN |

Other liabilities

Other liabilities are initially measured at fair value and subsequently carried at amortised cost using the effective interest method. Liabilities are recognised for
amounts to be paid for goods or services received, whether or not billed to the Group. Other liabilities are derecognised when the obligation under the liability is
discharged, cancelled or expired.

3.14 Income recognition - Investment income

Interest income is recognised using the effective interest method. Dividend income it recagnised when the right to receive dividend is established. For listed securities,
this is the date the secunity is listed as ex dividend.

1,15 Directors’ remuneration

The Directors” remuneraticn is govemed as set out by the Commercial Companies Law and the rules prescribed by the Financial Services Authority and are charged as
expense in statement of profit or loss.

it

o

Taxation

Corporate tax is calculated as per the income tax regulations applicable in the Suitanate of @man. The fareign operations are incorporated in the United Arab Emirates,
which has implemented a corporate tax regime under Federal Decree-Law No. 47 of 2022, and in Bahrain, which has introduced a 15% tax rate for large multinational
corporations applicable from January 2025. Operations in Kuwait and Saudi Arabla have zakat registration. Income tax on the results for the year comprises current and
deferred tax. Income tax fa recognised in the sta of profit or loss except to the extent that it relates to itemns recognised directty in equity. Current tax is the
expected tax payable on the taxable Income for the year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax Is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes. The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities, using tax rates enacted or substantially enacted at the statement of financial position date. Deferred income tax assets and liabilities are offset as there {s a
{egally enforceable right to offset these in Oman.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which the asset can be utilised. Deferred tax
assets are reduced to the extent that it is na longer probable that the related tax benefit will be realised.
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Notes to the separate and consolldated financial statements
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3 Summary of material accounting policies { continued)

3.17 Earnings per share

318

bt
)

.20
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The Group presents basic and diluted eamings per share (EP$) data for fts ordinary shares, Basic EPS is calculated by dividing the profit or loss attributable to ordirary
shareholders of the Group by the weighted average number of ordinary shares outstanding during the perfod, Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average ber of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

Leases

The Group identifies a contract as a lease contract, if it conveys the right to control the use of an identified asset for a period of time in exchange for consideration
The Group detenmines the lease term as the non-cancetlable period of a lease, together with both the periods covered by an option to extend the lease if the lessee is
reasonably certain to exercise that option; and the periods covered by an option to terminate the lease if the lessee is reasonably certain not to exercise that option,
When the Group is a lessee, at the commencement date, the Group recognises a right-of-use asset and a lease liability. The right-of-use asset is measured at cost at
commencement date. After the commencement date, the Group shall measure the right-of -use asset using the cost model. To apply the cost medel, the right-of-use
asset shall be measured at cost less any accumulated depreciation and any impairment losses and shall be adjusted for any remeasurement of lease liability.
Depreciation shall be charged to the right-of -use asset in accordance with policy for depreciation of property and equipment_ The Group determines whether the right-
of-use asset is impaired and accounts for any impairment loss identified. For contracts with lease term greater than 12 months, the lease liability is measured at the
present value of the lease payments that are not paid as at the reporting date. The lease payments are discounted using the interest rate implicit fn the lease, if that
rate can be readily determined. If that rate cannot be readily determined, the Group uses its incremental borrowing rate, When the Group is a lessor, rental income
from operating leases are recognised on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised on a straight-line basis over the lease temm.

The Company has elected to avail exemption benefits under IFRS #6 for short term expected effective lease periods (lease term of 12 months or less) and leases for
which the underlying assets have low value. In such cases, the Company recognises the lease payments as an expense on either a straight line basis over the lease term
or another systematic basis,

COperating segment

An operating segment is a component of the Greup that engages in business activities from which it may eam and incur exp including revenues and
expenses that relate to transactions with any of the Group’s cther components.

Dividend on ordinary shares

Dividends om ordinary shares are recognised as a liability and deducted from equity when they are approved by the Group’s shareholders. Interim dividends are deducted
from equity when they are approved.

Dividends for the year that are approved after the reporting date are dealt with as an event after the reporting date.
Standards and amendments issued but not yet effective in the current year

The new and amended standards that are issued, but not yet effective, up to the date of issuance of the Group's financial statements are disclosed below. The Group
intends to adopt these new and amended standards, if applicable, when they become effective.

Effactive for annual periods

Standard or amendments Title beginning on of after
Amendments 1o 1AS 21 Lack of exchangeability 1 January 2025
Amendments to IFRS 9 and Classification and Measurement of Financial

IFRS 7 Instruments 1 January 2026
Annual Improvements to IFRS

Accounting Yarious amendments 1 January 2026
Standards—Vvolume 11

Amendments to IFRS 9 and IFRS 7 Power Purchase Agreements 1 January 2026
Mew Standard IFRS 18 Presentation and Disclosure in

Financial Statements 1 January 2027

Subsidiaries without Public

Hew Standard IFRS 1% Accountability: Disclosures 1 January 2027

Critical accounting judgment and key sources of estimation uncertainty

In the process of applying the Group's accounting policies, which are described in note 3, management has made judgements that have the most significant effect on
the amounts recognised in the financial statements and applied certain assumptions, and other key sources of estimation uncertainty at the reporting date as discussed
below:

Key sources of estimation uncertainty

The Group makes estimates and assumptions that affect the reported amounts of assets and liabilities within the next financlal year. Estimates and judgments are
continually evaluated and based on historical experience and other factors, including expectations of future events that are belleved to be reasonable under the
circumstances,

The key assumptions conceming the future, and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carmying amounts of assets and liabilities within the next financial year, are discussed below:
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4 Critical accounting judgment and key sources of estimation uncertainty (Continued)
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Significant judgements and estimates in applying IFRS 17

4,1.1 Judgements

Areas of potential judgement

Applicable to the Group

Definition and classification - Whether contracts are in the scope of IFRS 17 and, for contracts determined to be in scope of IFRS 17, what measurement model is

appticable:

Whether a contract {ssued accepts significant insurance risk and, similarly,
whether a reinsurance contract held transfers significant insurance risk

Whether a contract fssued that does not transfer significant insurance risk
meels the definition of an investment contract with DPF.

Whether contracts that were determined to be in the scope of IFRS 17
meet the definition of an insurance contract with direct participation
features, particularly:

a. whether the pool of underlying items is clearly dentified;

b. whether amounts that an entity expects to pay to the policyholders
constitute a substantial share of the fair value returns on the underlying
items; and

€. whether the Group expects the proportion of any change in the amounts
to be paid to the policyholders that vary with the change in fair vaiue of
the underlying items to be substantial

For insurance contracts with a coverage period of more than one year and
for which the entity applies the PAA, the eligibility assessment as required
by IFRS 17{53){ah(54},(69) {2),(70}) and may involve significant judgement.

Applicable to the Company in determining the classification of contracts
issued in Participating product lines as insurance or investment contracts.

The Group issues investment cenmtracts with participating features. In
assessing whether these are in the scope of IFRS 17, the Group assessed if the
discretionary amount is a significant amount of the total benefits

An assessment is performed for universat life contracts and participating
contracts issued by the Group to determine whether the proportion to be
paid to the policyholders is substantial.

For investment contracts with DPF, the Group applied judgement and
coneluded that these contracts do not meet the definition of an insurance
contract with direct participation features since they do not have feaures
such as pool of underlying i and g charges. Accordingly
Varlable Fee Approach was not applied to the contracts.

PAA applied on Medical and General insurance contracts exceeding one year
term and for proportional reinsurance contracts based on results of the PAA
eligibility assessment carried out for these contracts. Refer note 3.1.5 for
details

Unit of account - Judgements involved in combination of insurance contracts and separation of distinct compenents

Combination of insurance contracts - whether the contracts with the same
or related counterparty achieve or are designed to achieve an overall
commercial effect and require combination.

Separation « whether components in IFRS 17{11}-(12) are distinct (i.e. meet
the separation criteria).

Separation of contracts with multiple insurance coverage - whether there
are facts and circumstances where the legal form of an insurance contract
does not reflect the substance and separaticn is required.

Unit of account - Insurance contracts aggregation

Judgemnents involved in the identification of portfolios of contracts as
required by WFRS 17(14) (i.e. having similar risks and being managed
together).

Aggregation of insurance contracts isswed on initial recognition inte Groups
of onerous contracts, Groups of contracts with no significant possibitity of
becoming onerous and Groups of other contracts.

Similar Grouping assessment for reinsurance contracts held. Areas of

potential judgements include:

a. IFRS 17{17} - the determination of contract sets within portfolios and
whether the Group has reasonable and supportable information to

conclude that all contracts within a set would fall into the same Group as
required by IFRS 17{16); and

b. IFRS 17(18)-{19) - judg may be applied on initial recogrnition to
distinguish between non-onerous contracts (those having no significant
possibility of becoming onerous and other contracts).

3

No respeclive judgement is applicable to the Group.

Not an area of significant judgement for the Group. The Group is a multi-line
insurer where each product line is managed independently.

Refer to note 4.1.2 for a description of judgements applied by the Group
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4 Critical accounting judgment and key sources of estimation uncertalnty {Continued)
4.1 Significant judgements and estimates in applying IFRS 17 (Continued)

4.1.1 Judgements (Continued)

Far insurance contracts issued measured under the PAA, management
Judgement might be required to assess whether facts and circumstances
indicate that a group of contracts has become Further, judg

is required to assess whether facts and circumstances indicate any changes
in the onerous Group's profitability and whether any loss component
remeasurement is required.

The determination of whether laws or regulations constrain the Group's
practical ability to set a different price or level of benefits for
policyholders with different risk profiles so the Group may include such
contracts in the same Group, disregarding the aggregation requirements
set in IFRS 17{14)- {19}, is an area of judgement.

This area of judgement is potentially applicable to the Group. Certain
portfolios were determined to have become onerous in 2023 and 2024 for
which Loss € has been computed as part of the LFRC.

The regulatory environment in which the Group operates does not impose any
price or other constraints. Thus, no judg it has been applied by the
Group.

Recognition and derecognition - Accounting for contract modification and derecognition

‘When contracts are modified, judg might be applied to blish if
the modification meets the criteria for derecognition. in particular, after
the modification, judgement is applied to detemmine whether:

a. significant insurance risk still exists;

b. there are elements that are to be distinct from the contract;

€. contract boundaries have changed,;

d. the gontract would have to be included in a different Group subject to
aggregation requirements; and

e. the contract no longer meets the require
model.

of the meast

Measurement + Fulfilment cash flows

The concept, of a contract boundary is used to determine which future cash
flows should be considered in the measurement of a contract in the scope
of IFRS 17.

Judgements might be involved to determine when the Group is capable of
repricing the entire contract to reflect the reassessed risks, when
policyholders are cbliged to pay premiums and when premiums reflect risks
beyond the coverage period.

Where such features as options and guarantees are included in the
ingurance contracts, judgement may be required to assess the entity's
practical ability to reprice the entire contract to determine if related cash
flows are within the contract boundary,

An entity may use judgement to determine which cash fows within the
boundary of insurance contracts are those that relate directly to the
futfilment of the contracts.

32

Mo respective judgement is applicable to the Group in 2023 and 2024.

No respective judgement is applicable to the Group

The Group performs regular expense studies and uses judgement Lo
determine the extent to which fixed and variable overheads are directly
attributable to fulfilling insurance contracts. Refer to note 3.1.9.3,
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4 Critical accounting judgment and key sources of estimation uncertainty (Continued)
4.1 Significant judgements and estimates in applying IFRS 17 (Continued)
4.1.1 Judgements {Continued)

Financial performance

The determination of what constitutes an investment component might be Ho respective judgement is applicable to the Group.
an area of judgernent significantly affecting amounts of recognised

insurance revenue and e service exp as

components should be excluded from those.

Insurance revenue and reinsurance expenses - methods and assumptions The Group applied significant judg s in the following aspects of the
used in the determination of the C5M to be recognised in profit or loss for determimation of the CSM amounts that were recognised in profit or loss:
the services provided or received in the period.

a. for long term life portfolios, the Group made a judgement to consider

Areas of potential judgement are coverage units based on the fixed death benefits amounts (during the
insurance coverage perfod} i.. Sum assured as the most apprapriate.

a. the determination of the coverage units provided or received in the b. for factoring the time value of money the Group has considered the

current peried and expected to be provided in future periods, particularly coverage period corresponding to the period in which insurance services are

when multipte services are provided under the same insurance contract; expected to be privided;

b. factoring In the time value of money when determining the equal The above judgements impact the CSMm carrying values and amounts of the

altacation of the CSM to the coverage units provided or received; and £.5M allocation recognised {n profit or loss for the period.

¢. the determination of the expected coverage period cver which the C5M
is allocated into profit or loss for the services provided or received.

For contracts measured under the GMM in which the Group has discretion Ho respective judgement is applicable to the Group.
over the cash flows to be paid to the policyholders, judgement might be

involved in the determination of what the Group considers its commitment

on initial recognition of such contracts. Further, judgement might be

required to distinguish subsequent changes in the FCF resulting from

thanges in the Group's commitment and those resulting from changes in

assumptions that relate to the financial risk on that commitment.

For contracts measured undar the GMM, the OCF eption to disaggregate No respective judgement is applicable to the Group as it does not apply the
finance income or expenses between profit or loss and OCI requires OC) option under IFRS 17(88){b] for contracts measured under the GMM.
assessment of whether amounts payable to the policyholders are

significantly affected by assumptions that relate to financial risk, which is a

potential area of judgement. Further, if amounts payable are considered to

be substantially affected by changes in such assumptions, further guidance

is provided on how disaggregation should be performed, which might also

involve management judgement.

4.1.3 Estimates of future cash flows to fulfil insurance contracts

Fulfilment cash flows comprise estimates of future cash flows, an adjustment ta reflect the Lime value of money and the financial risks related to future cash flows, to
the extent that the financial risks are not included in the estimates of future cash flows, and a risk adjustment for non-financial risk.

Included in the measurement, of each group of contracts in the scope af IFRS 17 are all the future cash flows within the boundary of each group of contracts. The
estimates of these future cash flows are based on probability weighted expected future cash flows. The Group estimates which cash flows are expected and the
probability that they will occur as at the measurement date. In making these expectations, the Group uses information about past events, current conditions and
forecasts of future conditions. The Group's estimate of future cash flows {3 the mean of a range of scenarios that reflect the full range of possible outcomes. Each
stenario specifies the amount, timing and probability of cash flows. The probability weighted average of the future cash flows is calculated using a deterministic
scenario representing the probability weighted mean of a range of scenarios.

Where estimates of expenses related cash flows are determined at the portfolio level or higher, they are allacated to groups of contracts on a systematic basis such as
activity based costing method. The Group has determined that this method resuits in a systematic and rational allocation. Similar methods are consistently applied to
allocate expenses of a similar nature. Acquisition cash flows are typically allocated to Groups of contracts based on gross premiums written.
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4 Critical accounting judgment and key sources of estimation uncertainty {Continued)
4.1 Significant judgements and estimates in applying IFRS 17 (Continued)
4.1.3 Estimates of future cash flows to fulfil insurance contracts {continued}

Expenses of an administrative policy maintenance nature are allocated to groups of contracts based on a combination of activity based costing method and apperticning
based on Gross written premium ratios. Directly attributable claims settlement related expenses are allocated to the specific portfolios and common expenses related
to claims settlement are allocated to varlous portfolios based on activity based costing method.

For the Life Risk, Savings and participating contracts, uncertainty in the estimation of future claims and benefit payments and premium receipts arises primarity from
the unpredictability of long-termn changes in the mortality rates, the variability in the policyholder behavior and uncertainties regarding future interest rates, inftation
rates and expenses growth,

For the other contracts, uncertainty in the estimation of future claims and benefit payments arises primarily from the severity and frequency of claims and uncertainties
regarding future inflation rates leading to claims and claims-handling expenses growth.

Assumptions used to develop estimates about future cash flows are reassessed at each reporting date and adjusted where required.
Signiticant methods and assumptions used are discussed below.
4.1.4 Method for GMM Portfolios:

The present value of future cashflows were estimated using a Gross Premium Valuation methodology. This is determined separately for each i e contract using a
prospective gross premium method of valuation. The entire portfolio (on a policy-by-palicy level) is projected until its maturity and all cashflows (benefits, gross
premiums) are discounted to compute the reserving figure. The projections take inte account all prospective contingencies under which any premiums {by the
policyholder) or benefits (to the policyhalder/beneficiary) may be payable under the policy in accordance with the product specifications. Under IFRS 4, the Group
applied the Net premium Yaluation method for arriving at the PYFC. The method has now been changed to gross premium valuati hodology for impl fon of
IFRS 17 and is acceptable based on current regulations.

The Gross {of Reinsurance) PYFCs are calculated as Expected Present Value (EPY) of Benefits less EPY of Premiums while the Reinsurance PYFCs are calculated as EPY of
Reinsurance benefits less EPY of Reinsurance Premiums.

In case of negative gross or net reserves at a policy level, the Group does not set the relevant gross or net palicy reserve to zera. This is considered to be the best
estimate ang in line with the IFRS 17 Standard

The CSM was estimated at initial recognition at a policy level using the tolal projected fulfilment cashflows. The C5M at subsequent measurement was estimated using
the methodology stated in section 4.1.6.1{if) above,

Coverage units measure per policy were set as the current sum assured as at the valuation date

Assumptions:
4.1.5 Mortality - Life Risk, Savings and Participating contracts

The mortality rates are derived from mortality table Permanent Assurances, combined - AMCOG and AMFOD Ultimate table for males and females respectively. 117% of
the AMCOD & AMFOO table has been used as best estimate mortality for the insured population in Oman. The best estimate derived has been applied based on a mortality
experience study of the portfolio on an amount and Life basis for all long term life contracts.

The following mortality ptions were used:

Long Term Life portfolios 2024 2023

{Group}

Bast Estimate - Male 151.5% {ICL & GCL) AMCOO Uktimate 1175 AMCO0 Utimate
Best Estimate - Female 101.5% {IL} AMCOO Ultimate 1174 AMCO0 Ultimate
Prudence Margin Nil il

A possible increase in mortality rates increases estimates of future cash outflows and thus decreases the CSM. For a sensitivity analysis, refer to note 4.2.1.
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4 Critical accounting judgment and key sources of estimaticn uncertainty (Continued)
4.1 Significant judgements and estimates in applying IFRS 17 (Continued)

4.1.6 Perststency - Life Risk, Savings and Participating contracts (excluding investment contracts without DPF)

The Group derives assumptions about lapse and surrender rates based on the Group's own experience. Historical lapse and surrender rates are derived from the Group's
policy admini ion data, An analysis is then performed of the Group's historical rates in comparison to the assumptions previously used. Statistical methods are used
to derive adjustments to reflect the Group's own experience and any trends in the data to arrive at the probability weighted expected lapse and surrender rates.
Analysis is performed and assumptions are set by major product line.

The following assumptions about lapse and surrender rates were used
Leng Term Life portfolios

{Group} 2024 013
Individual Lite Contracts 0.5% to 1% 1.5%
Individual Credit Life Contracts 1% 2.0%
Group Credit Life Contracts 1% to 21% 10% to 20%

A possible increase in lapse rates increases the estimates of future cash outflows and thus decreases the CSM within the LFRC. For a sensitivity analysis, refer to note
4.2.1.

4.1.7 Expenses - Life Risk, Savings and Participating contracts
The expense assumptions used were set such that the expenses could be fully covered as reflected in the financials. The initial expenses were expressed as a percentage
of premium whereas the renewal expenses were expressed as a fixed per policy expense. The expense assumptions are detailed belew:

2024 2023
Long Term Life portfolios
{Group} Initial Expense Renewal Initial Expense Renewal
(%age Of Expense {%age OF Expense
Premium} Fixed{OMR) Premium} Fixed(OMR)
Individual Life Contracts F.0% 4 e g
Individual Credit Life Contracts Ltk o 50.0% z
2.64% 2 2.8% z

Group Credit Life Contracts

Possible increases in gxpense assumptions increase estimates of future ¢ash outflows and thus decrease the CSM within the LFRC for contracts measured under the GiM
For a sensitivity analysis, refer to note 4.2.1.

4.1.8 The vitimate lability arising from claims made under insurance contracts for PAA portfolios

The estimation of the ultimate liability arising from claims made under insurance contracts is a key estimate made in measuring liabilities under insurance contracts and
especially under group medical, group life and general insurance contracts. There are several sources of uncertainty that need to be considered In the estimate of the
liability that the Group will ultimately pay for such claims.

Incurred But Not Reported (IBNR) and Incurred But Not Enough Reported (IBNER) is computed for each portfolio separately, Modelling is performed on a monthly or
quarterly origin and monthly or quarterly pald as well as incurred development. Modelling is performed on a gress and net of reinsurance basis. Several methods are
emptayed in the estimation of IBNR and IBNER claims provisions. After applying each of the methods, weighting of the results of methods is done for the grass and net
incurred models,

For paid triangulations IBNR and IBNER are estimated by subtracting the sum of paid and outstanding claims by monthly origin from our estimated ultimate claims. For
incurred triangulations IBNR and |BNER are estimated by subtracting incumed claims by monthly or quarterly origin from the estimated ultimate claims,

The IBNR and IBNER {s calculated as the ultimate liability arising from claims (which is based on the ultimale loss ratio assumptions} less the reported claims as at the
reporting date.

INITIALLED FOR IDENTIFICATION
PURPOSES ONLY

/
eY Ernst & YOUNG LLC

35



Liva Group SAOG and its subsidiaries
Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

4 Critical accounting judgment and key sources of estimation uncertainty {Continued}
4.1 Significant judgements and estimates in applying IFRS 17 {Continued)

4.1.9 Liability for Remaining Coverage (LFRC)

The fulfiment cashflows related to future service are required when recognized for all GMM portfolios and in case of insurance and reinsurance portfalios under PAA in
case of an enerous group, whereby the Liability for Remaining Coverage under the GMM was established in order to derive the onerous loss.

The expacted future cash flows relating to future service for GMM portfolios were estimated as follows:
The expected present value of future benefits and attributable expenses less the expected present value of future premiums

The expected future cash flows relaking to future service for PAA portfolios were estimated as follows:
Expected future ¢laims and expenses: Estimated by applying actuarial assumptions of expected combined ratios on an IFRS 17 basis to the premiums uneamed. These
were then transformed into cash flows by applying the appropriate clalm payment pattems.

Expected future premium payments: which were based on the premium inputs with a receipt pattem derived for the future premiums. The premium recaipt pattern was
derived based on historical data.

All cash flows were projected and reported on a quarterly basis within the calculation engine, discounted to present terms. The present value of expected inflows was
subtracted from the present value of expected outflows and the total present value of expected cashflows was derived.

The sum of the present value of expected cash flows and the Risk Adjustment (RA) related to future service comprised the fulfiiment cashflows for LFRC,

4,1,10 Lability for incurred Claims [LIC)

The Fulfilment Cashflows for LIC comprise the following:

- Best estimate of Unpaid or Qutstanding claims, lncurred but Mot Reported and incurred but Not Enough Reported.

+ Expenses already Incurred but not yet paid in relation to claims and the cost of handling incurred claims at that date.,
+ RA for past coverage,

+ Adjustment for Discounting

The estimates and Judgements used for arriving at the Outstanding claims, IBNR, IBNER and ULAE remain the same as described in the financials as at 31 December 2022,
The Non-invasive changes are anticipated to claims reserving under IFRS 17 therefore the current methodology is considered as fit for purpose to assess ultimate loss
development and IBNR / IBNER provisions. If changes are required, it is anticipated that these will be minimal.

Key changes to current practice is addition of expenses attributable to claims maintenance and Risk Adjustment to the LIC as well as application of Discounting which
was developed and applied to LIC within the calculation engine.

4.1.11 Reinsurance Default Adjustment

The reinsurer defautt adjustment was estimated based on the expected lots given default for the recoverable amounts from the reinsurers for each partfolio. The Group
places business only with reinsurers having a minimum rating of “A” from Standard & Poer's except regional reinsurers. The following probabilities of default derived
from the Solvency It were used for the computation of reinsurance default adjustment.

Group and Parent 2024 2023
AdA 0.00% 0.00%
AA 0.01% 0.01%
A 0.05% 0.05%
eeB 0.24% 0.24%

The expected reinsurer credit default adjustment for a portfolio was then calculated as the ratio of the expected loss {computed based on above assumptions) for a
given portfolio divided by the total Rl share of outstanding claims cashflows and reinsurer’s share of IBNR.
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

4 Critical accounting judgment and key sources of estimation uncertainty (Continued}
4.1 Significant judgements and estimates in applying iFRS 17 (Continued)

4,1.12 Risk Adjustment

The purpose of the Risk Adjustment [“RA"} is to measure the effect of uncertainty in the cash flows that arise from fnsurance contracts, other than uncertainty arising
from financial risk. The total RA [ composed of the RA for LIC plus the RA for LFRC of the Group's GMM portfolios and for the calculation of LFRE of onerous groups of
the PaA portfolios,

The Risk adjustment for GMM & PAA portfolios were estimated as follows:

The methodology was based on Liva's own experience variability and the Mack method approach. The variability from the mean to the 75th percentile is taken as the
RA for the respective aggregate class. The selected RA percentage is determined at a gross of reinsurance level, and the same percentage fs applied on the respective RI
portfolios.

For GMM portfolios, the Appointed Actuary calibrated the parameters of the distribution based on the experience znd credibility of the historical data, with the level of
percentile decided as 75th percentile based on a blend of Mack method results and Risk Margin Solvency I results,

The Group has chosen not to disaggregate insurance finance income or expenses into amounts presented in profit or Loss &nd in ather comprehensive fncome,

4.1.13 Discount Rates
The Discount rates for GMM portlolios were estimated as follows:

The risk-free yield curve was derived from the OMBOR rates as at December 2024, adjusted to reflect the trend of the EIOPA yield curve. The ill-liquid premium of 49
bps was then added to this to determine the final yield curve used for the IFRS 17 discounting.

For its GMM portfolios in Oman, the Group has used the following discount rates for its Insurance and Reinsurance portfolios:

Financial period 1 Year 5 Year 10 Year 15 Year 20 Year
31 December 2024 5.80r% 5.29% 5.26% 5.31% 5.29%
31 December 2023 6.52% 5.40% 5.38% 5.44% 5.41%

The Discount rates for PAA portfolios were estimated as follows:

The Group uses the Bottom-Up approach to determine the required discount rates. The Group has relied on the EIOPA spot yield curves as at the reporting period in
certain portfolios, the ill-liquid Premium of 41 bps was used based on the surrender or lapse rates of the portfolios. The Group also uses volatility adjusted USA, risk free
rates assuming that the volatility adj makes adeqy allowance for any illiquidity risk permium. The yield curves are further loaded with country risk premium,
based on the country risk premium loadings

The calculation engine adapted has the capability to adjust LFRC and LFIC for the time value of money, if required, and accommodates the required yield curves. For it's
PAA portfolios, the Company has used yield curve rates in the range of 5.2% to 6.4% to discount cash flows.

For its PAA portfolios, the Group has used the following discount rates / range of discount rates for ils Insurance and Reinsurance portfolios:

Group and Parent Company

Financial peried 2024 2021

1 Year 3 Years 1 Year 3 Years
Ornan 6.40% 5.54%-4.92% 6.44%  5.54%-4.92%
UAE 5.32% 4.96% 5.95%-6.26% 4.91%-4.76%
KWT 6.60% 5.7%-5.08% 6.60% 5.7%.5.08%
KSa 5.62% 5.50% 6.26% 522k
Bahrain 6.36% 5.99% $.95% 4.91%
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Liva Group SADG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

4 Critical accounting judgment and key sources of estimation uncertainty {Continued)

4.2 Sensitivity analysis to underwriting risk variables

4.2.1 GMM portfolios: Life Risk, Savings and Participating contracts

The following tables present fnformaticn on how reasonably pasiible changes in assumptions made by the Group with regard to underwriting risk variables impact
product line insurance liabilities and profit or loss and equity before and after risk mitigation by reinsurance contracts held. The aralysls is based on a change in an
assumptioa while holding all other . In practice, this is unlikely to occur, and changes in some of the assumptions may be carrelated.

ptions ¢

Sensitivity on Liability and Profit {Group)

2024 2023
Change
CSMIn Force IFRS 17 Profit  CSM In cn:;::;;l:s CsMinForce  IFRS 17 Profit c“;.“,f:,:” c"l‘;gz;':s
_ Force
Base 11,914,124 1138.269) 4,768,989 520,239
Mortality Loaded By 15% 14,896,554 (658.991)  (17,570)  (520,723) 4,723,710 603,203 W5.279  (17,038)
Mortality Reduced By 20% 11,937,663 559,658 23,539 697,927 4,831,599 640,978 62,609 20,738
Disability Loaded By 35% In Year 1, 25% In Ye 11,214,116 {136,605) @) 1,664 4,770,708 621,39 1,719 1,130
Expense Loaded By 10% and Inflation = 1% 11,912,862 47,571 (1,262)  (34,302) 4,756,002 615,059 (2,988 (5,181
Lapse Loaded By 50% 11,914,392 {141,896) 268 03,627) 4,415,343 815733 (253,046} 195,494
Lapse Reduced By 50% 11,914,092 (134,774) 02 3,495 5,231,298 420,05 462,308 (200,183)
Mass Lapse Gf 40% 11,060,341 (1,722,052) (853,783) (1,583,783) 4,348,846  1,504969 (420,044} 884729
Mortality + 0.15% tn Year 1 11,897,955 {S85,260)  {16,169)  {446,991) 4,704,790 595,240 @419 (24,999)
Yield Curve + 1% 11,919,509 {420,621) 5,386 (282,352) 4,770,346 728,810 1,35 108,571
Yield Curve - 1% 11,508,247 176,800  (5,877) 315,068 4,767,540 500,984 {14490 (116,256)
Risk Adjustment Loaded By 10% 11,901,503 (147,266)  (12,621) 8.997) 4,763,825 618,145 {51640 (2.094)
Risk Adjustment Loaded By 10% 11,926,745 11292720 12,621 8,957 4,763,825 618,145 5164 (2,094

4.2.2 PAA Portfolios: Short term Life, Medical and General insurance contracts

The following table presents information on how reasonably possible changes in assumptions made by the Group with regard to underwriting risk variables impacts the
insurance liabilities, profit or loss and equity of the Short term Life, Medical and General insurance contracts before and after risk mitigation by reinsurance contracts
held. These contracts are measured under the PAA and, thus, only the LIC component and Loss component of insurance liabilities is sensitive to possible changes in
underwriting risk variables.

Group Parent Company
2024 2023 2024 2023

Interest rate Sensitivity

Change in  Impact on Impact on Impact on imoacten Impact on e Impact on I lon

interest profit i it profit P equit profit before pae i profit mp3 it
rate  before tax S pefare tax Wby tax quity before tax equity

Insurance and reinsurance
T +100 BPS 326,318 . (45,844) 138,967 8,345}
LT ML LU U -100BPS  (118,336) © o 4bam 75,206 8,252
contracts

The analysis is based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. Ho changes were made by the Group in the methods and assumptions used in preparing the above analysis.
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

5  Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise the following:

Group Parent Company

2024 2023 2024 2023

RO RO RO RO

Balances with banks 25,608,436 54,019,269 5,825,299 11,306,524
Cash in hand 37,901 42,467 1,146 1,991
Cash and cash equivalents 25,646,337 54,061,736 5,826,445 11,308,515
ECL on cash and bank balances (94,049) {58,441) (28,442) (22,797)
Cash and cash equivalents - net of ECL 25,552,288 54,003,295 5,798,003 11,285,718

5 (i) Included in balances with banks are balances of RO 19,321,640 (2023: RO 49,551,363) with commercial banks in Oman, India and other
GCC Countries, which are denominated in US Dollars, Indian Rupee and various GCC currencies.

3 {ii) The ECL amounted to RO 94,049 (2023: RO 58,441) as at 31 December 2024 resulting in ECL ¢harge on group cash and bank balances of

RO 35,608 (2023: RO 28,577) for the year ended 31 December 2024.

Group Parent Company
& Bank deposits 2024 2023 2024 2023
RO RO RO RO
Deposits 139,209,334 122,938,827 25,033,352 19,196,267
ECL on bank deposits (142,101) (185,673) {18,286) {22,912)
139,067,233 122,753,154 25,015,066 19,173,355

6.1 Deposits are held with commercial banks in the Sultanate of Oman, United Arab Emirates, Kingdom of Saudi Arabia, Kuwait and Bahrain,
denominated in Rial Omani of RO 55,221,210 (2023: RO 55,897,962), UAE Dirhams of RO 39,468,392 {2023: RO 23,773,117), Saudi Riyal of RO
40,335,986 (2023: RO 38,779,048), Kuwaiti dinar of RO 3,216,850 (2023: RO 3,216,850} and Bahraini Dinar of RO 966,896 (2023: RO 1,271,850)
and carry effective annual interest rates ranging between 1.75% to 6.50% per annum (2023: ranging between 1.00% to 6.20% per annumy},

6.2 The ECL amounted to RO 142,101 (2023: RO 185,673) as at 31 December 2024 resulting in ECL release on bank depasits balances of RO

43,572 (2023: RO 91,005) for the year ended 31 December 2024.

6.3 The maturities of deposits at the reporting date are as follows:

Group Parent Company
2024 2023 2024 2023
Cver three months but less than or equal
to one year from the date of placement R LRl LAY
Mare than one year from the date of 95,981,389 52,421,301 22,145,193 19,196,267
placement
139,209,334 122,938,827 25,033,352 19,196,267
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024
Investment in securities

7(a)

7 (a)i)

Investments carried at FYTPL
Investments carried at amortised cost
Investment carried at FVOCI

Group Parent Company
2024 2023 2024 2023
RO RO RO RO
9,451,353 29,600,128 81,075 310,406
60,861,649 58,146,262 192,885 192,427
66,358,293 35,921,742 29,178,445 27,114,527
136,671,295 123,668,132 29,452,405 27,617,360

As on 31 December 2023 debt instruments of RO 15.5 million was classified at FVTPL in the books of Liva Insurance SAQC (subsidiary) which
was part of portfolio transfer (note 38). Subsequent to year-end 2023, the ownership of these investments were transferred in the name of
the subsidiary, wherein the management reassessed its business model to collect the cashflows and to sell it, which is inline with the
approved business model of the Company. Accordingly, these investments were reclassified to investments at FVTOCI effective from 1st
January 2024 having a fair vaiue amounting to RQ 15.4 million,

Investments carried at FYTPL

Local
Quoted

Banking and Investment

Foreign
Quoted

Faoreign Shares and Funds

Total

Investments carried at FYTPL

Foreign
Quoted

Foreign Shares and Funds

{i) Movement in investments carried at FVTPL :

At the beginning of the year
Purchases during the year

Sold during the year

Realised gain / (loss) on disposal (note 27)
Fair value changes (note 27)
At the end of the year

Group
2024 2023
Fair value Cost Fair value Cost
RO RO RO RO
8,607,884 8,236,188 28,674,742 27,847,206
8,607,884 8,236,188 28,674,742 27,847,206
843,469 557,937 925,386 781,937
843,469 557,937 925,386 781,937
9,451,353 8,794,125 29,600,128 28,629,143
Parent Company
2024 2023
Fair value Cost Fair value Cost
RO RO RC RO
81,075 46,086 310,406 270,086
81,075 46,086 310,406 270,086
Group Parent Company
2024 2023 2024 2023
RO RO RO RO
29,600,128 846,764 310,406 276,746
- 31,504,131 S .
(20,244,125) (3,750,000} (250,566)
{55,464) 5,000 13,711
150,814 994,233 7,524 33,660
9,451,353 29,600,128 81,075 310,406
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements

for the year ended 31 December 2024
7 (a) Investment in securities {continued)

7 (2)(ii) Investments carried at amortised cost

Bonds

Less: Expected credit losses on
Investments carried at amortised cost

Bonds

Less: Expected credit losses on
Investments carried at amortised cost

(i) Movement in investments carried at amortised cost:

At the beginning of the year

Portfolio transfer of assets and liabilities net

of ECL

Purchases during the year

Matured fsold during the year
Amortisation during the year
Movement in expected credit losses
At the end of the year

Interest rate Group
2024 2023
RO RO
Ll g 2l 60,894,090 58,182,339
7.00%p.a.)
{2023: 1.50% to
7.00%p.a.) (32,441) {36,077)
60,861,649 58,146,262
Parent Company
2024 2023
RO RO
(2024: 4.38%p.a.) 192,886 e
(2023: 4.38%p.a.) 1 Mm
192,885 192,427
Group Parent Company
2024 2023 2024 2023
RO RO RO RO
58,146,262 57,075,298 192,427 11,176,713
N - (8,805,714)
10,583,406 18,560,110 - -
(7,825,200) (17,240,485) - (2,163,835)
(39,183) (243,678) 458 (15,640)
(3,636) {4,983} - 903
60,861,649 58,146,262 192,885 192,427

The ECL amounted to RO 32,441 (2023: RO 36,077) as at 31 December 2024 resulting in ECL charge on investments carried at amortised cost

of RO 3,636 (2023: charge of RO 4,983) for the year ended 31 December 2024.
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Liva Group SAQG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

7 (a)} Investment in securities (continued)

Group
7 (a)(ifi) Investment carried at fair value through 2024 2023
other comprehensive income Fair value Cost Fair value Cost
RO RO RO RO
Local
Unquoted - - 71,429 71,429
Quoated 33,897,639 23,979,496 4,640,559 2,400,690
33,897,639 23,979,496 4,711,988 2,472,119
Foreign
Unguoted - 442,500 4,076,175 640,005
Quoted 32,460,654 28,871,465 27,133,579 25,652,722
32,460,654 29,313,965 31,209,754 26,292,727
Local and Foreign 66,358,293 53,293,461 35,921,742 28,764,846
Parent Company
Investment carried at fair value through — i )
other comprehensive fncome Fair value Cost Fair value Cost
RO RO RO RO
Local
Quoted - - 1,493,489 1,833,673
- - 1,493,489 1,833,673
Foreign
Unquoted - 442,500 - 442,500
Quoted 29,178,445 27,446,227 25,621,038 24,160,651
29,178,445 27,888,727 25,621,038 24,603,151
Local and Foreign 29,178,445 27,888,727 27,114,527 26,436,824
{i) Movemnent in investments carried at FYQCi:
Group Parent Company
2024 2023 2024 2023
RO RO RO RO
At the beginning of the year 35,921,742 49,070,232 27,114,527 44,922,547
Portfolio transfer of assets and liabilities - - - (1,489,954)
Additions during the year 40,865,683 22,735,948 4,240,400 19,424,720
Disposals during the year (13,193,905) (37,106,812) (2,697,162) (37,106,812)
Realised loss on disposal of Bonds (note 27} 602 (184,949) c {184,949)
Fair value change (includes amortised amount) 2,764,172 1,407,323 520,680 1,548,975
At the end of the year 66,358,294 35,921,742 29,178,445 27,114,527

The Group does not hold any investment in which its holdings exceed 10% of the market value of its investment portfolio at 31 December 2024

and 31 December 2023.

The ECL amounted to RO 29,706 (2023: RO 23,581) as at 31 December 2023 resulting in ECL charge on investments carried at FVOCI of RO
16,454 (2023: charge of RO 4,833) for the year ended 31 December 2024. Qut of the quoted investments, RQ 60,659,153 (2023: RO
30,204,412) pertains to debt securities and RO 7,895,978 (2023: RO 1,569,726} pertains to equity securities. Unguoted investments includes

substantially equity investments.
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Liva Group SAQG and its subsidiaries

Notes to the separate and consolidated financial statements

for the year ended 31 December 2024

9

Additional Notes for GMM

9.1 Reconciliation of the measurement components of insurance contract balances - applicable to contracts measured under the GMM only as fotlows:

insurance contracts fssued

Opening insurance contract assets
Opening insurance contract liabilities
Net balance as at 01 January

CSM recognised in profit or loss for the services provided
Change in the risk adjustment for nonfinancial risk for the risk expired
Experience adjustments - relating to insurance service expenses

Changes that relate to current service

Changes in estimates that adjust the CSm

Changes in estimates that result in onerous contract losses or reversal of

losses

Experience adjustments - arising from premiums received in the period

that relate to future service
Contracts initially recognised in the period
Changes that relate to future services

Changes that relate to past service
Changes in the FCF relating to the LIC

Changes that relate to past service

Insurance service result
Finance expenses from insurance contracts issued

Total amounts recegnised in comprehensive income

Cash flows

Premiums received

Claims and other directly attributable expenses paid
Insurance acquisition cash flows paid

Total cash flows

Net balance as at 31 December
Closing insurance contract assets
Closing insurance contract liabilities

49

Group
2024

RO

Risk adjustment

Present value of for non-

future cash flows financial risk CSMm Total
7,769,457 236,597 5,703,383 13,709,437
7,769,457 236,597 5,703,383 13,709,437
- - {2,148,460) (2,148,460}

- (43,930) - (43,930)

1,090,111 - - 1,090,111
1,090,111 (43,930) {2,148,460) (1,102,279)
800,627 324,152 (1,121,779} -
43,471 4,418 - 47,889
(11,082,133) 238,566 10,897,137 53,520
(673,868) 27,664 684,721 38,517
{10,911,953) 591,800 10,460,079 139,926
751,372 23,105 - 774,477
751,372 23,105 - 774,477
(9,070,470) 570,975 8,311,619 {187,876)
270,222 17,236 311,631 599,089
(8,800,248) 588,211 8,623,250 411,213
2,125,477 - - 2,125,477
{2,225,879) - - (2,225,879)
(243,824) - - (243,824)
(344,226) - - (344,226)
(1,375,017) 824,808 14,326,633 13,776,424
{1,375,017) 824,808 14,326,633 13,776,424

INITIALLED FOR IDENT|FICATION

PURPOSES ONLY
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Liva Group SAOG and its subsidiaries
Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

9  Additicnal Notes for GMM (Continued)

Group
RO
2023
Risk adjustment
Present value of for non-
future cash flows financial risk CSM Total
Insurance contracts issued
Opening insurance contract assets - - - -
Opening insurance contract liabilities 8,819,320 492,866 5,271,037 14,583,223
Net balance as at 01 January 8,819,320 492,866 5,271,037 14,583,223
CSM recognised in profit or loss for the services provided = s (2,316,336) (2,316,336}
Change in the risk adjustment for nonfinancial risk for the risk expired e (105,073) J (109,073)
Experience adjustments - relating to insurance service expenses 598,038 g . 598,038
Changes that relate to current service 598,038 {109,073) (2,316,336) (1,827,371}
Changes in estimates that adjust the CSM 44,759 {181,613) 136,854
lChanges in estimates that result in onerous contract losses or reversal of 36 (354) . (268)
osses
Experience adjustments - arising from premiums received in the period
that relate to future service (2,351,852) {20,053) 2,336,114 (35,791)
Contracts initially recognised in the period {28,681) 5,297 25,585 2,201
Changes that relate to future services (2,335,688) {196,723) 2,498,553 (33,858)
Changes that relate to past service
Changes in the FCF relating to the LIC 560,211 22,499 - 582,710
Changes that relate to past service 560,211 21,499 - 582,710
Insurance service result (1,177,440) {283,297) 182,218 (1,278,519)
Finance expenses from insurance contracts issued 201,081 27,028 250,128 478,237
Total amounts recognised in comprehensive income (976,359) {256,269) 432,346 (800,282)
Cash flows
Premiums received 1,764,382 - - 1,764,382
Claims and other directly attributable expenses paid (1,734,880) e 0 {1,734,880)
Insurance acquisition cash flows paid {103,006) - - (103,006)
Total cash flows (73,504) S . (73,504)
Net balance as at 31 December 7,769,457 236,597 5,703,383 13,709,437
Closing insurance contract assets - - - -
Closing insurance contract liabilities 7,769,457 236,597 5,703,383 13,709,437
= TIFICATION
INITIALLED FOR lDENNLY
pYRPOSES O

=9 Ernst & Youne LLC



Liva Group SAOG and its subsidiaries
Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

9  Additional Notes for GMM (Continued)

Parent Company
2023
RO
Risk adjustment
Present value of
future cash flows . foF non:n- M LC:
financial risk
Insurance contracts issued
Opening insurance contract assets - - - .
Opening insurance contract liabilities 8,819,320 492,866 5,271,037 14,583,223
Net balance as at 01 January 8,819,320 492,866 5,271,037 14,583,223
Portfolio Transfer of Assets & Liabilities {8,330,403) (244,091} {5,550,696) (14,125,190)
CSM recognised in profit or loss for the services provided - - (1,617,449) {1,617,449)
Change in the risk adjustment for nonfinancial risk for the risk expired . (78,057) . (78,057)
Experience adjustments - relating to insurance service expenses 336,240 - 336,240
Changes that relate to current service 336,240 (78,057) (1,617,449) (1,359,266)
Experience adjustments - arising from premiums received in the peried
that relate to future service (1,464,209) {210,749) 1,708,725 33,767
Contracts initially recognised in the period (5,342) 1,331 4,931 920
Changes that relate to future services (1,469,551) {209,418) 1,713,656 34,687
Changes that relate to past service -
Changes in the FCF relating to the LIC 460,765 18,741 479,506
Changes that relate to past service 460,765 18,741 479,506
Insurance service result {672,546) (268,734) 96,207 {B845,073)
finance expenses from insurance contracts issued 96,383 19,959 183,452 299,794
Total amounts recognised in comprehensive income {576,163) (248,775) 179,659 {545,279)
Cash flows
Premiums received 1,357,199 1,357,199
Claims and other directly attributable expenses paid {1,193,653) - - {1,193,653)
Insurance acquisition cash flows paid (76,300) (76,300)
Total cash flows 87,246 - - 87,146
Net balance as at 31 December
Closing insurance contract assets .
Closing insurance contract liabilities . .
iTIFICATION
INITIALLED FOR IDENT!FY
PURPOSES ONL
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024
9  Additional Notes for GMM (Continued)

9.2 Impact of contracts recognised for the period ended

Group
2024
RO
Non-onerous Onerous
contracts contracts Total
originated originated
Insurance contracts issued
Estimates of the present value of future cash outflows
Insurance acquisition cash flows 20,997 61,502 82,499
Claims and other directly attributable expenses 560,080 93,310 653,390
Total estimates of the present value of future cash outflows 581,077 154,812 735,889
Estimates of the present value of future cash inflows (1,285,565) {124,192) (1,409,757)
Contracts initially recognised in the period {704,488) 30,620 (673,868)
Risk adjustment for non-financial risk 19,767 7.897 27,664
CSM 684,721 - 684,721
Increase in insurance contract liabilities from contracts recognised in } 38,517 38,517
the period
Group
2023
RO
N Onerous
on-onerous
Insurance contracts issued contracts originated co‘nt.racts Total
Estimates of the present value of future cash outflows originated
Insurance acquisition cash flows 27,940 7,419 35,359
Claims and other directly attributable expenses 53,608 16,969 70,577
Total estimates of the present value of future cash outflows 81,548 24,388 105,936
Estimates of the present value of future cash inflows {111,211) {23,406) (134,617)
Contracts initially recognised in the year (29,663) 982 {28,681)
Risk adjustment for non-financial risk 4,078 1,219 5,297
CSM 25,585 - 15,585
Increase in insurance contract liabilities from contracts recognised in the i 2,201 2,201
year
Parent Company
2023
RO
Onerous
Non-onerous
cantracts originated co.nFracts Total
originated
Insurance centracts issued
Estimates of the present value of future cash oulflows
Insurance acquisition cash flows 7,384 2,788 10,172
Claims and other directly attributable expenses 12,438 6,469 18,907
Total estimates of the present value of future cash outflows 19,822 9,257 29,079
Estimates of the present value of future cash inflows {25,625) (8,796) (34,421}
Contracts initially recognised in the year {5,803) 461 (5,342}
Risk adjustment for non-financial risk 872 459 1,331
CSM 4,931 - 4,931
Increase in insurance contract liabilities from contracts recognised in the
year S 920 920

[MIT'ALLED FOR IDENTIFICATIO

PURPOSES ONLY

e
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Liva Group SAOG and its subsidiaries
Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

11 Additional Notes for GMM

11.1 Reconcilfation of the measurement companents of reinsurance contract balances - applicable to contracts measured under the GMM only as follows:

Group
2024
RO
Risk
adjustment
Present value of for non-
future cash flows financial risk C5M Tota!
Reinsurance contracts fssued
Opening reinsurance contract assets 3,433,787 116,579 934,394 4,484,760
Opening reinsurance contract liabilitfes - - . -
Net balance as at 01 January 3,433,787 116,579 934,394 4,484,760
CSM recognised in profit or loss for the services provided S - (533,934) (533,934)
Change in the risk adjustment for non financial risk for the risk expired - {14,202) - {14,202)
Experience adjustments - relating to incurred claims and other directly
attributable expenses recovery {481,857) - - (481,857)
Changes that relate to current service {481,857) {14,202) (533,934 (1,029,993)
Changes in estimates that adjust the CSM 1,523,828 328,347 (1.852,175) S
Changes in estimates that do not adjust the CSM 20,384 1,187 - 21,571
Contracts initially recognised in the period {259,135) 11,261 71,079 23,205
Experience adjustments - arising from ceded premiums paid in the period that
relate to future service (3,652,948) 141,922 3,533,201 22,175
Changes that relate to future services {2,367,871) 482,717 1,952,105 66,951
Changes that relate to past service
Changes in the FCF relating to incurred claims recovery 1,019,999 15,197 . 1,035,196
Changes that relate to past service 1,019,999 15,197 . 1,035,196
Net income / {expenses) from reinsurance contracts held {1,829,729) 483,713 1,418,174 72,155
Finance income from reinsurance contracts held 86,807 8,319 59,945 155,091
Tatal amounts recognised in comprehensive income {1,742,922) 492,052 1,478,114 227,246
Cash flows
Premiums paid net of ceding commissions and other directly attributable
expenses paid 405,828 - - 405,828
Recoveries from reinsurance (286,004) - - (286,004)
Total cash flows 119,824 - - 119,824
Net balance as at 31 December 1,810,689 608,631 2,412,510 4,831,830
Closing reinsurance contract assets 1,810,689 2,412,510 4,831,830

Closing reinsurance centract Liabilities

608,631

: ATION
INITIALLED FOR |DENTIFIC
PURPOSES ONLY

=y Ertst & YOUNG LLC
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Liva Group SAQG and its subsidiaries
Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

11 Additional Notes for GMM {Continued)

Group
023
RO
Risk adjustment
Present value of for non-
future cash flows financial risk CS™ Total
Reinsurance contracts issued
Opening reinsurance contract assets 3,587,462 175,318 781,054 4,543,834
Opening reinsurance contract liabilities {32,205) 149 27,983 4,073)
Net balance as at 01 January 3,555,257 175,467 809,037 4,539,761
CSM recognised fn profit or loss for the services provided ' b (303,339) {303,339}
Change In the risk adjustment for non financial risk for the risk expired z (33,117} : 33umn
Experience adjustments - relating to incurred claims and other directly
attributable expenses recovery (520,370} P - {520,370}
Changes that relate to current service {520,370y {33,117) {303,339 {856,826}
Changes in estimates that adjust the (5w F (50,924) 50,924 .
Changes in estimates that do not adjust the CSM ) (433} . (433)
Contracts inftfally recognised in the period (30,935) 2,832 29,953 1,850
Experience adjustinents - arising from ceded premfums paid in the period that
relate to future service (296,471) 1,337 305,642 10,508
Changes that relate to future services (327,406) {47,188) 386,519 11,925
Changes that relate to past service
Changes in the FCF relating to incurred claims recovery 579,406 11,764 - 591,170
Changes that relate to past service 579,406 11,764 , 591,170
Net income / {expenses) from reinsurance contracts held (268,370) (68,541} 83,180 (253,731)
Finance income from reinsurance contracts hetd 64,366 9,653 42,177 116,196
Total amounts recognised in comprehensive income {204,004) {58,888} 125,357 (137,535)
Cash flows
Premiums paid net of ceding conwnissions and other directly attributable
expenses paid 464,075 . - 464,075
Recoveries from reinsurance (381,542} - . {381,542}
Total cash flows 82,534 . . Bi,534
Net balance as at 31 December 3,433,787 116,579 934,394 4,484,760

Closing reinsurance contract assets 3,433,787 116,579 934,394 4,484,760
Closing reinsurance contract liabilities ’ : 5 z

e =
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Liva Group SAOG and its subsidiaries
Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

11 Additional Notes for GMM (Continued) Parent Company
2023
RO
Risk adjustment
Present value of for non-
future cash flows financial risk C5M Tetal
Refnsurance contracts issued
Opening refnsurance contract assets 3,587,462 175,318 781,054 4,543,834
Opening reinsurance contract liabilities {32,205) 149 27,983 {4,073)
Net balance as at 01 January 3,555,257 175,457 809,037 4,539,761
Portfollo transfer of assets and liabilities {3,566,653) {119,806) (749,843) (4,436,302)
C5M recognised in profit or loss for the services provided e - (271,601) {271,601}
Change in the risk adjustment for nonfinancial risk for the risk expired - 25,212) . {25,212}
Experience adjustments - relating to incurred claims and other directly
attributable expenses recovery {315,473} - . {315,473}
Changes that relate to current service {315,473) {25,212) {271,601) (612,286}
Contracts initially recognised in the period {10,846) 455 11,118 27
Experience adjustments - arising from ceded premiums paid in the period that
relate to future service {124,513 (50,356) 170,950 {3,919)
Changes that relate to future services {135,359 {49,901) 182,068 (3,192)
Changes that relate to past service
Changes in the FCF relating to incurred claims recovery 346,296 12,365 . 358,661
Changes that relate 1o past service 346,296 12,365 - 358,661
Met income from reinsurance contracts held {104,536) {62,748) 89,513) {256,817)
Finance income from reinsurance contracts held 34,626 7,087 30,339 72,052
Total amounts recognised in comprehensive Income 69,910) (55,661} {59,194) {184,765)
Cash flows
Premiums paid net of ceding commissions and other directly attributable
expenses paid 462,847 B - 462,847
Recoveries from reinsurance (381,541) B - (381,541)
Total cash flows 81,306 - - 81,306

Net balance as at 31 December

Closing reinsurance contract assets

Closing reinsurance contract Liabilities

*During the year 2023, the Parent Company has transferred all insurance related assets and liabilities of GMM portfolio to Liva Insurance SAOC , hence no
disclosure on GMM portfolio is required in current year.
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

11 Additional Notes for GMM (Continued)

11.2 Impact of contracts recognised for the year ended

Group
2024
RO
Contracts initiated Contracts
without loss-  initiated with
recovery loss-recovery
component component Total
Reinsurance contracts held
Estimates of the present value of future cash inflows 3,145 655,594 658,739
Estimates of the present value of future cash outflows {8.387) {391,217) {399,604)
Risk adjustment for non-financial risk {275) (10,986} (11,261)
CSM {17,688) {253,391) (271,079)
Increase in reinsurance contract assets from contracts recognised in the
perlod {23,205) - (23,205)
Group
2023
RO
Contracts initiated Contracts
without loss- inftiated with
recovery loss-recovery
component component Total
Reinsurance contracts held
Estimates of the present value of future cash inflows 5,286 82,291 87,577
Estimates of the present value of future cash outflows 5,291) {51,351} ({56,642)
Risk adjustment for non-financial risk {264) {(2,568) (2,832)
CSM 11,581) 128,372) {29,953)
Increase in reinsurance contract assets from contracts recognised in the year {1,850) {1,850
Parent Company
023
RO
Contracts
Contracts initiated initfated with
without loss- loss-recovery
recovery component component Total
Reinsurance contracts issued
Estimates of the present value of future cash inflows 25,596 15,596
Estimates of the present value of future cash cutflows {14,750} (14,750)
Risk adjustment for non-financial risk - (455) (455)
C5M (728} (10,390) (11,118)
Increase in reinsurance contract assets from contracts recognised in the year (728} q (727}

*During the year 2023, the Parent Company has transferred all insurance related assets and liabilities of GMM portfolio to Liva Insurance SAGC , hence no
disclosure on GMM portfolic is required in current year,

\MITIALLED FOR IDENTIFICATION
PURPOSES ONLY

s
3w Ernst & Youns Lic




377 SN0 '3 LSNET AT

AINO S3S04dNd
NOILV DI LN3GE 304 G3TVILIN

19

~dnoJg aya 01 ajqedde Jou S 3INSOIISIP S1YT $19RIN0D Jo 5dn0JS e 01 Yaeoudde sadadsonal payipow pandde sey dnosn a1 Jeyl uaao

*$10B1IU0D 3DURINSUL J3YL0 1B (D)

pue ‘yseoidde amea aey 3y payjdde sey Auedwod) 3yl Ydiym O S1EP UCINSURI] Y] I8 PIISIXS 1Y) S10B1U0D asuelnsu; {Q)
‘yoeosdde 9a[123ds00154 payipow ay) pandde sey Auedwo? ayl Yaiym 01 31ep UOLISURIY Y T8 PAISIXD 1YY SITRIIUCD IDURINSU| (B)
10y M@reiedss ‘(elpol ydesdesed Bulddde 21ep UORISURIY 3YT 1B PAINSEAW 3J5M JBY] PANSS) SIDRIIUCD ddUBINSY| jo sdndud Jo WST BY) PUR BNUIASS DIURINSUL UO 1343 I MOYS JBY] SUNSO)ISIP saunbau 7). Sy jo L1 ydesBesey

{62°008°F) (£16°668) (s 'var) 9520690 {rze'1L6) 029°€kE*1) (F00*0L+}
(er8ere) (S9L°091) {06¢°%9) (758 66) {208 £p1) {9p6'LLT) (189°59)
G69'065°C 8L0°090' L SpL'6bG 065'064 1£9'6LL'L 995'555"1L £89'Sip
oy oy oy oy oy oY oy

1e0), Jeak g< Jeaf ¢ ek p Jl-=T e Jeak 7 Jealk |
686'99. ' POP 265 6/6°69¢ ££9'6E5 £9%' 161 POZ'£S0°L 060'rGF L
{roebee) (H00'FLL) (££6'19) 199 68) {1e€'eee) (FE8'F6L) {983°087)
£8E'€0L'S 99 TLL 8b6"LTb 66L°679 v6L'068 SE0‘IGT°L 9E6'VEL L
oy oy [ot’] oy oY oy oY

1ERaL Jead g Jeak g Jeal Jeak ¢ Jesk 7 Jeak |
ETLPL6 M) 88K 9655 0ST'9+0°L 004'941"L Orr'SLE'} 6L 9TV} 99.°TE5'E
[T RATEA] (605°TEL) (z59°65L) (11128270 (ggv's1e) (ev6'a0r) (z58'¥0S)
£E9°9TE'FL L66'871°9 T06'SFT'L LLB‘8zr'L 828'879°1 LTr'9gaL 8L9°L60'T
('] oy oy oy oy oy oy

1e10) Jeak 9< Jeak g FLET Jeak g Jeakz Jeak |

Telor

SAUINIGRY PUR SISSSE JO J3JSUBL OLJOJLIO]
PIoY $19RIIUOT SIULINSULAI JO) WSD (2101
PBNSS) SIDRIUOD SOURINSU) IO WS 12301
£T07 Jequadaq 1t

Auedwony Juased
1?01

P9y SIPRIIUOD SIURINSULE JO) WS [BI0L
PaNSSI SIORNUOD SJUBINSU] JOJ WSD [BIOL

£T07 49quasag 1f

dnouny

=oL

PI9Y SIIRIINCT IJURINSULID JOY WD JRITL

Panss SY2RJILGT SIURINSUY JO) WS JRIT ]
¥T0T Jaquanag Lt

dnoJsg

{pasuBoral

0 0) PALMIED |UR $IeaA JO JaquNU) 31get SuImo||o) SYY U PapACId §1 $S0] JO 3J0Jd UL ‘v JEPUN PRINSRAW 10U $10BIU0S Joy pouad Buryodss 3y Jo pud 3yl 1e Buurewal wsd A Jo uonudodaa padadxe ayl Jo siskjeue uy

widlew 2214135 [BNIIRNUGY 3YT O UouBonas payadiy

¥ZOT JoqWIIAQ LE PaPUd JOIA By} 10
SUaWAIE]S [BIJURUY PIIRPHOSUOD PUR IlRJedas ay) 03 $3I0N

{arz1

®zL

i

S2LIRIPISQNS 53} pue HOYS dNOD BAIY



977 SN0} P 1SWF AF

, ATNO S350duny
NOUYOHIINTq) d04 QI TIVILNI

"Je3A JUBLING Ul painbas 5| 0N LIod W U0 SUNSOIXSIP OU BJUSY ' JOVS IDURINSUY BAIT 01 011042100 WS JO SBILIIGEL] PUR $)355R PA1BIS) SJURINSUY [j@ Pa1Ia)suRI] sey Auedwo) Jualeg 3y ‘£Z0T Jeak ayl Bupng,

{(£6' LY L TE} : {Ev6°LIL'TE) {L00'7ET'ZEL) (2£9'v2T'6) {pZ¢ £00'ETL)
(605826} - (605°8£6) (099661 €1} . 1099 661L°CL) SIUUNIGEY] 1IBIUCT SIUBINSUIY
GOT'9LL") - COT'9LL L LL6'749'8T 03L'¥8r' v LIT'881L'¥T SI955R JIRSIU0D SueRINsSUIaY
16£9'6/8°2E) - [6£9° 618 TE} {3800'565 8k1L) {£Ep'60L L} (1£6'G88°PEL) SBITIGeL) YHRIIUOT BIIRINSLY
- - - 969688 M 969'638 SISSE JIBNUOD BIURINSU|
1101 WD 7vd 130} WWO vvd
oy [a}:]
£Z07 £207
Auedwosy Juaied dnoan
(898°686'9¢) - (898'586'9£) (98£°€80'Er 1) {Fas rre's) {Z6L'6EL'FEL)
(90t ‘098’1) = (900981} (5r0'951'02) - {Sp0*951°02) S31)1)jqey) 10BIUOT AJUEBINSULSY
£E89'LE0°L - £89°2£0°1L STT'0SP'SL 0E8°'LER'Y S6E'81L9°02 519552 1JRJIU0D AJURINSU|SY
(SPT'E91'9E) s (S¥T €91 '98) (9L1°785'86)) (FZr'9LL’cr) (z69'508'¥BL) S2U1IgeN IDRIIUCD SIUBINSU|
k = s 051P0Z . 051 +07 $13558 JDRIIUOD SIURINSU|
12101 SHWD vvd 1eloL WWo vvd
oy oy
4174 ¥I0Z
Auedwo? Juauey dnouny

ISMOY|0J SB WWD PUB WYd 4I0Q JSPUN PRJNSesw Saoueieq 12esu0d SJURINSUISS PUB SJUBINSUY JO SJusuodwoD Juawasnseaw ay) Jo sjielag Mz

FIOT 18U L PAPUS JDIK Y] Jof
FIUWIIRIE |RIDURUL PRIRPHOSUDD PUR wuu._ﬂn—ﬂm S} 0] 59J0N

SaLIRIPISQNS 53 PUE DOVS ANOID BAYT




Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements

for the year ended 31 December 2024

13 Other receivables and prepayments

14

15

Group Parent Company
2024 2023 2024 2023
RO RO RO RO
Other receivables 14,700,190 25,814,257 2,581,017 21,902,832
Accrued interest 6,229,708 6,214,109 919,190 714,820
20,929,898 32,028,366 3,500,207 22,617,652
Provision for doubtful debts {109,430) {109,430} {109,430) {109,430)
Expected credit losses of other

receivables (28,368) (35,617) (594) (1,321)

20,792,100 31,883,319 3,390,183 22,506,901

Loans to policyholders

Loans to policyholders are generally advanced at 90% of the cash value of the respective policies and carry an annual
effective rate of interest of 9.5% (2023: 9.5%). The loans are secured against the cash values of the respective policies, and
do not have specific repayment terms.

Group Parent Company

2024 2023 2024 2023

RO RO RO RO

At the beginning of the year 31,634 47,587 - 47,587
Portfolio transfer of assets and

liabilities g e - (41,297)

Movement during the year (3,260) (15,953) - (6,290)

At the end of the year 28,374 31,634 - -

Restrictions on transfer of assets

In accordance with the law governing the operation of insurance companies within the Sultanate of Oman, the Group has
identified to the Financial Services Authority certain specific bank deposits, investments and loans to policyholders
included in the consolidated statement of financial position of RO 77,968,656 (2023: RO 82,985,483). The Group can
transfer these assets with the prior approval of the Financial Services Authority. The Group has provided bank guarantee of
RO 50,000 (2023: RO 50,000} to the Oman Unified Bureau for the Orange Card which is secured by a fixed deposit.

In accordance with the law governing the operation of insurance companies within the United Arab Emirates, Kuwait,
Saudi Arabia and Bahrain the Group has identified to the Central Bank of the UAE, The Ministry of Commerce and Industry,
Kuwait, Saudi Central Bank and Central Bank of Bahrain respectively, fixed deposits of RO 1,764,418 (2023: RO 1,792,936),
RO 3,216,850 (2023: RO 2,898,350), RO 4,520,003 (2023: RO 4,336,127) and RO 157,078 (2023: 312,523) which can be used
by the Group with the prior approval of the respective authorities.
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Liva Group SAQG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

16 Property and equipment

Group
Land and Right-of -use Motor Furniture Computer Work-in-
Building asset Vehicles and equipment Progress Total
equipment
Cost RO RO RO RO RO RO RO
At 1 January 2024 3,989,337 1,176,613 213,439 2,800,304 6,645,314 256,562 15,081,569
Additions - 668,482 - 1,168,227 623,785 373,933 1,834,427
Disposals and write offs - (4,845) - {4,032) . (602,001) (610,878)
At 31 December 2024 3,989,337 1,840,250 213,439 3,964,499 7,269,099 28,494 17,305,118
Accumulated depreciation
At 1 January 2024 446,858 603,875 203,701 1,856,194 4,334,597 . 7,445,225
Charge for the year 85,092 562,903 3,651 289,847 879,721 - 1,821,214
Disposals and write offs - - - (4,032) - . (4,032)
At 31 December 2024 531,950 1,166,778 207,352 2,142,009 5,214,318 - 9,262,407
Net book amount
At 31 December 2024 3,457,387 673,472 6,087 1,822,490 2,054,781 28,494 8,042,711
Group
Land and Right-of-use Motor fupiture Computer Waork-in-
Building asset Vehicles and equipment Progress U
equipment
Cost RO RO RO RO RO RO RO
At 1 January 2023 5,217,490 476,534 284,889 3,197,049 6,097,503 64,845 15,338,310
Additions - 810,372 - 50,651 634,548 19,7117 1,687,288
Disposals and write offs 1,228,153) (110,293) (71,450) (447,396) (86,737} (1,944,029)
At 31 December 2023 3,989,337 1,176,613 213,439 2,800,304 6,645,314 256,562 15,081,569
Accumulated depreciation
At 1 January 2023 466,047 (1,697) 267,031 1,665,906 3,745,052 . 6,142,339
Charge for the year 114,725 715,865 8,119 545,848 676,282 - 2,060,839
Disposals and write offs (133,914) (110,293) (71,449) {359,560) (86,737) 0 (757,953)
At 31 December 2023 446,858 603,875 203,701 1,856,194 4,334,597 . 7,445,225
Net book amount
At 31 December 2023 3,542,479 572,738 9,738 944,110 2,310,717 256,562 7,636,344
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Liva Group SAQG and its subsidiaries

Notes to the separate and consolidated financial statements

for the year ended 31 December 2024

16 Property and equipment {continued)

Cost

At 1 Janvary 2024
Additions

At 31 December 2024

Accumulated depreciation
At 1 January 2024

Charge for the year

At 31 December 2024

Net beok amount
At 31 December 2024

Cost

At 1 January 31 December 2023
Portfolio transfer of assets and liabilities
Additions

Disposals and write offs

At 31 December 2023

Accumulated depreciation

At 1 January 31 December 2023
Portfolio transfer of assets and liabilities
Charge for the year

Disposals and write offs

At 31 December 2023

Net book amount
At 31 December 2023

Parent Company

Furniture

Land and Right-of-use Motor and Computer Total
Building asset Vehicles aipmEnt equipment
RO RO RO RO RO RO
3,799,175 - 47,677 80,827 566,592 4,494,271
- 68,135 - 192,907 239,062 500,104
3,799,175 68,135 47,677 273,734 805,654 4,994,375
445,478 - 47,676 72,881 435,929 1,001,964
84,372 29,201 - 15,529 62,574 191,676
529,850 29,201 47,676 858,410 498,503 1,193,640
3,269,325 38,934 1 185,324 s 307,151 3,800,735
Parent Company
Land and Right-of-use Motor Furniture Computer
. and Totat
Building asset Vehicles equipment
equipment
RO RO RO RO RO RO
5,027,328 . 269,697 1,851,743 4,388,699 11,537,467
- {361,756) (150,570) {1,452,468) (4,113,513) 16,078,307)
- 361,756 . . 291,406 653,162
{1,228,153) - (71,450) {318,448) - (1,618,051)
3,799,175 47,677 80,827 566,592 4,494,271
465,387 . 265,196 1,382,949 3,143,284 5,256,816
- {54,269) (150,549) {1,239,973) (3,120,593) (4,565,384)
114,005 54,269 4,478 156,517 413,238 742,507
(133,914) - (71,449%) {226,612) - {431,975)
445,478 o 47,676 72,881 435,929 1,001,964
3,353,697 1 7,946 130,663 3,492,307

65
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Liva Group SAQG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

17 Intangible assets (including Goodwill) Group Parent Company
2024 2023 2024 2023
RO RO RO RO
Intangible Assets {note 17.1) 2,712,997 3,443,666 231,773 255,369
Goodwill (note 17.2) 24,864,231 24,864,231 - :
27,577,228 28,307,897 231,773 255,369
17.1 Movement in Intangible assets

17.2

Intangible Group Parent Company
2024 2023 2024 2023
RO RO RO RO
Cost
At 1 January 4,781,992 4,451,520 373,349 373,349
Additions 164,668 330,472 - .
At 31 December 4,946,660 4,781,992 373,349 373,349
Accumulated depreciation
At 1 January 1,338,326 481,560 117,980 94,384
Charge for the year 895,337 856,766 23,596 23,59
At 31 December 2,233,663 1,338,326 141,576 117,980
Net book amount
At 31 December 2,712,997 3,443,666 231,773 255,369
Movement in Goodwill Group Parent Company
2024 2023 2024 2023
RO RO RO RO
At 1 January 24,864,231 24,864,231 - 146,490
Portfolio Transfer of Assets & Liabilities S - S (146,490)
Al 31 December 24,864,231 24,864,231 -

Upon completion of purchase price allocation for the acquisition of Inayah TPA LLC, intangible assets amounting to RO 373,349 have been
recognized by the Group. The useful life of the intangible assets arising from acquisition of Inayah TPA LLC were assessed by the Group and
based on the assessment, the Group has amortised the intangible assets by RO 5,899 {2023: RO 23,596) which has been accounted during the
period.

Impairment testing

At the end of the reporting period, the Group assessed the recoverable amount of goodwill, using key assumptions including 3.1% terminal
growth rate, weighted average cost of capital in the range of 7.49% and determined that goodwill was not impaired. The impairment test,
amongst others, is dependent on the weighted average cost of capital and achievement of projected results for a five year period. Cost of
capital reflects the market's assessment of the entities future cash flows and is modelled taking into account risk free rate of return and
adjusted for currency/country risk. Currency risk is determined by taking the spread of 2 and 3 year Oman government bond yield with the
yield on US government treasury bills of same tenure. The spread will capture any additional market risk and additional inflation/ currency
depreciation risk specific as required by 1AS 36.
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

18

19

20

Share capital

2024 2023 2024 2023
Number of shares  Number of shares RO RO
Authorised - shares of RO 0.100 each (2023: RO 1,000,000,000  1,000,000,000 100,000,000 100,000,000
0.100 each)
Issued and fully paid - shares of RO 0.100 each
(2023: RO 0.100 each) 265,000,000 265,000,000 26,500,000 26,500,000
Issued and fully paid - shares of RO 0.320 each
(2023: RO 0.320 each)* 133,374,342 133,374,342 42,513,902 42,513,902
Share capital 398,374,342 398,374,342 69,013,902 69,013,902

* The issued share capital amounting to RO 42,513,902 is net of share capital issuance cost amounting to RO 165,888.
Major shareholders

Shareholders of the Company who own 10% or more of the Company’s shares, whether in their name, or through a nominee account,
and the number of shares they hold are as follows:

2024 2023

Oman International Development and Investment
Company SAOG 48,858% (2023: 48.858%) 194,635,357 194,635,357
Riyad Bank 14.348% (2023: 14,348%) 57,160,436 57,160,436
251,795,793 251,795,793

Legal reserve

As required by the Commercial Companies Law of the Sultanate of Oman, 10% of the profit for the year has to be transferred to a
legal reserve until such legal reserve amounts to, at least, one third of the company's share capital. The reserve is not available for
distribution,

Contingency reserve

In accordance with article 10 (bis) (2){c} and 10 (bis) (3){b) of Regulations for Implementing Insurance Companies Law {Ministerial
Order 5/80), as amended, 10% of the net ocutstanding claims in case of the general insurance business amounting to RO NIL {2023:
Nil) and 1% of the life assurance premiums for the year in case of life insurance business amounting to RO Nil (2023: RO 44,724) at
the reporting date is transferred from retained earnings to a contingency reserve, The Parent Company may discontinue this transfer
when the reserve equals to the issued share capital. No dividend shall be declared in any year until the deficit in the reserve is
covered from the retained profits. The reserves shall not be used except by prior approval of the Financial Services Authority.

21 (a} Revaluation reserve

The revaluation reserve relates to the building classified under property and equipment.

21 (b) Dividends paid & mandatory convertible bonds

Following the approval in the Annual General Meeting of the Company on 27 March 2024, the Company declared non cash dividends
by issuing OMR 4,700,000 in the form of mandatory convertible bonds having a face value of 0.100 per bond, that are convertible
into new ordinary shares at the end of the third year from the date of issue being 14 April 2024 ("lssue Date"). The bonds bear
interest at a fixed rate of 6% per annum, payable at the discretion of the company semi-annually, commencing on 14 October 2024

until the conversion date. The bonds are unsecured and subordinated and not guaranteed by the Group.
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Liva Group SAOG and its subsidiaries
Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

22 Bank borrowings Group Parent Company
2024 2023 2024 2023
RO RO RO RO
Short term loan 6,292,000 13,200,000 - 13,200,000
Long term loan 62,943,997 58,506,010 44,643,997 58,506,010
Total 69,235,997 71,706,010 44,643,997 71,706,010
Movement in Bank borrowings Group Parent Company
2024 2023 2024 2023
RO RO RO RO
At the beginning of the year 71,706,010 77,093,974 71,706,010 77,093,974
Proceeds from loans and borrowings 28,451,000 . - -
Amortised Processing Fees for Long Term
Loan 223,845 250,418 223,845 250,418
Unamortised Processing Fees for Long Term
Loan - (716,208) - {716,208)
Repayment of loans and borrowings {31,144,858) (4,922,174) (27,285,858) (4,922,174)
At the end of the year 69,235,997 71,706,010 44,643,997 71,706,010

Short term lean:

During the year 2024, the Group availed short term loans from commercial banks. As at 31 December 2024, the outstanding short-term loan of
RO 6,292,000 (2023: RO 13,200,000) was availed for a period of 60 days. The finance cost for availing short term loans was at floating market
rate of interest. Rate of interest for the short term loans cutstanding as at 31 December 2024 was 6.50% to 6.75% (2023 - 5.50% to 6.75%).

Long term loan:

The finance cost for availing long term loans was at floating market rate of interest. Rate of interest for the long term loans outstanding as at
31 December 2024 was 5.81% (2023: 5%). The long term loan rates are subject to reset based on market prevailing rates and the agreed reset
clauses with the lenders. Certain long-term loans are secured by pledge of investment, investment in subsidiaries and real estate mortgage.

The maturity profile of Bank borrowings net of unamortised processing fees and including interest payable is as follows:

Group Company Parent Company
2024 2023 2024 2023
RO RO RO RO
Pue within one year 19,172,260 26,339,044 9,467,024 26,339,044
Due in more than one year 60,673,906 54,027,725 41,865,223 54,027,725
79,846,166 80,366,769 51,332,247 80,366,769
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

23

3.1

24

4.1

24.2

25

Other liabilities
Group Parent Company

2024 2023 2024 2023
RO RO RO RO
Accrued expenses 4,728,852 12,238,438 1,304,368 4,884,198
Other payables 8,029,348 15,356,447 24,878,769 11,057,500
Employees’ end of service benefits 4,527,045 4,191,545 718,529 432,463
Lease liabilities 1,488,678 1,479,249 28,875 -
18,773,923 33,265,679 26,930,541 16,374,161

Movemnent in the liability for Employees’ end of service benefits is as follows:

Group Parent Company

2024 2023 2024 2023

RO RO RO RO

At 1 January 4,191,545 4,623,101 432,463 1,084,456
Portfolio transfer of assets and liabilities - - - {405,863)
Charge for the year (note 30) 1,202,762 1,239,585 397,992 268,598
Paid during the year (867,262) {1,671,141) (111,926) (514,728)
At 31 December 4,527,045 4,191,545 718,529 432,463

Contingent liabilities

Contingencies

At 31 December 2024, there were contingent liabilities in respect of guarantees issued by commercial banks on behalf of the Group of RO
272,955 (2023: RO 351,938) given in the normal course of business from which it is anticipated that no material liabilities will arise.

The Group has provided a bank guarantee to the Financial Services Authority of RO 300,000 (2023: RO 300,000) to comply with the
requirements of Article 51 of the Insurance Companies Law of the Sultanate of Oman.

As required under Article 50 of UAE Federal Decree-Law No. (48) of 2023 regarding the regulation of insurance Activities, the Branches have
placed Bank guarantee of RO 21,808,286 to the CBUAE. This guarantee is against lien on Fixed deposits of the Branches.

Legal claims
The Group, is subject to litigation in the normal course of its business. The Group, based on independent legal advice, does not believe that
the outcome of the court cases will have a material impact on its separate and consolidated income or financial position.

Net assets per share

Net assets per share are calculated by dividing the net assets attributable to the Company at the year-end by the number of shares
outstanding at the year end as follows:

Group Parent Company
2024 2023 2024 2023
RO RO RO RO
Net assets (RO) 101,634,979 107,213,138 104,410,254 109,988,412
Number of shares outstanding at 31 December 398,374,342 398,374,342 398,374,342 398,374,342
Net assets per share (RO} 0.255 0.26% 0.262 0.276
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Liva Group SADG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

27 Investment Income - net

Group Parent Company
2024 2023 2024 2023
RO RO RO RO
Interest income on bank deposits and other investments 7,699,940 7,144,652 1,341,031 1,941,287
Interest income on bonds, net of amortisation charge 6,177,873 4,635,861 1,297,332 2,679,706
Interest income on loans ta policy holders 4,315 5,154 . 2,829
Dividend income 424,957 359,660 345,395 333,163
Net unrealised gain on investment carried at FYTPL 150,814 994,233 7,524 33,660
Net realised {loss)/gains on disposal of investments carried at fair 5 000 i
value through profit or loss {55,464) . 13,711
Net realised loss on investment carried at FYOCI - debt instruments 602 {184,949) - {184,949)
Net realised gain on disposal of investment carried at amaortised
cost 77 - 5 5
14,403,114 12,959,611 3,004,993 4,805,696
Investment acquisition cost and portfolic management fees (93,790) {137,670} {72,541) (138,061)
Investment Income recognised in the Profit and Loss 14,309,324 12,821,941 2,932,452 4,667,635
Investment Income recognised in the OCI 2,293,143 1,137,244 1,186,855 1,148,347
Total Investment Income 16,602,467 13,959,185 4,119,307 5,815,982
Het Insurance finance income / (expenses) from insurance
contracts issued- GMM Portfolios
Interest accreted to insurance contracts
Interest accreted to CSM (251,686) (207,951) J {153,113
Interest expense on last period PV 1o PRL (188,736) (247,040 c (189,805
Interest expense on last period PV for Incurred claims PAA to PaRL (6,009} {3,697) - (3,697)
Interest expense on RA to P&L (5,802} (15,301) - (11,484)
Interest Expense on Risk Adj for Incurred Claims PAA to P&L {3,093) o {1,894) - (1,411)
[A) veee> (453,326) {476,083) g {359,510)
Effect of differences between current rates and locked-in rates
when measuring changes in estimates
Diff in change in estimate on incep & last val disc rate on PV
to P&L 20,144 11,839 - 11,226
(8] > 20,144 11,839 - 11,226
Effect of changes in interest rates and other financial assumptions
Effect of change in discount rate on PV to P&L {8,774) 101,792 - 120,081
Effect of change in discount rate on PY to Incurred claims to PaL {41) 391 - 439
Effect of change in discount rate an RA to Incurred claims to P&L {2) 20 - 22
{C) ----> (8,817) 102,203 - 120,542
Net Insurance finance income / (expenses) from insurance
contracts issued- GMM Portfolios (D = A+B+C) (443,999) (362,041) - (227,742)
Net Insurance finance income / (expenses) from insurance
contracts issued- PAA Portfolios
Interest accreted to insurance contracts- PAA Portfolios
Interest accreted to insurance contracts using current financial
assurmptions (1,210,963) [1,965,5833) 185,746 (874,015)
Due to changes in interest rates and other financial assumptions (200,769) 109,848 {217,388) 8,194
Insurance finance income / (expenses) from insurance contracts
issued- PAA Portfolios (€) ----> (1,411,732) {1,855,985) 68,358 1865,821)
Insurance finance income / (expenses) from insurance
contracts issued- GMM+PAA Portfolios (D+E) {1,855,731) {2,218,026) 68,358 (1,093,563)
Represented by:
Amounts recognised in profit or loss {1,855,731) (2,218,026} 68,358 (1,093,563)
Amounts recognised in OCI o f c -
{1,855,731) (2,218,026) 68,358 {1,093,563)
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements

for the year ended 31 December 2024

18 Other operating income

19

30

Miscellaneous income

Rental income

Gain on disposal of property and equipment
Exchange gain

Finance Cost

Interest on Long term loan
Interest on Short term loan & others
Finance cost on lease

General, administrative and setling expenses

Commission expense

Third Party Administration fees

Wages, salaries and other benefits

Rent and utility expenses

Depreciation {note 16)

Director's remuneration and sitting fees
Professional and consultants fees
Information Technology and related expenses
Company registration & membership costs
Social security benefits

Employees’ end of service benefits (note 23.1}
Advertisement andg publicity

Recruitment and training expenses
Amaortisation of intangible Assets {note 17}
Other expenses and fees

Above General, administrative and selling expenses have been classified as following:

Insurance acquisition costs (part of Insurance service expenses)

Claims handling expenses and Administrative costs [part of

Insurance Service expenses}
Non Attributable Expenses

Group Parent Company
2024 2023 2024 2023
RO RO RO RO
2,464,908 1,981,910 2,256,727 57,506
- - - 31,856
- 2,746,562 1,746,562
8,469 24,111 14,335 24,687
2,473,377 4,752,583 2,171,062 2,860,611
Group Parent Company
2024 2023 2024 2023
RO RO RO RO
3,817,524 3,401,135 2,925,694 3,401,135
460,157 993,200 210,047 938, 161
67,004 54,828 1,443 1,519
4,344,685 4,449,163 3,137,184 4,191,815
Group Parent Company
2024 2023 2024 2023
RO RO RO RO
36,238,354 31,634,864 11,954,013 14,122,529
2,328,435 1,562,162 3,704,012 3,057,024
20,186,297 21,277,648 4,196,227 6,167,418
1,788,582 2,000,317 63,243 448,695
1,821,214 1,060,839 191,676 742,507
230,575 513,678 28,600 326,500
5,440,782 3,640,242 388,558 899,392
4,109,995 3,998,336 157,776 579,001
481,622 445,082 479,161 434,538
641,869 836,716 39,842 269,796
1,202,762 1,239,585 397,992 268,598
1,257,638 1,699,393 8,198 546,257
194,932 98,347 43,237 6,822
895,337 856,766 23,596 23,596
4,330,252 7,371,253 528,654 812,233
81,148,646 79,235,228 22,304,785 28,724,926
58,099,576 40,373,218 18,149,420 20,673,923
12,578,076 26,361,773 967,649 3,293,257
10,510,994 12,500,237 3,187,716 4,757,746
81,148,646 79,235,218 22,304,785 28,724,926
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Liva Group 5A0G and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

31 Corporate tax

Group Parent Company
2024 2023 2024 2023
RO RO RO RO
Statement of profit or loss
Current tax
- Current tax 981,529 1,212,599 -
- Additional provision / adjustment relating to prior years - {29.000) - -
- Deferred tax {1,542,059) {58,986) {771,557) {172,953)
{560,530) 1,124,613 (771,557) {172,953)
Group Parent Company
2024 2023 2024 2023
RO RO RO RO
Current lability
Corporate tax payable 7.168,025 7,022,765 28,031 28,031
Non-current asset
Deferred tax asset 2,236,808 517,379 1,111,539 391,514
Movement for Corporate tax payable {s as follows:
Group Parent Company
2024 2023 2024 2023
RO RO RO RO
At 1 January 7,022,765 6,916,723 28,031 319,289
Charge for the year 981,529 1,183,601 - -
Paid during the year {969,442) (840,037) - (273,478}
Refund / other adjustment 133,173 (237,522 - {17,780}
At 31 December 7,168,025 7,022,765 28,031 28,031

31 Corporate tax (Continued)

Reconciliation of Corporate tax expenses

The tax rate applicable to the Parent Company is 15% (2023: 15%). For the purpose of determining the tax expense for the year, the accounting profit has been
adjusted for tax purposes. Adjustments for tax purposes include items relating to both income and expense,

The following is the reconciliation of Corporate taxes calculated at the applicable tax rate with the Corporate tax expenses:

Group Parent Company

2024 2023 2024 2023

RO RO RO RO

Profit before Corporate tax (5,577,797) 7,501,122 {7,392,363) 5,587,684
Corporate tax as per rates mentioned above (836,670) 2,223,906 {1,108,854) 838,153
Non-deductible expenses 205,214 190,030 1,859 3,462
Tax exempt revenue 204,782 {249,538) 8,442 {117,959)
Additional provision relating to prior years - (28,541) - -
Others (133,856) {1,011,244) 326,996 (550,703)
Tax expense for the year (560,530) 1,124,613 {771,557} 172,953

Status of tax assessment

The Parent Company’s tax assessments up to tax year 2020 have been completed by the tax authorities, The management believes that tax assessed, if any, in
respect of the unassessed tax years would not be material to the separate and consalidated financial position of the Group as at 31 December 2024,
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Liva Group 5A0G and its subsidiaries -
Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

31 Corporate tax (Continued)

Deferred tax
o Group : Parent Company
At Movement As on 31 At Movement Ason 31
1 January  during the year December 1 January during the year December
RO RO RO RO RO RO
2024
Amortisation of goodwill (18,776) 1,735 (17,041) (18,776) 1,735 (17,041}
Provision for doubtful debts 263,911 916 264,827 210,982 916 211,898
Depreciation and revaluation
ST OGS 21,572 {19,813) 1,759 (51,364) (29,279) {80,643)
Current year tax losses 459,615 1,558,581 2,018,196 459,615 797,545 1,257,160
Unrealised loss on FYTPL {4,838) 640 (4,198) (4,838) 640 (4,198}
Revaluation reserve (62,179) - (62,179) {62,179) - (62,179)
659,305 1,542,059 2,201,364 533,440 771,557 1,304,997
Fair value through other
comprehensive income
reserve (141,926) 177,370 35,444 (141,926) (51,532) (193,458}
Net deferred tax asset 517,379 1,719,429 2,236,808 391,514 720,025 1,111,539
Group Parent Company
At Movement during At Movement during As on 31
1 January the year As on 31 December 1 Janvary the year December
RO RO RO RC RO RO
2023
Amortisation of goodwill {43,306} 24,530 {18,776} (43,306) 24,530 (18,776}
Provision for doubtful debts 720,407 (456,496) 263,91 553,339 (342,357) 210,982
Depreciation and revaluation
of property and equipment {14,431) 36,003 21,572 (87,367) 36,003 (51,364)
S SIS 459,615 459,615 : 459,615 459,615
Unrealised loss on FYTPL (4,838) (4,838) . {4,838) (4,838)
Revaluation reserve 62,179) - (62,179) {62,179) - (62,179)
600,491 58,814 659,305 360,487 172,953 533,440
Fair value through other
comprehensive income
reserve 38,083 (180,009} (141,926) 38,083 (180,009) (141,926)
Net deferred tax asset 638,574 {121,195} 517,379 398,570 (7,056} 391,514

Deferred tax asset / liability has been computed at the tax rate of 15% (2023: 15%).

On 31 December 2024, Oman issued Royal Decree Number 7012024, enacting new global minimum tax rutes to align with the Organization for Economic Co-operation
and Development (OECD) Base Erosion and Profit Shifting {“BEPS™) Pillar Two project. Under Pillar Two, multinational enterprises (MNEs) whose annual revenue
exceeds EUR 750 million (in two of the last four years) are liable to pay corporate income tax at a minimum effective tax rate of 15% in each jurisdiction they
operate. The enacted law includes the implementation of a Domestic Minimum Top-up Tax {DMTT) and Income Inclusion Rule {IIR). These rules are effective for fiscal
years beginning on or after 1 January 2025. For the period ending December 31, 2024, the glabal minimum tax rules are not expected to have a significant impact on
income tax expense for Oman operations, We have applied the mandatory temperary exception provided under amendments to 1A$ 12 - Income Taxes to neither
recognize nor disclose information on deferred tax assets / liabilities related to Pillar Two income taxes.
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Liva Group SAOG and its subsidiaries

Motes to the separate and consolidated financial statements
for the year ended 31 December 2024
32 Earnings per share
Basic and diluted

Earnings per share are calculated by dividing the profit for the year attributable to equity holders of the Parent Company by the weighted average number of shares
outstanding during the year as follows:

Group and Parent Company

2024 2023
(Loss) / profit for the year (6,620,806) 5,760,637
Number of shares outstanding at 31 December 398,374,342 198,374,342
47,000,000 mandatory convertible bonds into
ordinary shares (one ordinary share for every
three bonds held) 15,666,667 15,666,667
Weighted average number of ordinary shares
414,041,009 414,041,009
Basic and diluted (Loss)/ earnings per share {0.016) 0.014

The bonds will mature after 3 years from the date of issuance and converted into ordinary shares {note 22}.
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

35 Risk management (Continued)

35.2 Claims Development Table

Claims development table

The tables below show the gross and net estimates of cumulative claims at the end of the initial accident year and how these have developed
over time, The cumulative claims paid represents the cumulative claims paid for each accident year in the subsequent years. The current year
provision for each accident year is calculated as the estimate of cumulative claims at the end of the current year less the cumulative claims

paid.

Claims development table of past three years - Group

Accident Year

Gross 2021 & Prior 2022 2023 2024 Total

Estimate of cumulative claims RO RO RO RO RO
At the end of accident year 388,161,335 165,274,957 185,325,619 185,469,925 185,469,925
One year later 367,358,097 163,373,959 142,103,784 - 142,103,784
Two year later 362,148,388 120,419,877 - - 120,419,877
Three year later 335,314,753 - - - 335,314,753
Current estimate of incurred claims 335,314,753 120,419,877 142,103,784 185,469,925 783,308,339
Cumulative payments to date {330,148,523) (113,319,629) (126,346,901) (80,337,831) (650,152,884)
Liability recognised 5,166,230 7,100,248 15,756,883 105,132,094 133,155,455
Risk Adjustment 6,836,555
Discounting (4,699,357)
Claims Debtors and Creditors (4,694,567)
Total LIC included in the statement of financial position 130,598,086

Accident Year

Net 2021 & Prior 2022 2023 2024 Total

Estimate of cumulative claims RO RO RO RO RO
At the end of accident year 257,422,391 130,425,318 149,642,083 112,007,478 112,007,478
One year later 243,467,689 136,894,650 111,958,685 - 111,958,685
Two year later 244,615,369 100,620,663 - - 100,620,663
Three year later 235,204,400 - - - 235,204,400
Current estimate of incurred claims 235,204,400 100,620,663 111,958,685 112,007,478 559,791,226
Cumulative payments to date (233,529,779) {94,820,236) (98,183,016) (59,267,073) (485,800,104)
Liability recognised 1,674,621 5,800,427 13,775,669 52,740,405 73,991,122
Risk Adjustment 4,197,468
Discounting {1,855,530)

Claims Debtors and Creditors

Total LIC less AIC included in the statement of financial position

(71,563,9417)

4,769,118

i
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Liva Group SAOG and its subsidiaries

Notes to the separate and consolidated financial statements
for the year ended 31 December 2024

35 Risk management (Continued)
35.2 Claims Development Table (Continued)

Claims development table of past three years - Parent Company

Accident Year

Gross 2021 & Prior 2022 2023 2024 Total

Estimate of cumulative claims RO RO RO RO RO
At the end of accident year 205,488,521 72,362,733 93,867,665 97,592,562 97,592,562
One year later 205,697,087 74,327,348 98,334,591 98,334,591
Two year later 205,381,575 76,026,602 76,026,602
Three year later 205,514,657 205,514,657
Current estimate of incurred claims 205,514,657 76,026,602 98,334,591 97,592,562 477,468,412
Cumulative payments to date (205,508,913) (75,460,659} (95,773,657) (79,578,060} (456,321,289)
Liability recognised 5,744 565,943 2,560,934 18,014,502 21,147,123
Risk Adjustment 2,026,713
Discounting (1,045,400}
Claims Debtors and Creditors 1,722,577
Total LIC included in the statement of financial position 23,851,013

Accident Year

Net 2021 & Prior 2022 2023 2024 Total

Estimate of cumulative claims RO RO RO RO RO
At the end of accident year 136,447,864 54,739,258 69,069,832 71,800,972 71,800,972
One year later 136,493,805 56,384,050 72,530,043 72,530,043
Two year later 136,252,279 57,726,984 57,726,984
Three year later 136,329,588 136,329,588
Current estimate of incurred claims 136,329,588 57,726,984 72,530,043 71,800,972 338,387,587
Cumulative payments to date (136,325,731) (57,194,114) (70,684,162) {58,887,030) {323,091,037)
Liability recognised 3,857 532,870 1,845,881 12,913,942 15,296,550
Risk Adjustment 1,468,314
Discounting & defautt adjustment (172,983)
Claims Debtors and Creditors (31,388,424)

Total LIC less AIC included in the statement of financial position

(14,796,543)
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Fair values
Fair value is the amount for which an asset could be exchanged or a liability settled between knowledgeable, willing parties in an arm’s
length transaction.

The fair values of the Group’s financial assets and liabilities are not materially different from their carrying values as of the reporting date.

Fair value measurements recognised in the statement of financial position

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, the Group
grouped into Levels 1 to 3 based on the degree to which the fair value is observable:

» Level 1 fair value measurements are those derived from quoted prices {unadjusted) in active markets;

« Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

» Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or liability that are not
based on observable market data {unobservable inputs).
Financial instruments recorded at fair value

Included in the Level 1 category are financial assets that are measured in whole or in part by reference to published quotes in an active
market. A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service or regulatory agency and those prices represent actual and regularly occurring
market transactions on an arm’s length basis.

Financial assets measured using a valuation technique based on assumptions that are supported by prices from cbservable current market
transactions are assets for which pricing is obtained via pricing services, but where prices have not been determined in an active market,
financial assets with fair values based on broker quotes, investments in private equity funds with fair values obtained via fund managers and
assets that are valued using the Group’s own models whereby the majority of assumptions are market observable.

Non market observable inputs means that fair values are determined in whole part or in part using a valuation technique (model) based on
assumptions that are neither supported by prices from observable current market transactions in the same instrument nor are they based on
available market data. Valuation techniques are used to the extent that observable inputs are not available, thereby allowing for situations
in which there is little, if any, market activity for the asset or liability at the measurement date. However, the fair value measurement
objective remains the same, that is, an exit price from the perspective of the Group. Therefore, unobservable inputs reflect the Group's
own assumptions about the assumptions that market participants would use in pricing the asset or tiability (including assumptions about
risk). These inputs are developed based on the best information available, which might include the Group’s own data.

The fair values of the Group’s financial assets and liabilities are not materially different from their carrying values as of the reporting date,
There were no level 3 financial instruments measured at fair value.

Financial instruments recorded at fair value

Level 1 Level 2 Level 3 Total
2024
Investments carried at FYTPL and FYOC| 39,642,052 73,117 36,094,477 75,809,646
Level 1 Level 2 Level 3 Total
2023
Investments carried at FYTPL and FYQCI 61,298,029 147,481 4,076,360 65,521,870

There were no transfers between any levels mentioned above.

Comparative Information

Parents’s results for the year 31 December 2024 excludes insurance business in Oman & Kuwait which was transferred to its fully owned
subsidiary in Oman, Liva Insurance SAQC dated 1 October, 2023, Consequently, comparative amounts for the statement of comprehensive
income, statement of changes in equity, statement of cash flows and related notes are not entirely comparable. Certain comparative
information has been represented to confirm to the current year information.
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Transfer of Oman and Kuwait insurance related assets and liabilities from Liva SAOG to Liva Insurace SAOC

On the 1 of October 2023, the Company has transferred all insurance related assets and liabilities of the Oman and Kuwait
operations te Liva Insurance SAQC, This is in line with the strategy of Company to consolidate its insurance businesses into the
operating entity, Liva Insurance SAQC.

All required approvals have been taken from the insurance regulator on the transfer and below is summary of the assets and
liabilities transferred.

Assets and Liabilities Transfer as on 1 October 2023

Transfer to Liva Insurance SAQC

Kuwait Oman Total
Assets RO RO RO
Cash and cash batances 750,600 - 750,600
Bank deposits 3,215,793 22,026,893 25,242,686
Investments carried at amortised cost . 8,805,714 8,805,714
Investments at Fair value through other comprehensive income 1,489,954 30,043,401 31,533,355
Other receivables and prepayments 290,498 7,424,550 7,715,048
Loans to policyhelders - 41,297 41,297
Property & Equipment 371,656 1,141,267 1,512,923
Reinsurance contract assets 103,684 5,111,737 5,215,421
Deferred tax asset - 2,190,271 2,190,271
intangible Assets including Goodwill - 146,490 146,490
Total Assets Transferred 6,222,185 76,931,620 83,153,805
Liabilities
Insurance contract liabilities 1,096,418 37,883,422 39,979,840
QOther liabilities and accruals 739,311 9,139,718 9,879,029
Total Liabilities Transferred 2,835,729 47,023,140 49,858,869
Consideration from Liva insurance SAOC 3,386,456 29,908,480 33,294,936

Total consideration for the transfer is RO 33,294,916 which was discharged as per below :

Contingency reserve build in Liva Insurance SAOC 11,168,826
New Share issued to Liva Insurance SAQC from Liva SACG 4,000,000
Cash consideration 18,126,110
Total Consideration 33,294,936

Proposed Merger

Liva Insurance Company SJSC, a subsudiary of Liva Group SAQG, signed a nen-binding Memorandum of Understanding ithe "MOU")
with Malath Cooperative Insurance on 21 August 2024 (corresponding to 17 Safar 1446H) to evaluate a potential merger between
the two companies (the "Proposed Tramsaction®). Both companies will conduct technical, financial, legal, and actuarial due
diligence and engage in non-binding discussions on theterms and conditions of the Proposed Transaction.

On 2 December 2024, both Companies have agreed, on a non-binding and preliminary basis, that the Potential Merger structure will
be through merging Liva (as the merged company) into Malath (as the merging company), noting that the Potential Merger s under
consideration and no binding agreement has been reached to date on the Potential Merger and the structure, and that even after
such agreement the Potential Merger will be subject to the approvals of the Insurance Authority, the Capital Market Authority and
the Saudi Exchange, as well as obtaining the requisite approvals of the shareholders of both companies.

Liva Insurance Company 5J5C has announced the appointment of SNB Capital as its financial advisor in connection with this
proposed merger,
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